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20 YEAR ACTUAL NET COSTS 
N the following pages appear tables showing the 
actual cost to the policyholder of policies issued 
in the year 1907. These are shown for ordinary life, 
twenty pay life, and twenty year endowment. Only 
the “net” cost is shown—that is, premiums less divi- 
dends actually paid. 
There are three tables. The first (Table A) shows 
all the data on all the companies listed, and ranks 
companies alphabetically. 
first to this. 


Reference should be made 
The second table (Table B) ranks com- 
panies in the order of cheapness for those con- 
tinuing their policies, and for these the cash value is of 
no importance. However, because companies operat- 
ing on a 3% reserve basis have to set up a highe1 
reserve (at age 35 on ordinary life the figures are $328 
to $311), this taking more of the premium than is 
used for the purpose by the 314% companies, we have 
made a separate list of them. It should be noted that 
if policies are carried to death or maturity there is no 
difference between the two systems since on both the 
reserve eventually equals the face of the policy and 
the money put into it is the same. The third table 
(Table C) is for surrendered policies and here the cash 
value is deducted. Life policies should never be sur- 
rendered unless this is unavoidable for a higher ex- 
pense charge is inevitably the result. 

In the consideration of the accompanying tables, the 
following facts must be remembered: (1) that other 
considerations besides net cost influence policy desire- 
ability; (2) that these tables are based on actual pol 
icy histories, over conditions which will not be re 
peated, and consequently may not be a fair test as be 
tween companies; (3) the cost of a policy should 
always be considered together with the benefits al- 
lowed, and while similar policies are taken, there is 
no effort made to ensure that provisions are identical ; 
(4) that no company can make a showing here which 
has not had participating policies issued for at least 
twenty years; (5) that as data is taken from Best's 
Illustrations, (augmented where possible), some com- 
panies are omitted which did not furnish figures, due 


Continued on next page 
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TO OUR SUBSCRIBERS 
\ ,' Y HEN this company commenced business, one of 
the planks in its platform, so to speak, was “nc 
At that time 
this policy was thought to be imperative, and our ex- 
perience has not disproved it. 


advertising from insurance companies.” 


It was necessary that 
our subscribers should know the character of service 
this company was offering, and the insurance publish- 
ing business was then overcrowded with papers of lit- 
tle or no value supported by advertising doled out 
either to quiet “poison pens” or to “pension” editors 
who had friends among the company executives. 

We have grown to be the largest company in our 
field and three decades of honest and unbiased service 
to subscribers have firmly established our prestige. 
During this period, most of the worthless insurance 
papers have passed away, and insurance advertising 
has become a straightforward business proposition of 
value for value. 

Our subscription list includes a large number of the 
most important 


business throughout the 


United States, as well as leading banks and trust com- 


concerms 


panies, which give our papers a unique value to insur- 
ance company advertisers. 

Because of these reasons, we have felt that the ac- 
ceptance by us of advertising from first class insurance 
companies would in nq way impair the value of our 
service, particularly since our operations are finan 
cially independent of advertising revenue in any case, 
while the increased income resulting would enable us 
to still further improve and extend it. 

We were strengthened in this view by the opinions 
of many of our friends who were questioned on this 
matter. 

Our decision to accept such advertising has therefore 
been made after much careful thought, and in the be- 
lief that it will prove mutually advantageous to us, to 
our advertisers, and to our subscribers. 





20 YEAR COSTS—Continued 

to changes in policy forms, methods of valuation, etc. ; 
(6) that as interest is not—and cannot be taken into 
consideration, there are concealed differences between 
high premium and low premium companies and_ be- 
tween varying dividend scales; (7) that as the list is 
limited to the older and larger companies it comprises 
a group at the top, and a position at the bottom of the 
table is still relatively a very good one. 

On no account should a comparison of a participat- 
ing rate be made with a non-participating, since unless 
this is adjusted for interest it is very unfair to the 


latter. Over a twenty year period, this is likely to 











November 1, 19 
CALKINS ON INSURANCE 
N the September Issue of the “Atlantic Monthly ’ 
appeared an article headed “Insuring Insurance” | 
Ernest Elmo Calkins. The remarkable thing w: 
not that the article falls into the “half baked” clas 
we in the insurance business have to deal with 
many such articles—but that the “Atlantic” of a 
monthlies should print it. 


4 


J 


Mr. Calkins is an advertising man, first, last, an 
always. It hurts him 


to see the insurance con 
panies spend only one million dollars in magazin 
advertising in twelve leading papers while mot 
cars spend thirty. 


Says he, “Even if advertising did 
not increase the volume of insurance, or, what 
comes to the same thing, decrease the cost of selling, 
the insurance companies lave no right to withhold 


We think the 


“us” refers to the advertising agencies, and that the 


from us the real story of insurance.” 


“real story” must be accomplished by “real money.” 

A major error in this article, which would vitiate his 
conclusions entirely, arises from the fact that Mr. Cal 
kins takes no note of the very large amount of adver- 
tising done by the companies outside of magazine 
channels. There are many companies owning and 
operating radio stations and printing policyholder’s 
magazines and the like, while all companies distribute 
tons of advertising matter through their agents and 
the mails. If these were added up, it would be found 
that insurance is one of the most advertised businesses. 

Surely any company which spent seven thousand 
dollars a page in the leading magazines when it could 
accomplish the same result through its own channels 
much more cheaply might have its business acumen 


doubted. Fortunately there are very few of these. 





account for fifteen dollars or more. That is to sa 
if a participating company showed a cost of $4 
(averaging $20 per year) and the non par rate was 
$21.00, it is still possible, after adjusting for intere: 
to find the non par the cheaper. In any case, the 
would be almost no difference after the proper chang¢s 
were made. 


Naturally the Presbyterian Ministers is not open |» 


the insuring public, and data is shown for intere 
only. It does not appear in the ranking tables B ai 
C where its position would be No. 1, but only « 
Table A. 


These tables must be taken for what they are 


ran| 
ings by approximate net cost only—and all of tl 
above considerations should be carefully  studie 


With these kept in mind, we believe that they wi! 


prove of interest and value. 
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LIFE INSURANCE SALES 


New paid-for life insurance production during the 
first three quarters of this year was 1.3 per cent 
greater than during the corresponding period of 1926. 
Such insurance during September was 4.5 per cent 
less than during September of last year according to 
the Association of Life Insurance Presidents. The 
compilation aggregates the new business records—ex- 
clusive of revivals, 
of 45 member 


increases and dividend additions— 
companies, which have 81 per cent of 
the total volume of life insurance outstanding in all 
United States legal reserve companies. 

For the nine-month period, the total new business of 
all classes written by the 45 companies was $8,352,- 
000,000 against $8,244,000,000 during the same period 


| of 1926—an increase of 1.3 per cent. New ordinary 
| insurance amounted to $5,881,000,000 against $5,743,- 
_ 000,000—a gain of 2.4 per cent. Industrial amounted 
| to $1,937,000,000 against $1,876,000,000—an increase 
of 3.3 per cent. Group amounted to $534,000,000 
against $625,000,000—a decrease of 14.6 per cent. 
For the month of September, the total new business 
of all classes was $759,000,000 against $795,000,000 
during September of 1926—a decrease of 4.5 per cent. 
New ordinary insurance amounted to $527,000,000 
against $524,000,000—a gain of .5 per cent. Industrial 
amounted to $201,000,000 against $197,000,000- a 
gain of 1.7 per cent. Group was $31,000,000 against 
$74,000,000—a decrease of 57.2 per cent. 








New Paid-For Ordinary Insurance 



























From: Life Insurance Sales Research Bureau, Hartford, Connecticut. 
— - - RATIOS— —- — ~-— -ACTUAL SALES— 
Ratio of First 9 Mos. Last 12 Mos. (In Thousands of Dollars) 
Sept., 1927 1927 to Compared to New Sept. First 9 Mos. Last 12 Mos 
to First 9 Mos. Preceding Paid 1927 Paid Paid 
Sept., 1926 1926 12 Mos. Business Business Busines 
U. 8S. Total 102% 103% 104% $606,760 $6,375,538 $8,602,169 
New England 103 104 105 45,914 168,248 
Maine . ; 89 103 110 3): 30,950 
New Hampshire ; 100 91 91 18,448 
Vermont —- . . ; S4 109 113 17,113 
Massachusetts 112 107 108 258,920 
Rhode Island pad - 100 104 104 41,514 56,692 
Connecticut .. . 93 98 101 101,303 139,751 
Middle Atlantic 103 107 108 191,270 ed 229 2,866, 864 
ew York .. 105 107 10S 118,925 745 O35 UG 
New Jersey ... 23 106 105 22,182 
Pennsyvania .. 107 106 109 50-163 
East North Central 105 105 105 138,441 
PR ee 109 106 106 35,538 
Indiana 110 105 104 12,102 
Illinois 100 105 105 49, S46 3,00 
Michigan 103 107 108 24,718 48.701 
MERE dina wateryeunscoe 112 103 103 16,237 14 119 195.S 
West North Central wa 97 98 98 61,536 622,106 839,062 
Minnesota ...... i naniae 91 &9 89 3,663 1k 3, 268 182,249 
BO: 2 cciesacamwaces abe ; 85 97 100 11,347 160,Ss1 
ee: eee inn 104 107 106 19,306 270,224 
North Dakota ..... wate 125 so 90 2,719 20.4 
South Dakota .......... er 90 90 8&8 2,047 { 26 
Nebraska ...ccccce 100 4 95 5,970 57,566 76,602 
NE ccccenenes 100 105 106 6,4AS4 68,645 92,826 
South Atlantic ...... . 99 99 98 52,094 531,118 
Delaware ...... 124 112 111 1,248 16,181 
END cneeidewewceeeecenee 102 99 100 8,070 84 od 
District of Columbia ......... 96 98 96 3,070 39, 
Serer S7 106 100 6,298 69, 182 
West Virgin ; 109 101 103 S41 56,784 
IIOUEM CUPOUME 6 icccccccecsee 100 112 110 8.548 86,028 
South Carolima ............ 33 105 103 352 34,308 
Rr ee ne 100 106 104 81,621 
DEEL cde etecdeeneduesedcdwe 85 72 73 6,047 63,368 
East South Central 101 98 99 24,904 238,711 827.819 
Kentucky ....... shila Gcormirastenaich 108 104 107 64,584 87.183 
Tennessee ........ ee 99 100 101 85,019 117.-15 
Alabama badees 109 97 98 56,920 TG6S58 
EE ore 85 84 86 32,188 45.0195 
West South Central.... Tere 7 92 93 $23,237 442,793 
Arkansas ..... ahaa rhea 85 87 87 4 1 5$ 
PAN oainw' sien wciede meee 96 92 93 55, 7 
NL: co dwadvdeed<ckeewees &8& 9S 98 79,733 ri 
EE. Yard caida naes aad medias 67 91 93 144,689 200.150 
EE  ecagiadew ne sen < Werk wema'ae 94 100 100 144,939 196.037 
IN ited do wre tart Gala d soak eK 81 91 91 21,065 29,288 
SA kuddianacerns Kenmanee st 105 99 100 16,781 23. i St 
IE i stent erecargigramaretertier’ 82 97 98 8,044 11.706 
EIN svc ose arccckelaieiactes 92 106 104 59,340 78.184 
SE ED ae carker sediments 117 111 110 7,365 10.39 
ED dicted dsiawhesssseews 116 100 99 11,019 14 6 
0 SESS are eee 92 94 96 18,912 25,.0N1 
PEE ovo sieeasevvevecsesad 81 7 88 2,413 3,49 
DE cvbnceoserderedcdedeunmne 99 104 104 494,709 664,35 
Washington 91 100 103 91,521 124,117 
i, RES 102 100 98 47,114 64.3 
California 101 106 105 33,828 356,074 475, 9 
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“Success Built on Service” 


Sheer service to its policyholders  ex- 
plains the phenomenal growth of the 
Missouri State Life Insurance Company 


In 35 years this company has be- This Company writes all forms of 
come a nation-wide institution, Life, Accident and Health, and 
ranking nineteenth among _ Group Insurance. Its policies 
America’s 348 Legal Reserve are broad in coverage, free from 
Life Insurance Companies. Its restrictions, and its rates are the 
business has doubled in the last minimum for the utmost in pro- 
five years. tection. 


EpMUND BurKE, Manager, St. Louis Branch 
1501 Locust St. Phone: CEntral 1700 


Missouri State Life Insurance 
Company 


M. E. SINGLETON, President HoMeE OrFFicE—SAINT Louts 
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LIFE INSURANCE.AS AN INVESTMENT 


Address Delivered Before National Association of Life Underwriters, by 


M. A. 


Linton, Vice President, Provident Mutual Life Insurance Company of 
Philadelphia 


There Is No Investment in the Country Which Can Offer 5% Compounded Over a Long Term of Years, With 
Safety and Ready Marketability, Equal to Life Insurance! 


vestment to material things which can be physically 

appreciated, it is also possible to make an investment 
in unseen and intangible values. And life insurance affords 
one of the ways of so doing. The returns from this type 
of investment are known by such names as happiness, 
peace of mind, enhanced affection, the sense of duty well 
done. The work of the world is accomplished with 
greater confidence, greater self-respect and greater effi- 
ciency because men buy life insurance. By a few strokes 
of the pen in the twinkling of: an eye, an investment is 
made in something which can not be measured in mathe- 
matical terms. 

However, it is the material return from investment in 
life insurance with which I am asked to deal today. To 
that subject we shall therefore address ourselves. 

The simplest form of life insurance is the short term 


A LTHOUGH we are accustomed to apply the word in- 


policy. To a degree it supplies the investment in the 
intangibles mentioned above. However, it has the un- 
pleasant characteristic of costing more at each renewal 


People may not object to an increasing premium 
for an increasing benefit. But they do dislike to pay a 
continually increasing cost for the same benefit; or what 
amounts to the same thing, get less and less for the same 
outlay. Hence there is a natural limitation upon term 
insurance as a means of supplying adequate protection 
for the average man. To be made most serviceable for 
him a substantial investment element must be added. Thi 
leads to permanent life insurance on the ordinary life or 
higher premium plan. As the investment accumulation 
builds up, the term insurance element automatically 
reduced. The net cost to the policyholder tends to de- 
crease with each succeeding year that the policy remains 
in force. It is an admirable arrangement and the scores 
of billions of outstanding insurance testify to its useful- 
ness and popularity. 

Every now and then, however, someone wants to know 
whether it would not be better to separate the two ele- 
ments. Let the life insurance company carry the life 
risk and let the investment element be kept distinct and 
separate. It is a fair question. In attempting to answer 
it we can not do better than follow in the footsteps of 
those who have referred to the ten points by which an 
investment should be judged as set forth by Chamberlain 
and Edwards in their valuable book “The Principles of 
ond Investment.” The ten points will be taken up in 
order with the exception that the one entitled Fair In- 
come Return will be considered last. 

We should also bear in mind that in making the com- 
parison between the two plans, we are concerned primarily 
with the investment of recurring sums in a savings pro- 
gram extending over many years, say the productive years 
of a man’s life. Single premium life insurance may be 
compared with bonds or other investments which are 
bought with relatively large accumulated capital sums. 
That subject will be taken up in due course later on. In 
the meantime, the comparison will assume the investment 
of periodical sums of money month by month, year by 
year, over an extended period. 

SECURITY OF PRINCIPAL: It is doubtful if any- 
thing short of an obligation of the United States Govern- 
ment will exceed the security offered by a well managed 
life insurance company. This arises out of the diversifica- 
tion of the risks over an extensive list of conservative in- 
vestments. A gentleman of middle age had an endowment 
policy about to mature. A home office life insurance 
official found him studying the list of bonds owned by 
the life insurance company. To the question “In which 
one of these bonds shall I invest my endowment money?” 


period. 


is 


| the official replied “Why not buy the whole list? 


Take 
a single premium policy.” And in essence that is what 
a man does when he entrusts his money to a life insurance 
company. He invests in the company’s entire list of < 
curities. 

Have you ever had a prospect say to you “I can invest 
my money just as well as the Directors of your Company 
can?” Maybe he can; but the point need not be argued. 
Can he obtain the security afforded by the law of averave? 
Suppose he has a ten thousand dollar cash value equity 
in life insurance in a company which has ten thousand 
different investments. He will then have the equivalent 
of a small sum invested in each of these ten thousand con- 
servative investments. Losses will overtake some of the 
investments. Gains will accrue to others. The law of 
average will stablize the entire group to a remarkable de- 
gree. The life insurance contract affords far greater se- 
curity than can be achived by the individual who invests 
directly in the usual investments—stocks, bonds, mort- 
gages or real estate.* 

The purposes to be served by investment in life insur- 
ance are so important that security should be a first con- 
sideration. They usually relate to the well- being of a man 
and his family many years hence. If the investment 
through channels other than life insurance, he runs a much 
greater chance that something will befall his program and 
leave him disappointed and disillusioned in the later years 
of life when it is too late to retrieve mistakes. How tri- 
vial then, in the restropect, will appear the difference of 
a percent or so in interest return as compared with the 
possession of an unimpaired principal! 

Along with security, it is also well to consider the prob- 
ability that a given program will be carried through to 
completion. When a man combines his investment and 
insurance plans under a life insurance policy he becomes 
subject to a continental urge to maintain the program in- 
tact. His premium payments recur with unfailing regu- 
larity and after allowing for reasonable latitude through 
the one month’s grace period, must be paid when due. 
First he receives a notice of the premium ten days or so 
before it is due. If the end of the grace period approaches 
without payment having been made he receives another 
notice and frequently is visited by the agent. If the grace 
period expires he is urged to take steps to have the policy 
reinstated. The company therefore does its best to keep 
the policy in force. Furthermore, the policyholder has an 
incentive to continue making premium payments because 
default will mean a sacrifice of protection. The plan tends 
to preserve the original program and to prevent the dissi- 
pation of the accumulated savings for a temporary or triv- 
ial purpose. 

The pressure of modern life is so great that there is a 
continual temptation when funds accumulate in a savings 
bank or in an investment fund, to use the accumulation 
for some temporary, unimportant purpose. It may be a 
new automobile. It may be a trip abroad or some other 
extended vacation. It may be a fur coat, an expen: ive 
radio or any one of the hundred and one other things 
which are today clamoring for our dollars. Within reason, 
these calls are legitimate and help to make life inter-st- 
ing. On the other hand they should not be allowed to in- 


* Several of the statements made in this and some of the succeeding 


is 


sections, about life insurance as an investment might also be made 
about savings fund accounts. Savings funds also afford a high de 
gree of security, due to the application of the law of average. The 


two can hardly be compared, however, 
involves a relatively temporary program, 
involves a long look into the future and 


as the savings fund usually 
whereas life insurance usw.ully 
is part of a lifetime prog: im. 
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terfere with a properly proportioned program looking for- 
ward to the needs of old age. The life underwriter has 
a ‘ight and a duty to maintain that life insurance affords 
the surest means of providing against the economic death 
which follows the decline of earning power in old age 
This is the testimony of thousands of policyholders who 
years ago started on this program and then when old 
ase came found that their life insurance was their main 
stay, the rock which stood firm when other plans had 
failed. 

\nother phase that is favorable to the life insurance pro- 
gram is the freedom from the reinvestment problem. Un- 
der the usual investment program securities mature and 
the principal must be reinvested. These periods bring 
with them the temptation to divert the accumulated sums 
to other purposes. There are so many attractive uses to 
which the money can be put. Present enjoyment may for 
the moment bulk much larger than the needs of later 
years. Many have fallen before this alluring temptation. 
Even if it is withstood there remains the question of se- 
lecting a new investment of proper quality. It is obvious 
that the more often this selection must be made, the 
greater the probability that a mistake will occur. On the 
other hand the life insurance accumulation pursues its 


steady course year in and year out, affording a security 
as near perfect as human ingenuity can devise. 
STABILITY OF INCOME: As a producer of income, 


life insurance differs materially from other investments. 
The word investment usually connotes the thought of a 
regular income coming to the investor during the term of 
the investment. Under the life insurance policy the in- 
come from the accumulation of the investment element 
in the premiums is not currently received by the policy 
holder. Instead it is retained and reinvested by the life 
insurance company. When the contract matures, he re- 
ceives his principal with the interest that has been earned 
upon it. This arrangement fits admirably into the scheme 
of providing for old age. It is not current income which 
which the policyholder is concerned. He is earning his 
livelihood and is primarily interested in an arrangement by 
which he can systematically build up an estate against the 
needs of later life. This the life insurance contract accom- 
plishes, and with the help of compound interest. In this 
way the cash equity in the policy maintains a steady 
guaranteed progress to the maturity of the contract. The 
income accrues month by month, year by year with un- 
failing regularity. In this sense the income under the 
life insurance contract may be rated as remarkably stable. 


MARKETABILITY AND VALUE AS COLLAT- 
ERAL: These two characteristics, although separated by 
Chamberlain and Edwards, are here considered together, 
because under the life insurance contract they are very 
closely related. As has been stated, a policy of life in- 
surance on the ordinary life or higher premium plan, in- 
volves a combination of insurance and investment ele- 
ments. Hence, in considering life insurance as an invest- 
ment, allowance must be made for the insurance or protec- 
tion element. [hen this element has been subtracted from 
tT premium payment, the balance is the investment element 
that ts subject to the investment tests. 

The marketability of the accumulations arising out of 
the investment element in a life insurance contract, is 
unique. The policy contains a guaranteed cash value 
payable at par and in practice upon demand. Even in 
times of panic the current income of a life insurance com- 
Pany so far exceeds its current outgo that it can meet a 
large demand for funds without being forced to sacrifice 
securities. Suppose for example, that in the strenuous 
dc lation days of 1921 a policyholder had had a $25,000 
' icy upon which the cash value was then $10,000. This 

$10,000 would represent the entire principal and some in- 
te est on the investment element in the premiums he had 
Previously paid. 

a ees at the same time he had had in his strong box 

1),000 in par value of Liberty Bonds which he had 
“ scribed for at par. If he had been in great! need of 

1,000 cash, he could not have obtained that sum by 
means of his Liberty 





Bonds, in spite of the fact that | 


they represent the premier security of the world upon 
which every cent of principal and interest will be paid 
when due. As collateral they would not have been good 
for a loan of $10,000. If he had sold the bonds in the 
open market he might have received less than $8,500. 

In striking contrast, consider the life insurance policy. 
First he could have gone to the company and obté 1ined 
a policy loan for the full amount of $10,000 at the rate of 
6 per cent, as guaranteed by this contract. This loan 
would have been made without publicity or delay. It 
could have been repaid in part or in full at any time and 
the company would have had no right to demand repay- 
ment. The net protection under the policy would have 
been reduced to $15,000 but he would still have had that 
much protection left. If he had been in a position such 
that he could not have continued premium payments, the 
policy could have been surrendered outright for the full 
cash value of $10,000. 

It will thus be seen that in times of stress a substan- 
tial equity in a life insurance policy is without a peer asa 
source of ready cash. This fact is clearly recognized by 
Chamberlain and Edwards who have the following to say 
about life insurance contracts: 

“It is the peculiar distinction of insurance policies writ- 
ten in the better companies and having a loan value, that 
they are the only paper on which an investor has a reason- 
able likelihood of being able to borrow in the midst of a 
money panic. And not only may he borrow on it, but 
at no usurious rate of interest such as he would be 
charged by a bank, if he could persuade a pank to loan 
at such a time. The amount loaned in this way by 


insur- 

ance comps anies _ during the panic of 1907 totaled many 
millions.” 

It is but fair, of course, to point out that the laws of 


various states compell life insurance companies to put 
into their contracts, a provision whereby they can delay 
the payment of cash or loan values for a period not ex- 
ceeding ninety days. This i. a wise provision as there 
might come a time when a company could not! immedi- 
ately meet a sudden drain upon its funds. However, the 
crisis would have to be so acute that everything else 
would be in a still more strained condition so that the 
relative marketability and collateral value of life insurance 
would be outstanding. Life insurance deals with averages 


all along the line. Its income is received from all classes 
and all walks of life and is therefore well maintained 
even during times of panic. Since the current income 
normally exceeds the current outgo by a large amount 


(the difference going into reserves) there is an ample 
fund available for current needs before calling upon the 
liquid securities which the life insurance company carries 
as an additional safeguard to meet emergencies. 

Having quoted approvingly from Chamberlain and Fd- 
wards, it is unpleasant to have to take issue with a sen- 
tence that appears in the section Marketability. It is 
as follows: “Insurance contracts are quick and certain in 
disposal, but at the sacrifice of principal.” The error 
here is in failing to allow for the protection element in the 
life insurance premium. When this is done the 
is far from correct. And it is obviously incorrect to do 
otherwise, since the protection element should not be 
designated as “principal.” After a policy on a permanent 
plan has been in force a few years the cash value is always 
greater than the f investment clement in 


statement 


amount of the 
the premiums paid to date. 

TAX EXEMPTION: Since life insurance 
produces no current income, it does not, 
subject the policyholder to taxation. If upon maturity 
or cash surre nder he receives more than the total amount 
he has paid i in premiums to the company, the excess when 
received is taxable as income in his hands, under the Fed 
eral Income Tax law. If the policy becomes payable by 
death, an individual beneficiary will pay no Federal Estate 
tax upon the first $40,000 of such proceeds. In most 
states, the proceeds would also be free from inheritance 
taxes. It will thus be seen that there are advantages to 
be gained by combining the investment element with the 
protection element in the life insurance contract. 
Continued on page 3825 
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Hits Three-Quarter 
Billion Mark 
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The Bankers Life Company total of legal reserve life 
insurance in force on June 30, 1927, was $766,000,000. 


This is a gain of $50,000,000 for the first six months 
of the year. 


The total as of June 30, 1927, is nearly four times as 
great as the total at the end of 1918. 


x 


BANKERS LIFE COMPANY 


GeraArD S. No.ti_en, President 


ESTABLISHED 1879 Des Moines, lowa 
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COMPLETING LIFE’S PLANS THROUGH LIFE INSURANCE 


When Life Insurance Comes to be Regarded Generally as Useful in Building Up a 
Man’s Prosperity as Well as Averting Disaster the New Conception May Invest 
It With the Power to Give Thrills Even as Radios and Automobiles Do Now 


By Hugh D. Hart, Vice-President of the Penn Mutual Life Insurance Company 


the theme of our Convention. You will observe that 
this theme does not contain any direct urge to Sales 
\ction. 

This fact is very significant in the face of two interesting 
recent developments that might have influenced us to 
adopt a different type of theme. 

The first development is the growing feeling of many 
friends of Life Insurance both outside and inside our own 
ranks that the methods which we use in distributing Life 
Insurance are out of date and should be changed. One 
of these critics recently has expressed this revolt in the 

magazine Advertising and Selling as follows: “What has 
insurance done to make an impression on the public which 
furnishes the consuming market for its ware? It has 
inaintained a lofty silence except for the annual purchase 
of paid space in newspapers whereon it blazes its annual 
cig co and the names of the officers and directors. It 
has furnished its agents with slick brass cartridge pencils, 
paper cutters and folders containing reduced reproduc- 
tions of their sample policy forms by way of exciting 
reading. And it charges off these trinkets to advertising 
expense in the annual budget, and shakes its head pen- 
sively at the terrific cost of obtaining the public’s good 
will.” 

A similar evidence of this revolt is contained in the Sep- 
tember issue of the Atlantic Monthly, and is entitled “Insur- 
ing Insurance,” and was written by Mr. Ernest Elmo Cal- 
kins. The following are typical excerpts from this article: 
“In twelve leading magazines, as checked by the Curtis 
Publishing Company, the total expenditure for advertising 
insurance in 1926 was $1,064,269, while for the motor car 
and its accessories, it was $30,955,298.” 

“The question is, what peculiar need, or urgency, or in- 
trinsic quality makes it profitable to advertise motor cars 
thirty times as much as insurance is advertised?” 

“But how much easier the work of the agent if his cus- 
tomers wanted insurance, if he could sit in his office, like 
a nose and throat specialist, 
reception room to be shown in one by one!” 

“Why do people stand in line to buy postage stamps or 
railroad tickets, and let the insurance agent stand in line 
to sell them insurance they need far more urgently than 
they ever needed to mail a letter or make a journey? The 
answer is habit. The insurance companies have elected to 
do business that way; the public has acquiesced. Some 

services are sold. Others are bought. It is the habit for 
insurance agents to choose customers, and it is the habit 
for travelers to choose ticket agents. But habits are the 
result of education and the most powerful education today 
is publicity. Advertising could reverse this situation and 
cive the insurance companies the strategical position of 
active demand. * * * No important industry is so archaic, 
o remote from modern life.” 

These expressions are from brilliant men engaged in the 
advertising business. But this revolt is not confined to 

representatives of the advertising fraternity. Many busi- 
ness men feel the same way. I had an interesting example 
of it not long ago at a luncheon with four partners in a 
nation-wide business, the largest of its kind in the world, a 
business that has no relationship either to advertising or 
to Life Insurance; each of those men, in turn, expressed 
his emphatic conviction that present methods of Life 
Insurance distribution were unsound and uneconomical. 

A third evidence of this revolt is found among many 
thoughtful Life Insurance men themselves, who have ad- 

ocated an institutional advertising campaign by all the 
companies to educate the American people en masse to 
the advantages of Life Insurance. 


the theme of Life’s Plans Through Life Insurance is 


while people crowded his | 





Our theme does not take cognizance of this revolt. It 
announces a service ideal, and is not a campaign cry. 

The second interesting development is a movement in 
American commercial life which Mr. O. H. Cheney, Vice 
President of the Pacific National Bank of New York, 
calls “the new competition” and which he defines as “the 
competition of one entire industry with all other industries 
for as much as it can get of the national income.” 

This new competition is nothing more than a hectic 
scramble for business upon an enormity of scale. Seventy- 
eight industries are engaged in nation-wide campaigns to 
extract the uttermost farthing of the individual’s dollar. 
Innumerable and diverse instances of this mad scramble 
may be cited. 

The National Kraut Packer’s Association, 
ing their members fifty cents per ton of 

made American sauerkraut conscious in four 
by increasing kraut consumption 20 per cent. 

In a similar manner, the American Face Brick Associa- 
tion has increased the sale of face brick 250 per cent since 
1920. 

The Greeting Card Association has 
so strenuously that sales have grown 
dollars in 1913 to sixty million in 1925. 

The Joint Coffee Trade Committee 


after 
cabbage, 
years, 


assess- 
have 
there- 


gone after business 
from ten million 


has poured four 


pounds of additional coffee per annum into each Ameri- 
can coffee pot. 
The Sunmaid Raisin Growers have brought threefold 


more purchasing power into their treasury. 

The Flourmillers have launched an eat-more-bread cam- 
paign; the meat packers are driving for a consumption 
of one hundred seventy-nine pounds of meat per capita 
annually; the milk men have organized to 
quart per capita per day. The butter men are 
ing to have us reach the Austrialian average 
sumption, which is ten pounds a year more than the 
American average; while the cheese makers are out to 
secure the Swiss level, which is twenty-two pounds above 
the United States consumption. Even the coffin 
facturers are starting a campaign to promote the 
more expensive coffins. 

The Diamond Industry has recently 
to over-production, and to wholesale 
Jewels on the market. 

The New York IWorld has made 
situation might be remedied if 
will start a “get-engaged-oftener” 


secure one 
campaign- 
of butter con- 


manu- 
sale of 


due 
rown 


been depressed, 
dumping of (¢ 


the suggestion that the 
the diamond nferchants 
campaign. 


How strangely out of pace and tempo with these two 
developments is the tone and spirit of our theme. To 
be in harmony with the ideas of our critics and with 
the methods of our commercial friends, I suppose we 
would have to adopt some such theme as this: “Five per 
cent of the nation’s income for Life Insurance in the 
next twelve months,” or “twenty billions of new insur- 


ance in 1928.” But our theme is not a go-getter’s battle 
cry; it is a formula of Life Insurance usefulness. It is 
our answer to the two developments I have described, 
for it is a manifesto to all the world that Life Insurance 


men are thinking primarily of ways in which Life Insur- 
ance can be helpful and only secondarily of ways in 
which it can be sold. There is no higher form of sales- 


manship. 

But we must admit that national advertising has paid 
in the field of commodities; we must admit that the new 
competition has stimulated commercial business. The 
first question arises, then, is: Should Life Insurance adopt 
the distribution methods that have proved so signally 
successful in stimulating the sale of commodities? I be- 

Continued on next page 
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COMPLETING LIFE’S PLANS—Continued 


lieve that a national advertising campaign, supported by 
all the companies, as heretofore advocated by the 
National Association, on an. institutional basis, sustained 
over a long period of years, and on a scale large enough 
to be in keeping with the magnitude and importance of 
the Institution of Life Insurance would be decidedly help- 
ful to the agents in their work of distribution. 

But let us not expect too much from such a campaign. 
Let us not expect our prospects to line up, like the 
patients of the nose and throat specialists, or the purchas- 
ers of railroad tickets, or postage stamps, seeking 
to buy Life Insurance. Such claptrap ideas, on the one 
hand, are as unsound as the ideas of some of our ultra- 
conservative thinkers, who maintain that the distribution 
of commodities and of Life Insurance do not have any 
elements in common. They have this much in common, 
namely, that people must know about either before they 
will buy either. They differ in one very important re- 
spect: Commodities can be sold by mass merchandising 
methods, whereas Life Insurance can be sold only by 
individual solicitation. The agent will always have his 
important distributing Life Insurance and the 
only thing advertising might do is to make his task 
easier, and make him, therefore, more effective. 

As to whether we should adopt the spirit of the New 
Competition; whether we should consider Life Insur- 
ance as a competitor to every other business, and should 
join their hectic tussle for as much as we could get of 
the national income, I believe the service ideal, expressed 
in our theme, represents the dominant ideal of our busi- 
ness and that it would be very unwise for Life Insurance 
to cease to be serviceized and become soullessly com- 
mercialized. 

But those revolt against the selling methods of 
Life Insurance companies, would have us believe that our 
distribution system has failed. Who can brand a sales 
system with failure that has for its customers fifty-five 
million Americans (almost half of our entire population; 
a sales system that has to its credit estates which it has 
created of the almost inconceivable sum of eighty billions 
of dollars; in potential benefits to posterity and which 
has distributed to the American people already, the enor- 
mous sum of seventeen billions of dollars. These results 
were obtained largely through the personak presentation 
of the Life Insurance story, and may be regarded as the 
achievement of the “spoken word” method of advertising. 

We our sales by enlarging the conceptions 
of people in regard to Life Insurance. When they thought 
that Life Insurance was useful only as a burial fund sales 
were small; we then taught them that it was useful not 
only to pay funeral expenses, but also to tide the family 
over the temporary adjustment period following the bread- 
winner's death, and grew in proportion to this 
enlargement of conception; we next taught them that it 
was useful not only as a fund for burial and emergency 
adjustment, but also to provide a stable capital from 
which, not a temporary, but a permanent income for neces- 
sities could be procured. And with this still bigger con- 
ception, sales again increased. So that we have as the 
foundation of our entire scheme of selling the vitalizing prin- 
ciple that we can always enlarge our sales by enlarging 
people’s conceptions of Life Insurance, and that is exactly 
the purpose of our theme. It conveys a larger conception 
of Life Insurance than has yet prevailed and as we inculcate 
this theme into the understanding of the people of America, 
sales of Life Insurance will grow until they catch up with 
the conception itself. So that after all, “Completing Life’s 
Plans Through Life Insurance” is an indirect selling 
and a most compelling one. 

In what 
ceptions ? 


place in 


who 


increase 


sales 


theme 


way does our theme enlarge our previous con- 
All other conceptions of Life Insurance have dealt 


Continued on page 324 


| 
| 
| 
| 





CONVENTIONS AND SO FORTH 
PAST, PRESENT AND FUTURE 

International Claim Association: The eighteenth 
annual convention was held at the King Edward Hotel, 
Toronto, Canada, on September 12, 13 and 14, 1927, 
The officers elected for 1927 are: 

President, Horace S. Bean, president, Eastern Cas- 
ualty Insurance Company, Boston, Mass. ; vice-presi- 
dent, Harvey H. Shomo, secretary-treasurer, Ameri- 
can Casualty Company, Reading, Pa.; secretary, Ar- 
thur W. Pettit, chief adjuster, Federal Life Insurance 
Company, Chicago, Ill. 

National Convention of Insurance Commissioners: 
58th Annual Convention, September 27th-30th, at the 
Hotel Gibson, Cincinnati, Ohio, Hon. A. S. Caldwell, 
president, presiding. 

Life Office Management Association: October 6th- 
8th at the Ambassador, Atlantic City, N. J. The sec- 
retary is Mr. F. L. Rowland of the Lincoln National. 

National Association of Life Underwriters: Octo- 
oer 13th, 14th at the Hotel Peabody, Memphis, Tenn. 
See elsewhere in this issue. 

Actuarial Society of America: Fall meeting, Oct. 
20th-21st, at Springfield, Massachusetts. 

Insurance Society of New York: Oct. 24th, 6.30 
P. M., at the Hotel Astor, New York. 

Insurance Institute of America: Oct. 25th, Bankers 
Club, 120 Broadway, New York City. 

Industrial Insurers Conference: October 19th-21st 
at the Coronado Hotel, St. Louis, Mo. The secre 
tary is E. T. Burr, who is also actuary of the Durham 
Life Insurance Company of Raleigh, N. C. 

American Life Convention: October 26th-28th 
(Legal Section Oct. 24-5) at the Baker Hotel, Dallas, 
Texas. The secretary is Mr. Claris Adams, St. Louis, 
Missouri. 

American Institute of Actuaries: On Nov. 3rd anid 
4th, Hotel Claypool, Indianapolis, Ind. Mr. E. ©. 
Fassel is secretary. 

Association of Life Agency Officers—Life Insur- 
ance Sales Research Bureau: Both on November 1st 
and 2nd, at:the Edgewater Beach Hotel, Chicago, I’ 
H. M. Armstrong of the Travelers is chairman of the 
executive committee of the first, and M. Albert Linton 
of the Provident Mutual heads the Bureau’s committe”. 

Association of Life Insurance Presidents: 21st an- 
nual convention att the Hotel Astor, New York, on 
December 8th and 9th. George T. Wight is chairma. 
of the executive committee. The full program is give 
elsewhere in this issue. 
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THE men who direct 
the destinies of an_ insti- 
tution are as important an 
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F. A. CHAMBERLAIN 
Chmn. Ex. Com. First National Bank 
E. W. DECKER 
President Northwestern National Bank 
C. T. JAFFRAY 
President’Soo” Railway 
THEODORE WOLD 
Vice President Northwestern National Bank 
E. L. CARPENTER 
President Shevlin-Carpenter-Clarke Co. 
B. F. NELSON 
President Hennepin Paper Co. 

A. F. PILLSBURY 
Treasurer Pillsbury Flour Mills Co. 
T. F. WALLACE 
Sec’y-Treas. Farmers & Mechs. Sav. Bk. 
O. J. ARNOLD 


President Northwestern National Lif: 
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BIG DIVIDEND INCREASE 


Announced by 


The Minnesota Mutual Life Insurance Company 





JUST THREE 
GOOD 
OPENINGS 


GaLesspurc, ILL. 


SprincrieLp, IL. 


Fort Wayne, 


INb. 


SIXTH RAISE IN 
FIFTEEN YEARS 


Whole Life Preferred Risk 
Policy $2.50 lower net cost 
first year $3.50 lower net cost 
twentieth year than our old 
Ordinary Life. 


Dividend increases on other 
policies in proportion. 


This places The Minnesota 
Mutual Life Insurance Com- 
pany among the /eading low 
net cost companies of the 
United States. 
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OUR AGENTS 


THEIR OWN FUTURE IS SECURE 
Write for 
“FOURTEEN POINTS” 


A. M. HOPKINS, Mgr. of Agencies 


PHILADELPHIA LIFE INSURANCE CO. 
111 No. Broad Street 





Philadelphia, Penna, 
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LIFE PRESIDENTS ANNUAL 
MEETING 
eve Ml pioneers of business, education 
. and government are coming from every section of 
(ie country to discuss “America’s New Economic 
| rontiers” at the Twenty-first Annual Convention of 


e Association of Life Insurance Presidents. The 
preliminary announcement of speakers and topics for 
tie Convention, recently issued, reflects the nation- 
wide character of the program. 

Irom the field of education will come President W. 
ll. P. Faunce, of Brown University, Providence, and 
resident R. B. von KleinSmid, of the University of 
Southern California, Los Angeles. 

United States Senator Walter I’. George, of Georgia, 
‘resident Albert S. Caldwell of the National Conven 
lion of 


Insurance Commissioners, Tennessee, and 
uperintendent of Insurance James A. Beha, of New 
York, will discuss governmental frontiers. 

Business pioneers appearing on the program come 
trom the fields of banking, railroads and public utili 
lies, as well as life insurance. Banking will be rep 
Edward W. Decker, of the 
Northwestern National Bank of Minneapolis. 


resented by President 
Trans 
portation frontiers and their close relation to life insur 
ince will be discussed by President Fred W. Sargent, 
of the Chicago & North Western Railway Company. 
Public utilities, which have grown so greatly in im 
portance to the public, and also to insurance policy 
holders because of the increasing investments of life 
surance companies in that field, will be represented 
by Mr. Matthew S. Sloan, President of the Brooklyn 
ldison Company. Life insurance frontiers will be 
discussed by a group of insurance executives, headed 
by President Darwin IT’. Kingsley, of the New York 
life Insurance Company, who will speak on “Life 
Insurance, the Great Pioneer.” 

The Convention of the Life Presidents’ Association 
will be held at the Hotel Astor, New York, on Thurs 
lay and Friday, December &th and 9th. President 
\rchibald A. Welch, of the Phoenix Mutual Life In- 
urance Company of Hartford, will be Chairman. 
‘here will be two sessions each day, mornings at 10 
“clock and afternoons at 2:30 o'clock. The Conven- 
tion will convene the latter part of Insurance Week, 
which is expected to reach its former height of general 
iiterest and importance with the return of the Na 
tional Convention of Insurance Commissioners after 
1 absence of two years. Other bodies meeting in 
‘ew York that week include the Association of Life 
lusurance Counsel and the Insurance Federation of 
America. 
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NATIONAL ASSOCIATION OF LIFE 
UNDERWRITERS 
Hil’ meeting of the Association was held at the 
Hotel Peabody, Memphis, Tennessee, on Octo- 
ber 12th, 13th and 14th. 
well attended. 


All in all, the meeting was 


As usual, many very able papers were presented. ‘To 
allow our subscribers to digest these properly. they 
should be studied, not read—-we shall present them 
serially rather than all at once. 

Probably the two most important papers were those 
on Life insurance as an investment by Mr. Linton, Vice 
President of the Provident Mutual, and a “key note” 
Hugh D. Hart, formerly of Hart) and 


ubank and now vice president of the Penn. Mutual, 


speech by 


on whether or not Life insurance should join in “the 
new competition.” These papers, given elsewhere in 
this issue, should be carefully studied, for they are 
portents of two of the most significant issues which 
have ever confronted the business, and ones which 


will profoundly attect its future. 


RUSSIAN CONTRACTS TO Bl TRIED 
NFORTUNATELY the New York Life has lost 


its case against Henri M. Shosberg represen 


Russian polievholders. This is in spite of the effort 
of the New York Insurance Department, Which man 
aged to get a law passed by the state legislature caus 
ing a stav in the action until such time as the Soviet 
government) was recognized, “The State Supremi 


Court declared this law unconstitutional. This decision 
means that the company, together with the lquitabl 
Life, will have to stand suit for these claims. 

The Soviet government has been gathering together 
all of these American policies which it has been able to 
locate, and the amount is steadily rising. It may prove 
possible to use the assets of the Russian Fire Insur 
ance Companies to pay the Russian life claims, but 
these are nowhere near sufficient in amount. 

lf any collection is made on these claims it will be 
a mockery of justice, and one of the most expensive 


legal mistakes ever made in this country. 





The preliminary announcement of the topics and 
speakers for the Life Presidents’ Convention is here 
with reproduced in full: 


Continued on next page 








ANOTHER WAY TO FIGURE LIFE 
EXPECTANCY 

A while ago we printed a plan of the North- 

western National to figure life expectancy. Here is 


one from the Oregon Life “Bulletin.” It is really the 


same method, but is rephrased so as to be shorter. 


“A simple way of ascertaining the life expectancy of a 
person is to take 7/10 of his age and deduct the result 
attained from 56. For example, take a man aged 40; 7/10 
of his age is 28; deduct this from 56 and you have the 
answer — 28 is his expectancy. Now turn to page ... of 
your rate book and verify this. This simple method, while 
not strictly in accordance with actuarial methods of figur- 
ing expectancy, seems to be just as effective.” 





LIFE PRESIDENTS ANNUAL MEETING—Continued 
AMERICA’S NEW ECONOMIC 


TO BUSINESS, 


FRONTIERS—A 
EDUCATION AND 


CHALLENGE 
GOVERNMENT 


MR. ARCHIBALD A. 
Mutual Life 
“Educating Twentieth Century 
President, 


WELCH, 
Insurance Company, 


Chairman; President, 
Hartford, Conn, 
Pioneers” Dr. W. H. P. 
Providence, R. I. 


Phoenix 


Faunce, 


Brown University, 


“Adjusting Government to New Demands” Hon. Walter F. 
George, United States Senator, Vienna, Ga. 

“Life Insurance, the Great Pioneer” Mr. Darwin P. Kingsley, 
President, New York Life Insurance Company, New York. 


“Today's Laboratory is Tomorrow's Industry” Dr. R. B. 


Southern 


von 


KleinSmid, President, University of California, Los 


Angeles, Cal 

“Exploring the Frontier of State Comity” 
well, President, 
Nashville, Tenn 


lion. Albert 8S. Cald- 
National Convention of Insurance Commissioners, 


“The Philosophy of Law and Life Insurance” Hon. James A. 
Beha, Superintendent of Insurance, Albany, N. Y. 
“Conquering New Transportation Frontiers” Mr. Fred W. Sar- 


gent, President, 
Chicago, Ul. 
“Twentieth Century 


Chicago & North Western Railway Company, 
Banking Frontiers’? Mr. Edward W. Decker, 
President, The National Bank, and Member of the 
Board of Directors of the Northwestern National Life 
Company, Minneapolis, Minn. 


Northwestern 


Insurance 


“Transforming Power Into Happiness” Mr. Matthew S. Sloan, 
President, Brooklyn Edison Company, Brooklyn, N. Y. 

“Insuring Life Insurance Proceeds” Mr. Henry Abels, Vice- 
President, The Franklin Life Insurance Company, Springfield, II. 

“Social Injustice in Taxation of Life Insurance Protection” Mr. 
Chandler Bullock, President, State Mutual Life Assurance Com 
pany, Worcester, Mass. 

“Broadcasting Economic Freedom” Mr. Frank H. Davis, Vice- 
President, The Equitable Life Assurance Society, New York. 

“A World’s War Against Disease’ Mr. John K. Gore, Vice- 


President and Actuary, 


America, Newark, N. J. 


“The New Reflected in Corporate Growth” 
Mr. Leroy A. Lincoln, General Counsel, Metropolitan Life Insur- 
ance Company, New York. 

Life with Changing 
Mr. James Lee Loomis, President, The Connecti- 
cut Mutual Life Insurance Company, Hartford, Conn. 


The Prudential Insurance Company of 


Economic Era as 


“Synchronizing 
National Needs” 


Insurance Investments 


GENERAL DISCUSSION 

The Hon. David F. Houston, President of the Mutual Life Insur- 
ance Company of New York, was unanimously elected a member 
of the Executive Committee of’the Association of Life Insurance 
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ANNUITY INVESTMENT YIELD 
$382,000 BECOMES $713,000 


N September 16th, one of the Equitable’s largest 
annuitants died at the age of 84. Beginning in 
1902 when 59 years of age, this man invested a total of 
$382,421 in five annuities, the last purchase being 

1921. The annuities paid to him by the 


Equitable over a period of 25% 


made in 
years total $713,252, 
an excess of $324,508 over the total amount invested. 





Life 
anaeity Year At Consider- Total Excess 
Con- Issued Age ation Annuity Annuities Ove 
tract Paid Inve 
No. ment 
1149086 1902 59 $151,690 $14,000 $344,361 $192,671 
1713007 1911 68 68,172 8,000 126,311 58,139 
1779635 1912 69 89,985 11,000 154,580 64,595 
2629425 1920 77 53,896 9,000 63,000 9.103 
2835875 1921 78 28,677 5,000 25,000 
$382,421 $713,252 $324,508 





Presidents at the regular meeting of the Association on Friday, 
the 7th of October. 

President Houston, who succeeded Mr. Charles A. Peabody «as 
head of the Mutual Life in September last, thus also succeeds to 
the vacancy caused of Mr. Peabody 
Mr. Peabody had served on 
the Executive Committee for more than twenty years. 


by the retirement 
Association’s Executive Committee. 


from the 
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Equitable Life Ins. Co., Des Moines, Iowa 


Pedeval Life Ins. Co., Clucage, Tl... ... <6cccccsasvaccsceess 33 
Flordia Life & Acc. Ins. Co., Miami, Fla................ 334 
Great Republic Life Ins. Co., Los Angeles, Calif.......... 334 
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International Life Ins. Co., St. Louis, Mo................ 334 
Life Ins. Company of Virginia, Richmond, Va............ 334 
Missouri State Life Ins. Co., St. Louis, Mo.............. 34 
Montana Life Ins. Co., Helena, Montana................ 334 
Mutual Life Ins. Co., New York City................000- 35 
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New England Mutual Life Ins. Co., Boston, Mass.......... 341 
New York Esfe Ins. Co. New York City.......<.0<.0c0000606: 348 
North American Life Ins. Co., Chicago, Ill............... $5 
NorthwesternNational Life Ins. Co., Minneapolis, Minn.... +47 
Occidental Life Ins. Co., Los Angeles, Calif.............. 48 
Prudential Ins. Ca, Newark, Ni J. cic ceicckccccdcisenees 38 
Sun Life Assur. Co., Montreal, Canada................. 48 
Union Labor Life Ins. Co., Washington, D. C............ 48 
United Workmen, Ancient Order of St. Paul, Minn...... 48 
Washington Fidelity National Ins. Co., Chicago, Ill...... 48 
Western Reserve Life Ins. Co., San Angelo, Calif........ +9 
Western States Life Ins. Co., San Francisco, Calif........ 49 
Wisconsin Life Ins. Co., Madison, Wisconsin.............. 34 
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The National Life U. S. of A. 


A Field Man’s Company 


It is one of the largest companies—but not so large that personal contact with the 
agent is impossible. 


Intimate association with the individual represer’ative in the field and the Home 
Office officials is the rule—not the exception. 


‘The Company has the fieldmen’s viewpoint, it is sanely progressive, and the field- 
man here gets his big opportunity to make good. 


Complete and up-to-the-minute policies—Life in all forms, Accident and Health 
—Old Age Income—Double Indemnity—TVotal and Permanent Income Disabil- 
ity—assures success to the National Life U. S. of A. representative. 


NATIONAL LIFE INSURANCE COMPANY 
OF THE UNITED STATES OF AMERICA 





Established 1868 








ALBERT M. JOHNSON 


Chairman of the Board 
Insurance in Force $300,000,000 Assets $50,000,000 
There are a few splendid opportunities now with this fine old company for ambitious young men. 


WRITE TODAY 
ROBERT D. LAY WALTER E. WEBB 


: or et é 
President Vice-President 


29 SoUTH LA SALLE STREET 
CHICAGO, ILLINOIS 





We have a “destination” here for you—if you know “where” you want to go. 








——— nnn eee 
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COMPLETING LIFE’S PLANS—Continued 
with necessities, with human needs. Our theme joins Life 
Insurance with ambitions. Now, the difference between needs 
and ambitions is the difference between the smallest measure 


of life and the largest. 
May I even suggest that all of our previous conceptions 


of Life Insurance have savored somewhat of a negative tone. 
Life Insurance has been used to mitigate disaster. It has 
been used to guarantee existence. It has been used as a 
soldier on guard over the perils: that may follow disability, old 
age and death. It is an interesting foible of human nature 
that people do not feel the same enthusiasm for a negative 
that they do for a positive. Therefore, as we come to regard 
insurance as useful in building up a man’s prosperity, as well 
as in averting disaster; useful in furthering his success, as 
well as in assuring the necessities of bare existence; useful 
as a soldier bent on conquest, the empire-builder’s right hand 
man, as well as a home guard; we shall find in this intellectual 
transformation from a more or less negative idea to a positive 
one, a popularizing process that will take much of the 
drabness that now colors our thought of Life Insurance. We 
can even believe that this new conception may invest Life 
Insurance with the power to give us thrills even as auto- 
mobiles and radios and motion pictures do; thrills more en- 
during because they will come from its partnership in that 
most fascinating of all earthly enterprises, the pursuit of 
life’s ambitions. 

Utilizing Life Insurance as an investment fits more 
into this positive conception of Life Insurance 
the old idea which comprehended Life 
tion only. So long as we conceded that 


away 


logically 
than it did in 
Insurance as protec- 
Life Insurance was 


only protection, we admitted by inference that Life Insurance 
was not a good investment. We now propose to complete 
life’s plans through Life Insurance. All earthly plans rest 


upon economic foundations. 
plans through Life Insurance 
to its protective character the 
surance The adoption of 


We cannot go far in completing 
unless we recognize in addition 
investment aspect of Life In- 
vut theme, therefore, means that 
we now enter Life Insurance in the investment field as a 
security competing on equal terms with other securities for a 
place in every man’s investment structure, by which he hopes 
to realize his life’s ambitions. Unless we can discover in 
Life Insurance the elements of a sound investment, we must 
withdraw it as a positive ally in completing life’s pl: ins and 
let it continue to play only its protective role as heretofore 

The question that confronts us then is whether Life Insur- 
ance can compete with other investments, when judged solely 
on its merits as an investment. : 

There are four principal forms of 


investment outside of 


Life Insurance now occupying the investment field—namely, 
bonds, mortgages, real estate and stocks. Bond houses in 
determining the relative grades of investments test them in 


relation to ten standards as follows: 
THE VALUE OF LIFE INSURANCE AS AN 
INVESTMENT 


This Table Based on 
The Principles of 
Bond Investment 

By Lawrence 


Chamberlain Life 
Bonds gages Estate Banks Stocks ance 
Mort- Real Savings nsur 
Security of Principal ........ B B D > A 
Stability of Income........... A B Cc A DD A 
Fair Income Return ........ B A \ Cc B B 
Marketability: ....ccccccvences B I D B D A 
Value as Collateral ......cee- B ! Cc A DD A 
Tax Exemption aaa eaiewein’ B ( D \ B A 
Exemption from Care ........ B Cc E Rn I) A 
Acceptable Denomination .... D DD A B A 
Acceptable Duration ......... A ( \ A B A 
Potential Appreciation ........ ( D BR D B A 
Life Insurance as an investment shows a rating of nine 
A’s and one B, as against only two A’s for Bonds; one 
A for Mortgages; two A’s for Real Estate; five A’s for 
Savings Banks, and no A’s for Stocks. The B rating 
which Life Insurance receives in this scentific investment 
test is under the factor of income return. 


Unfortunately, the 
to regard this 
As a matter of 
of an 


American people have been inclined 
factor as the most important of the ten. 
fact, safety is the most important element 
investment. 














John Wanamaker has well said, “In figuring compoun( 
interest on our good investments, we forget to deduc 
compound interest on those that are not good.” 

The underlying purpose of all investments is to con 
plete certain plans. The infallible safety of Life Insu: 
ance makes it the ideal investment with which to lay the 
financial foundation for the certain consummation of our 
plans. 


As we develop this new attitude of mind in regard | 
Life Insurance, we shall find men insuring their lives i: 
order to play golf or travel in their declining years, and 
not merely insuring to keep away from the poor house; wé 
shall find them insuring to endow colleges, instead of 
merely insuring to send their sons to college; insuring 
create capital for enlarging their business enterprises, i 
stead of merely insuring to pay their business debts; in 
suring to build up fortunes, instead of merely insuring 
prevent the wreck of fortunes. For we shall come 
understand that there is no plan in life which rests on an 
economic foundation, however small or great, howeve: 
sienna or complicated, that cannot be aided to completi n 
through Life Insurance. And thus a new element will |< 
introduced into human ambition—for we shall recogniz 
that in addition to having available an incomparable «i 
vice for controlling events after our lifetime, we hav 
available an equally effective device for building and conser 
ing for present enjoyment, as well as for future disposal, 
fortunes of living men. 


NEW MICHIGAN LIFE COMPANY 


We are informed that preliminary papers have been filed 
with the Michigan Department pertaining to the organiz 
tion of the Michigan L ife Insurance Company. Mr. L. 'T. 
Hands, ex Insurance Commissioner of Michigan is acti, 
in the organization of the new company. Other detail 
will be published herein when available. 
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LIFE INSURANCE AS AN INVESTMENT—Continued 


EXEMPTION FROM CARE: In this respect the life 
insurance policy is almost without a competitor. All the 
policyholder has to do is to pay his premiums when he 
receives the company’s notices. He has no further respon- 
sibility. He need not worry about the state of the market 
x wonder whether this or that mortgage is still good. 


The burden is lifted from his shoulders and assumed by 


he life insurance company. In freedom from care life 
nsurance is an investment de luxe. 


ACCEPTABLE DURATION. Here again the life in- 
urance contract scores heavily. Any maturity date this 
ide of age 96 (the ordinary life policy) may be selected. 
[t may be an endowment at 70 or at 65 or at 60. Even 
after a given policy has been selected, the cash value table 
upplies still greater flexibility by making the investment 
accumulation available with a minimum of delay and at 
par prior to the maturity of the contract. 

ACCEPTABLE DENOMINATION: Recalling that we 
ire comparing two programs of investing recurring peri- 
odical sums, I think it will be admitted that in the matter 
of denomination, life insurance is unusually convenient, 
ranking almost with the savings fund. The policyholder 
may arrange for a large premium deposit or for a small 
one, depending upon the inclinations and his means. If 
in the course of time the recurring premiums become bur- 
densome they may be reduced, with corresponding release 
of cash equity (where the policy is other than term). If 
additional protection is needed it may be had if the policy 
holder is still insurable. 

POTENTIAL APPRECIATION: Finally we come to 
a feature which does not apply to the combination of the 
investment and protection elements in the life insurance 
policy. The investment element in the policy, although 
it is absolutely secure, although it is guaranteed against 
such depreciation as overtook Liberty Bonds in 1921, is 
nevertheless not subject to principal appreciation. After 
the policy has been in force a few years it remains con- 
stantly par—a most valuable characteristic. But if a man 
must have the possibility of principal appreciation the in- 
vestment element must be kept separate and distinct. It 
follows, of course, that in so doing he cannot avoid run- 
ning the risk of principal depreciation. 
separably linked together. 


The two are in- 


Perhaps it may be worth while to digress for a moment 
and refer to the comparison which many life underwriters 
make in canvass. A prospect is hesitating between putting 
all of a certain amount into life insurance and all of it into 
regular investments. The underwriter then is in the posi 
tion to point out the tremendous appreciation that will 
take place in the event of death under the life insurance 
plan. The corresponding series of percentage returns is, 
to say the least, unique because so many of the figures at 
ts top are so enormous. 

FATR INCOME RETURN: In the minds of many this 
is perhaps the most important test to bd applied to the 
{wo programs we are discussing. For the unified life 
insurance plan they will admit the security, the conveni 
ence, the value as collateral and all the rest, but they con- 
clude by declaring that the interest return is too low. 
Well, is it? To that question we shall now address our- 
elves. 

Six life insurance companies have contributed their fig- 
ures to make possible the average results that are about 
to be given. Let us take for example the case of a man 
iged 35. He wants his family to be protected in the 
vent of his death to the extent of $25,000. This can of 
course be accomplished by means of an ordinary life pol- 








icy, which combines in the one contract a pure protection 
element and an investment element. It can also be ac- 
complished by building up a fund through the investment 
of periodical sums and supplementing the fund by yearly 
renewable term insurance of such an amount that each 
year the amount of the insurance is just the amount by 
which the accumulated fund falls short of the $25,000. It 
should be said for the benefit of the non-technical that 
the percentage we are seeking is not dependent upon the 
amount of the capital sum chosen. It will work out the 
saine for $1,000 or $100,000 or any other given sum. 

The one year renewable term rates employed are the 
lowest that we were able to find among the published 
rates of the various companies. 


They are non-participat- 
ing. 


For the life insurance policy we have taken the aver 
age net cost as shown by the current dividend scales of 
the six companies. 

We have assumed that the amount of money to be 
employed each year in each of the two programs is the 
net cost under the hypothetical policy. As an alternate 
to the ordinary life policy we purchase for the first year 
$25,000 of one year term insurance and then separately in- 
vest the balance of the ordinary life gross premium. This 
balance is the investment element. For the second year 
we purchase less term insurance, as the investment fund 
will furnish a part of the $25,000 if death should occur. 
The amount of the corresponding term premium is sub 
tracted from the net payment due under the ordinary 
life policy (gross premiums less first year dividend) at 
the beginning of the second year; the difference repre 
senting the investment element to be invested at the he 
ginning of the second year. This process is carried out 
year by year for thirty years when age 65 will have been 
attained. The rate of interest that we are seeking is that 
rate of compound interest that will make the separate in- 
vestment fund exactly equal the guaranteed cash value of 
the ordinary life policy at the end of thirty years 

Before stating the percentage let us realize what this 
word compound means. It means that every dollar of 
interest that is received is immediately reinvested without 
expense at exactly the rate yielded by the entire compu 
tation. People sometimes quote returns in terms of simpl 
interest. This assumes that the interest received is not 
reinvested. For example a given sum invested each veat 
5% compound interest will in fifteen 
late to the same figure as the sum invested each 
6.38% simple interest 


as years accumu 


vear at 


Returning to the concrete case under consideration, you 
will be interested, as I was, to learn that the 
the thirty year period is 5.36% compound. 
return! And it is an average based 
schedules of six companies. 


return ove 
Not a bad 


upon the net cost 


The question naturally arises “How is so large a return 
possible? The companies themselves are not 
that large a net return upon their own investments. There 
must be magic or perhaps a mistake.” It is neither. There 
are savings possible when the two elements are combined 
in the same policy, as compared with the issuance of a 
renewable short term policy which involves probable ad 
verse selection against the company and which must alone 
bear its proper share of the life insurance company’ 
overhead. The companies can furnish the protection ele 
ment more reasonably if it is linked up with an invest 
ment element that carries its share of the load. 


the other ages 


averaging 


Similar figures have been obtained for 
shown in the following table which also includes age 35 
already given. For ages 25, 35, and 45 the investment 
period considered is to age 65, that is 40, 30 ane 
respectively. 


20 vears 
For age 55 it is 20 years or to age 75 


Continued on next page 














LIFE INSURANCE AS AN INVESTMENT—Continued 


Compound Interest 
Return upon 


Age Investment Element 
25 5.56% 
35 5.36% 
45 5.38% 
55 5.84% 


The irregularity in this and succeeding series probably 
arises out of the fact that figures from so many different 
companies are involved. 

SINGLE PREMIUM INSURANCE: It will be inter- 
esting to apply the same general principles to a single 
premium life contract as compared with a program of in- 
vesting at once the entire amount of the single premium 
and each year taking out of the accumulated fund (1) a 
sufficient sum to purchase one year term insurance for 
the amount by which the fund falls short of the face of 
the single premium policy; and (2) the dividend on the 
single premium policy which in effect offsets a part of 
the return on the investment. Again the figures for the 
six companies have been employed. The final percentages 
are lower than for the ordinary life policy for the reason 
that the amount of one year term insurance that must 
be bought at relatively high rates is smaller than before 
and hence yields a smaller charge against the investment 
return. In each case the percentage is the compound in- 
terest rate at which the separate investment fund must 
be invested to equal the guaranteed cash value of the 
single premium life policy at the terminal age—65 for 
ages at issue 25, 35 and 45; and 75 for age at issue 55. 

Compound Interest 
Return upon 


Age Investment Element 
25 4.99% 
35 4.88% 
45 4.75% 
55 4.76% 


It should of course be made clear that the actual reali- 
zation of the figures that have been given involve the 
maintenance in force of present dividend scales. One of 
the factors entering into such maintenance is the future 


interest rate. Just now we are in a period of declining 
rates and it is possible that the tendency may continue 
for some time to come. If however, current dividend 


scales eventually do have to be reduced because of a low- 
ered interest rate, the return upon securities in which 
separate investment funds could appropriately be placed 
will also decline, so that approximately the same rela- 
tion between the returns under the two programs is likely 
to be maintained. 

‘aking into account the extraordinary security, the 
convenience, the freedom from depreciation, and the 
marketability or collateral value of the life insurance con- 
tract, | think it will be admitted that these interest re- 
turns upon the investment element in the life insurance 
premiums are quite satisfactory. To me the figures sup- 
ply a quite convincing answer to the following state- 
ment taken from a book by an associate professor of 
finance in one of our large Eastern Universities. It is 
stated that although life insurance “may be a very wise 
and expedient expenditure to the thriftless young hus- 
band” it “can never under any circumstances be con- 
sidered as a good investment when considered in the 
light of mathematical averages.”* I hope that those here 
present will be glad that they are not responsible for 
that statement 

OLD AGE ENDOWMENT: We shall next consider 
a policy which has a definite maturity date, as for exam- 
ple the endowment at 65 taken at ages 25, 35 or 45 and 
the endowment at 75 taken at age 55. Under these con- 
tracts we observe to a still greater degree the effect of 
the reduced protection element which under the separate 
insurance and separate investment program must be pur- 
chased at the relatively high renewable short term rates. 





* The Financial Policy of Corporations by A. S. Dewing, p. 1189. 
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Darby A. Day and Co-operation 





AN OPPORTUNITY TO SHARE IN THE 
BUILDING AND IN THE PROFITS 
OF THE WORLD’S GREATEST 
LIFE INSURANCE 
AGENCY 
OUR PLAN 
Management of the Agency to be in the hands of a 


Board of Directors consisting of eight agents and the 
executive management of the Agency. 





A general manager, assistant managers, statistician, 
librarian and several instructors of agents. 


A cooperative basis of profit-sharing in which the 
Agency Force will participate in 40% of the profits 
of the Agency. 


The first opportunity ever offered for an Agency 
Force to share in General Agency profits. 


OUR PLANT 


Entire 23rd floor of the new Bankers Building, cor- 
ner of Cl ork and Adams Street. 


17,000 square feet. 





40 private rooms for agents. 


A reception hall. 


A library in which every insurance publication in the 
United States will be available, including statis- 
tical tables and reference books. 


A clerical department with space for 75 clerks. 
Retiring rooms. 
Private rooms for five assistant managers. 


A brokerage department consisting of a manager’s 
office and telephone battery. 


A Medical department of three examiners’ rooms 
and laboratory. 

An auditorium seating 215, equipped with stage, 
blackboards, projection room and dressing rooms. 


In short, the largest and most ambitious plans ever 
promulgated for the building and development of men 
in the Life Insurance Business. 


We are looking for high-class, capable men who 
can fit into this kind of an organization. 


If you are looking for the biggest opportunity ever 
offered in the life insurance field, come in and see us 
or communicate with: 


Darby A. Day 


Manager 
Twenty-third Floor Bankers Building 
105 West Adams Street, 
Central 6460 CHICAGO, ILL. 
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LIFE INSURANCE AS AN INVESTMENT—Continued 


In the following table are given the returns realized on 
the investment elements in continuous premium and single 
premium old age endowments computed by the same 
nethod as before. 

Compound Interest Returns Upon 
Investment Element 


Age Continuous Prems. Single Prem. 
25 4.92% 4.84% 
35 4.60% 4.72% 
45 4.21% 4.54% 
55 4.69% 4.61% 


The convenience of the endowment policy appeals to 
nany because the policy matures for the face value at a 
time when the money may be very useful in providing 
for old age. In order for the interest return to be realized 
mm any of the policies we have been considering, the 
policy must yield a cash payment at the specified terminal 
ige. Under the ordinary life policy this means that a 
substantial amount of current insurance protection must 
e given up. For example, at age 65 the cash value of an 
wrdinary life policy taken at age 35 is less than 55% of the 
face of the policy; so that more than 45% of the protection 


must be sacrificed. Under the endowment contract the 
policy matures for 100% of its face value. To many the 
convenience of this arrangement and the fact that the 
small additional premium involved would probably not 
otherwise have been saved and accumulated over the 
long period, make it stand out as the ideal policy for 
covering both the risk of premature death and the risk 


of a dependent old age. 

INVEST THE DIFFERENCE: This is a slogan we 
sometimes hear. “Take ordinary life and invest the differ- 
ence between that premium and the old age endowment 
premium. You will have more money at maturity and a 
larger sum available if you die in the meantime.” In 
seeking light upon this program let us recall that a man 
who is in good health has a better than two to one chance 
of living to age 65. Also the probability that the premium 
difference will actually be saved and invested at compound 
interest over a period of 20, 30 or 40 years is quite small. 
There are too many chances for the program to be inter- 
rupted either by employment of the fund for other pur- 
poses or possibly some loss of principal or 
both. 

Again using the figures of the six companies we have 
found the rate of compound interest at which the net cost 
differences must be accumulated in order to make up the 
difference between the face of the endowment policy at 
age 65, (age 75 for age at issue 55) and the corresponding 
cash value of the ordinary life policy. The results are as 
follows: 


interest, or 


Age Compound Interest Returns at Maturity 
25 5.76% 

35 5.78% 

$5 5.72% 

55 5.76% 

These figures do not allow for the additional death bene- 


fit which according to the theory that the differences are 
eparately invested, starts at a very small sum and grad- 
ually increases until maturity. Fewer than one in three 
die before the chosen maturity age and thus have the 
theoretical opportunity to provide this additional benefit 
for their families. 

CONCLUSION: In concluding this presentation I wish 
to emphasize the importance of life insurance protection 
is a forerunner of any straight investment program. We 
ire all indebted to Dr. Huebner for his emphatic state- 
nents that the average man with family responsibilities 
has no right to embark upon an investment program 
without first having taken adequate life insurance. He is 
subjecting his loved ones to too great a risk. Here is 
the actual experience of one of our men a few months 
ago. 
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A policyholder in an Eastern city died leaving a depend- 
ant family. Hd had $12,000 of life insurance upon which 
he had borrowed $2,000, leaving a net amount of $10,000 
for the widow. When the agent went to the house to 
deliver the check, the widow brought out some account 
books which her husband had had because he had been 
putting $50 a month into building and loan societies. She 
asked what the cash value of the accounts would be. The 
agent figured that it would be between $2,000 and $2,500. 

The widow then turned to the agent and asked a path- 
etic question. “How much life insurance would this $50 
a month have purchased?” The answer was “A little over 
$20,000.” The realization of this mistake that had 
made was borne in upon that widow with tragic force 
Think what the additional $20,000 of life insurance would 
have meant to the welfare of herself and her three chil- 
dren! As life underwriters you have a duty to proclaim 
with all the power at your command that no man with 
dependents should put his money into any straight in 
vestment proposition, no matter how attractive, unless 
his family is adequately protected by life insurance 

In extreme cases of need where the means 
convertible term insurance alone may properly be em- 
ployed and the savings element eliminated entirely. In th 


be en 


are slender 


Lit 
great majority of cases, however, a properly balanced 
program of protection and investment is called for. The 
purpose of this address has been to show how admirably 
this balanced program may be realized by means of life 
insurance. It is the safest and surest way of completins 


many of life’s plans. 




















your visit a splen- 
did success by stop- 
ping at this beautiful 
new hostelry. : 


Room and 
$2.50 and up. 
person, only 
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Bath, 1 person 

Each additional 
St. Room = and 
beds—$6, $7, S&. 
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LIFE INSURANCE RATE BOOKS | 
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Loose Leaf Flexible Patented Patented 
Cover Built-in Back Built-in Back 
To allow for supplements 


Samples and prices submitted on request for binding insurance books from printed sheets. 


Write us full specifications and send sample of old book, if possible. 
GEORGE McKIBBIN 
& SON 


3RD AVENUE, 33RD TO 34TH STREETS 


Brooklyn Borough, New York City 


BINDERS OF 
Bests Life Reports 











Bests Illustrations 
Bests Key Ratings 
Bests Canadian Life Reports 






































| 
Cards 
Guides | 
Cabinets | 
Folders | 






The Insurance companies are the largest users of 
Index Cards; we have had a long and varied exper- 
ience in their manufacture. 

May we estimate on yourrequirements ? 


UNITED STATES CARD INDEX CO. 


112 Liberty Street New York, N. Y. 


Telephone RECtor 5579 
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EXPECTATION OF LIFE IN 1926 SOMEWHAT LOWER 
THAN IN 1925 
By Dr. Louis I. Dublin of the Metropolitan Life 
Insurance Company 


We are now able to add another year to our retrospec- 
tive survey of the expectation of life at birth. In the year 
1926, as shown in the table below, this figure was 55.02 
years, at birth, for our total Industrial policyholders. 
\ glance at the table shows that this makes the year 1926 
practically identical, as regards expectation of life, with 


the year 1922, and not quite as good as the intervening 
vears. The setback is, however, very slight: about half a 
vear. We may view this slight retrogression with the 


more complacency, as the current year, for which the final 
figures will, of course, not be available for some months to 
come, has been an exceptionally good health year which 
will result in a longer expectation of life, provided the 
remaining quarter measures up to the standards so far set. 
Besides, it is a matter of common experience that in 
every endeavor the last few notches toward the top are 
the hardest to gain. The economist is familiar with this 
principle, which he calls the law of diminishing returns. 
The same holds true of every field of human effort. A 
point is reached where conditions become essentially 
stabilized and every gain is bought at a higher cost. 

There is much in the future trend of the expectation of 
life that must remain a matter of conjecture. There are 
two ways in which advances in medical knowledge and in 
sanitary practice operate to increase the length of human 
life. On the one hand, there is a general improvement 
affecting more or less all causes of death, through the 
betterment of living conditions. National health, generally, 
was bound to improve as our national wealth increased. 
3etter and more food; better housing; the demolishing of 
slums; the spread of education, and hence of more rational 
living; in brief, our modern higher standard of living, 
could not fail to have a general beneficial effect on man’s 
chances of surviving. For there are few causes of death 
which do not respond to the preventive and curative influ- 
ences arising out of the factors enumerated. 


Expectation of Life at Birth. Metropolitan Life Insurance 
Company Industrial Department, 1911 to 1926 


Year Expectation in Years 
1926 55.02 
1925 55.51 
1924 55.62 
1923 54.55 
1922 55.04 
1921 55.08 
1919-1920 51.14 
1911-1912 46.63 
Gain, 1926 since 1911-1912 8.39 
On the other hand, medical science has from time to 


time come 
measure 


forward with a specific cure or preventive 
for a particular disease or class of diseases. 
Instances of this will readily occur to the reader, such as 
vaccination for smallpox, toxin-antitoxin immunization 
against diphtheria, aseptic surgery, insulin for diabetes, 
etc. Gains from such sources are by no means exhausted. 

There remains with us, nevertheless, several diseases and 
conditions in the face of which medical science of today is 
relatively unsuccessful. Many forms of cancer fall into 
this class, as do, to a lesser extent, such diseases as 
chronic nephritis and certain forms of heart disease. The 
recent trend of the mortality from these conditions is far 
from encouraging. It is a question whether these points 
of resistance will counterbalance the gains from the influ- 
ences to which we have referred, namely, the general im- 
provement in living conditions and increased medical skill. 
In view of this situation, we must reckon with the possi- 
Continued on next page 





INSURANCE INSTITUTE OF 
Holds Annual Meeting 


AMERICA 





The Annual Meeting of the Institute held on October 
25, began, in the Hibernian sense, on the night before, 
because the delegates to the Annual Meeting from the 
Insurance Societies were the guests of the Insurance 
Society at its dinner meeting at the Hotel Astor. 

On Tuesday morning, at half past ten, in the rooms of 
the New York Board of Fire Underwriters, 85 John 
— the Annual Meeting was formally opened with an 

Educational Conference. This adjourned at te Ive o’clock 
to the Bankers Club where luncheon was served, and 
the necessary business of listening to reports, electing 
officers, and hearing speeches was carried through 

The speakers at the Bankers Club were: 

Frederick Richardson, U. S. Manager General Accident, 
Fire, & Life Assurance Corp., Ltd. 

J. B. Levison, President Fireman’s Fund Insurance 
Company. 

James A. Beha Superintendent of Insurance, State of 
N.Y: 

Henry Moir, President United States Life Insurance 


Company. 


NATIONAL FUND FOR BLIND UNDERWRITERS 


A national fund has been established for the purpose 
of providing text books, pamphlets, and general literature 
on life insurance topics in raised type for the blind life 


underwriters of the country. The fund will be held by 
the Pennsylvania Company, 15th and Chestnut Streets, 
Philadelphia, which was incorporated in 1812. The trus- 


tees, Albert B. Kelley, E. J. Berlet and J. W. Clegg, 
will have the cooperation of a committee of blind under- 
writers. Contributions may be mailed to the Pennsylvania 
Company. All payments will be acknowledged. 


~ TAX TAT? TeXNT 

PENNSYLVANIA INSURANCE 
DEPARTMENT 
HARRISBURG, PA. 

This department has issued the following ruling: 
“Gentlemen:— 

“Section 411—(c) of Act 284, approved May 17, 
P. L. 682 reads as follows: 

“No policy of life insurance shall be issued or delivered 
in this Commonwealth by any stock or mutual life insur- 
ance company organized under the laws of any other 
State or country, or be issued by any stock or mutual 
life insurance company organized under the laws of this 
Commonwealth except policies of industrial insurance 
where the premiums are payable monthly or oftener, if it 
contain any of the following provisions: 

“(c) Any provision by which the policy shall purport 
to be issued or to take effect more than six months before 
the original application for the insurance was made.” 

“Pursuant to this provision the Attorney General of 
this Commonwealth under date of June 13, 1927, ruled 
that it is illegal for any Life Insurance Company to ri 
write a new policy form for less expensive plan of per- 
manent insurance for one heretofore issued, the rewritten 
policy to bear the date and age of the original policy and 
be for the amount of insurance which the premium now 
being paid would have purchased at the time the policy 
was issued. 

“This ruling is at 


1921, 


variance with that of the Insurance 


Department of the State of New York, the State of New 
York not having a statute such as above. 
“On receipt of this communication you are hereby 


notified to cease this practice as the same is not in con 

formity with the insurance statutes of this Commonwealth. 

“An acknowledgment of this communication is desired. 
Yours truly, 

MATTHEW H. 


Insurance 


TAGGAR| 


Commissioner.” 
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EXPECTATION OF LIFE—Continued 

bility that the expectation of life, for some years to come, 
may perhaps show no very marked further improvement. 
There is always a possibility, and we shall certainly con- 
tinue to entertain the hope, that some day remedies, or 
effective preventive measures, may be found for some of 
the outstanding scourges that remain unsolved at the 
present time. 
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AMERICAN LIFE CONVENTION 
This organization is engaged in the formation of a 
financial section. The work was taken up at a special meet 
ing called on October twenty-fifth by President H. M 
Woolen. The formation of the new section may be attri 
buted to the usefulness and success of the preceding legal! 
and medical subdivisions. 





REPORTS UPON COMPANIES AND ASSOCIATIONS 





AMERICAN BANKERS INSURANCE COMPANY, 
CHICAGO, ILLINOIS 


Reinsurance Contract Withdrawn 


The proposed reinsurance contract between this company and 
the Midland Casualty Company, under which the American Bank 
ers was to take over the business of the Midland, has been aban 
dloned The Midland Casualty is now being re organized and will 


extend its business to continue as an independent company. 


BANKERS NATIONAL LIFE INSURANCE COMPANY, 
JERSEY CITY, N. J. 
llistory 


This company was incorporated under the laws of New Jersey 


nnd lieensed to commenee busine on October 5, 1927, as an old 





line legal reserve life company The company began business 
With a paid in capital of $200,000 (par value per share $10.00) and 
no puid in 


surplus of $200,000, There were no promotion expenses 


Which is Conmmendabl 
The inceorporators of the company are as follows 
Riehard tl. Lee, Chark Il. Watts, John EB 
tecord, Llomer Brockett, George 
John L, Davi 
Austin 


Smith, George 
Joseph A. Reichart, 
Ralph R. Lounsbury, Harry G 


Beavers, 


Clarence Tlodson 


Vanagement and Reputation 
Colonel Tlodson is Chairman of the Beneficial Loan Society and 
Collateral Bankers, Ine., and the founder of several financial 
organization With which he retains an aetive connection 
Judge Lee is senior member of the firm of Lee, Donnelly & 
Curren, attorneys, New York City 
Ralph Ro Lounsbury is a graduate of the University of Michi 
gon, Where he specialized in actuarial 


W. Glover Ile has 


ciencee under Dr. James 
Actuary for the State of Nebraska 
ane wr Associate Actuary in the War Risk Bureau Later Ie 
was Seeretury ond Actuary of the Union Life and Accident In 
surance Company, 


served a 


Lineoln, Nebraska In 1923 he organized the 
Bankers National Life Insurance Company of Denver, Colorado, 
madd in 125 he organized the 


Company of Jacksonville, Fla., 


Bankers National Life Insurance 





serving as President of both com 
poutile from organization to date and will continue in that ea 
paucity 

Dr. Davis was Chief Medieal Director of the Union Central Life 
of Cincinnati for several years, liter serving as Medical Director 
of the Pacific Mutual Life, and more recently has been Executive 
Vice President and Medical Director of the Union National Ta 
surance Co., St. Petersburg, Ila. 


Colonel Austin was for several years in the Agency Supervising 
Department of the Provident Savings Life of New York and fol 
lowed that by organizing and serving as President of the Old 
Colony Life Insurance Company of Chicago. He was later 
dent of the Publie Life of Chicago. 


presi 


Kinds of Insurance Written 
The company will write participating insurance exclusively 
Forms of Policies Issued 
The company writes both standard and sub-standard business 
and in addition to the usual forms it issues child’s endowment 
policies, education policies, borrowers protection policies, group 
insurance and annuities 


Officers 
Chairman of the Board, Col. Clarence tlodson; President, Rieh 
ard He. Lee; Executive Viee- President, Ralph R. Lounsbury; Vices 
President and Medical Director, Dr. John Lb. 
and Treasurer, Col. Tlarry Gi. 


Davis; Viee-Presider 
Austin; Secretary, Herman 
Turner 
Directors 

Arnold, larry L., Gary, Ind., Chairman of the Board, Tru 
State Bank; Brockett, Ilomer, New York City, Attorney, Wester 
Davis, Levi B., Roanoke, President 
Gibbons, Paul W., Philadelphia, President 
Printers and Publishers ; 


Union Telegraph Company ; 
Mountain Trust Bank; 
Paul Gibbons, Ine., lliggins, Frank J 
Jersey City, President, Tludson Casualty 
Hlinekley, Frank -.., 
Phillips, Mseqs., 


Insurance Company 
Providence, of Tlinekley, Allen, Tillinghast & 
Attorneys; Tlodson, Col, Clarence, New York City 
Chairman, Beneficial Loan Society, Industrial Lonus; Lee, Rieh 
ard lenry, New York City, of Lee, Donnelly & Curren, Esq 
Attorneys; Lentz, John J., Columbus, President, American Insur 
Lindenthal, Dr. Gustav, New York City, Consultin 
Engineer, Pennsylvania RoR. System; 


ance Union; 
Lounsbury, Ralph R., Jer 
sey City, Executive Vice President of the Company; Mears, Adel 
bert W., Baltimore, Director, Mutual Life Insurance Company of 
Baltimore; Malone, William J., Bristol, Conn., Judge, United Stats 
Distriet Court; Reichart, Joseph A., New York City, President 
Clarence -Llodson & Co., Ine., New York, Brokers; Smith, Arthur 
P., New York City, Viee President, Interstate Trust; Company 
Smith, Dr. Reginald IL. Boston, of Hale & Dorr, Attorneys; Stout 
Haldeman G., Wilmington, Viee- President, Industrial Trust Com 
puny; Watts, Charles IL, New York City, 
Operating Bureau, Tie 


President, Beneficial 


BANKERS RESERVE LIFE COMPANY, 
OMAHA, NEB. 
New Endowment Rates 
This company's new rate book contains new decreased rates for 
the 10, 1 and 20 year endowment policies as shown below The 
extra oorates for disability and double indemmity 
changed 


retain oun 


Annual Premiums Per $1,000 
y= bo 1 





Ane 20 y +4) 30 50 nD 
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Ww Y. KB SO.92 Ot WO. 91.70 2.S4 4.00 N7.71 102 


CAPITOL LIFE INSURANCE COMPANY, 
DENVER, COLO. 


New Premium Rates 
The October 1927 issue of this company’s rate book contains 
general reduetion in all regular premium rates, The ordinary ti! 
and 20 payment life forms are now endowments at age Sd at 


consequently the cash values on these forms are inerensed \ 
other cash values remain unchanged, The extra rates for d 
ability waiver of premium and monthly income and double it 
demnity also remain unehanwed. See anecompanying illustratio 


for changes in rates, ete, 


Dis & DD. F. CASH VALUES 


Disability Dbl. (Non-Participating) 
W.P.1%M.1. 
Age only &W.P. Ind. Yr. 1 2 3 1 5 10 Ee) 20 
20 Payment Life (End, 85) 
25 360 «WA Ho & 23 iy G4 #175 «3802 «45 
30 1 14 160 25 50 FT 196 Bas Hl 


Continued on page 822 
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COOPERATION 


between a Home Office and 
w field force is necessary for 
successful life insurance 
underwriting. 

The Equitable Life of 
lowa is well and favorably 
known throughout the insur- 
world as a company 

which gives the utmost in 
assistance to its field force. 


bs 


z 


PTE LEL ELEC 


anee 





ANVAUULUUNUIUUEURLUNUUUCUUGEUGUUAUASUUULOUCE AURA 


A genuine interest 

in the individual success of every agent coupled 

with unusual sales equipment is of material 

aid to those who represent this company. 

The fine spirit of cooperation between the Ilom 
Office and its field force is outstanding. 


AS an 
EQUITABLE LIFE 
INSURANCE|COMPANY 
OF |lowxz 
Bieel fla | 


Home Orrice: Drs Moines 


1867 Sixticth Anniversary 1927 


LM 





“OLD FATTHEUL” 


Old) Faithful) Geyser, in Yel 
National Park,* is as 


magnificent as it is famous to 


lowstone 








travelers the world over. 
sixty-five 


Every 
minutes with = rare 
variation, this great white col 
umn of boiling water rises from 
one to two hundred feet in’ the 
air. 

Each vear that passes, Mutual 
Trust proves itself’ even) more 
worthy of its truly emblematic 
slogan, “As Faithful) as Old 
Faithful’. With the regularity 
and dependability of Old) Paith- 
ful in performing its duty, Mu 
tual ‘Trust continues to. serve 
humanity in its great work. 


Trust Life 


Mutual 


Insurance Company 
“As Faithful as Old Faithful’’ 


CARL A. PETERSON, 


A. E. WILDER, 
Vice-President 


Director of Agenctes 
77 W. WASHINGTON STREET 
CHICAGO, ILLINOIS 
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Ask Yourself 
These Questions 


{ What is the best way of reducing our 
management expenses ? 

How much of our work could be elimi- 
nated? 

| Can we make our methods of proced- 
ure less cumbersome and wasteful ? 

{ Why do we have so much overtime 
work ? 

{ Are we giving our field representatives 
the best and speediest service ? 

{| How can we avoid troublesome and ex- 
pensive changes in our office layout ? 

{ Does our payroll result in a reasonable 
operating cost and a proper incentive? 

* Can't we do something to reduce the 
turnover among our employes ? 

« 


Does our present plan of organization 
effectively meet our operating require- 
ments ? 

{ Can we introduce any improvements 
which will make our business run more 
smoothly ? 

Krom an experience of a quarter-cen- 
tury in dealing with problems such as 
are revealed by the above questions, we 
are able to place at your disposal a co- 
operative service which assures practical 
and valuable results. 

We have served over a score of insur- 
ance companies (names upon request), 
and they will gladly tell you what we have 
been able to accomplish for them. 

You may freely consult us without 
obligation on your part, and it will be a 
privilege to outline a plan which will deti- 
nitely fit in with your present needs. 

Ask for a copy of our book, ‘‘Capitaliz- 
ing Experience’. It describes our work 
and will prove interesting reading. 


H. A. HOPF & COMPANY 
Management Engineers 
40 Recror Srreer, New York 

















CAPITOL LIFE INSURANCE CO.— 












ontinued 
35 48 178 150 33 57 83 221 379 569 
40 59 195 150 38 66 95 248 422 631 
45 87 251 150 45 76 108 277 466 694 
50 127 318 150 52 87 122 305 507 755 
Ordinary Life (End. 85) 
25 34 118 160 §$ 11 22 34 838 141 209 
30 41 139 150 15 28 42 103 173 254 
35 51 166 150 20 35 52 127 212 306 
40 66 202 150 27 +45 65 156 257 364 
45 8S 150 34 57 81 190 307 425 
50 124 150 44 70 99 228 360 489 
Life Expectancy Term 
25 118 150 § 2 ‘Th & CBC 
30 139 150 4 11 19 44 71 9% 
35 166 160 sj 15 24 56 86 108 
40 202 150 11 21 3& 74 109 125 
45 252 150 15 28 41 87 118 107 
50 325 150 20 34 48 96 108 34 
20 Year Endowment 
25 22 57 150 §$ 83 123 165 3S7 660 1000 
30 28 71 #150 81 121 163 385 659 1000 
35 38 95) 150 79 119 162 384 657 1000 
40 55 6146~=«2150 78 118 160 383 655 1000 
45 90 217 150 77 117 #160 382. 651 1000 
50 35 309 150 76 117 160 380 645 1000 
NON-PAR PREMS. (344%) 
Since October 1927 
*20 7 tLE 20 *20 7 TLE 20 
Age PL OL Term YE E60Age PL OL Term YE_ E60 
20 2180 1382 .. 3993 1828 39 3180 2365 16387 4259 4053 
25-2374 1554 1107 4030 2162 49 = 3259 62452 1731 4290 4290 
= a oo men 243 41 3349 2549 1787 4334 4567 
J pend povind ao peel yo 22 SHE 2653 1846 4381 4875 
29 O559 707 2355 4070 2501 43 3544 2762 1909 4434 5222 
30 2610 1776 1259 4082 2652 4% 3649 2880 2036 4492 5613 
31 2663 1828 1285 4095 2763 49 3761 3005 2111 4555 6055 
32 2718 1882 1312 4110 2882 46 3879 31388 2190 4625 6563 
33 2776 1940 1373 4125 3010 47 4004 3281 2345 4702 7149 
ot 2836 2001 1405 4142 3149 48 4137 3434 2439 4787 7832 
35 2898 2066 14388 4161 3300 49 4279 3597 2540 4881 8640 
36 2064 2135 1511 4182 3464 50 4429 3771 2646 4984 9607 
37 30383 2207 1551 4205 3643 55 5343 4839 3508 5675 
38 3105 2284 1593 4230 3838 60 6639 6353 .... 6785 ... 
*Inecludes 1/20 Installment Dis. 
+ Endowments at 85. 
¢ Not written for less than $5,000. 


COLUMBUS MUTUAL LIFE INSURANCE COMPANY, 
COLUMBUS, OHIO 


New Rates and Policies 


The new rate book and dividend pamphlet of this company have 
just been received. The principal change is the reduction in the 
insurance premiums of fifty cents per thousand on all forms ex- 
cept the Preferred Risk $5,000 policy. The disability -premiums 
have been increased on all forms fifty cents per thousand. The 
new premiums became effective October 1, 1927. The company has 
also adopted four new retirement annuity forms. No change was 
made in the double indemnity rates. 

As a result of these changes the regular premium, also the net 
cost, schedules shown in our “Illustration Book” will be reduced 
by 3.50 per thousand and the disability rates increased by the 
same amount. Although the regular premiums for the Preferred 
Risk policy remain unchanged the disability premiums are sub- 
ject to the $.50 increase. The new regular and disability rates 
are shown herewith for the most popular policies. 
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experience. 


delivery. 


printing job. 


18 Jacob St. 








Beekman 2395 


your printing- 


No matter how difficult—can 
be economically and quickly 
produced by methods we have 
learned in 90 years of printing 


Whether financial reports, 
pamphlets or books, our night 
and day service insures prompt 


Let us estimate on your next 


Burr Printinc House 
New York 























Preferred Risk Ord. Life ($5,000) 
Age 20 25 30 35 40 

Reg. Pr. $72.10 $80.80 $91.95 $106.50 $125.75 

With Dis. 81.60 91.55 104.05 120.45 142.20 
End, at 85 

Reg. Pr. 18.07 20.20 22.94 26.50 31.22 

With Dis. 19.97 22.35 25.36 29.29 34.51 
. 20 Pay Life 

Reg. Pr. 26.35 28.67 31.49 35.00 39.39 

With Dis. 28.77 31.26 34.25 37.96 42.59 
20 Yr. End. 

Reg. Pr. 47.25 47.78 48.51 49.52 51.38 

With Dis. 48.69 .49.44 50.48 52.07 54.70 
End, at 65 

Reg. Pr. 20.85 23.93 28.05 33.73 41.89 

With Dis. 22.75 26.08 30.50 36.57 45.25 


45 50 
$151.65 $187.20 
171.55 =. 212.20 


37.60 46.38 
41.58 51.35 


45.08 52.69 
49.06 57.72 
54.29 59.18 
58.38 64.36 


COMMONWEALTH LIFE INSURANCE COMPANY, 
LOUISVILLE, KY. 

Capital Stock Increase Proposed 

At the last meeting of the board of directors of this compan) 

a resolution was recommended to increase the capital from $1, 


250,000 to $1,500,000 the new 


issue to 
holders at $12.50 per share, the par value being $10. 


be sold to 


present stock 
The stock 


holders of the company will probably pass upon this resolution i: 


December. 


CONNECTICUT MUTUAL LIFE INSURANCE 
COMPANY, 


HARTFORD 


, CONN. 


New Disability Rates and Other Changes 
The Connecticut Mutual announces two new disability clause 
K and L; new rates for disability forms J, K, and L; new singlk 


premium annuity rates; new 


extra 


premium continuous 


instal 


ment rates; new Guaranteed Endowment Annuity Contract; new 
life paid-up at age 70 contract and new occupational ratings. 
The company now issues three forms of total and permanent 


disability benefits. 


Form J provides for waiver 


of premiums 





Novemt 











only. 
income 
is the 
not 
wordi! 
is sho 
For! 
sured 
its cor 
disabi 
incom 
month 
For! 
sured 
disabi 
first ] 
date | 
of the 
The 
gethe 
given 


Age 
Reg. 
Dis. J 
Dis. ] 
Dis. | 


teg. 
Dis. . 
Dis. ] 
Dis. 


Reg. 
Dis. 
Dis. | 
Dis. 








November 1, 1927 








| LITHOGRAPHED 
LETTERHEADS 


Black Ink on 
No. 1 White 20 Lb. Bond . 


$1.20 Per Thousand 


A Quality Letterhead at a Price That 
Commands Attention 


A SAVING OF AT LEAST $25.00 TO $100.00 ON YOUR 
NEXT ORDER OF STATIONERY 


LET US SEND YOU SAMPLES OF SOME OF THE 
LARGE INSURANCE COMPANIES WE ARE SERVING 


THE QUALITY of THE WORK AND PAPER FUR- 
NISHED COUPLED WITH THE aes PRICES 
EVER OFFERED WILL BE TH EST 
SALESMAN WE CAN SEND You 


100,000 or over - - - - - - $1.20 per Thousand 
50,000 - 7 = - - o ~ a 25 “ “ 
















25000 -------- 145 “ “ 
12,500 - - = = = = = « 1.70 “ “ 
6250 ------- - 225 “ “ 


Minimum Quantity, 6,250 


LARGE BUYING FACILITIES, QUANTITY PRODUC- 
TION AND SPECIALIZATION MAKE ABOVE 
PRICES POSSIBLE 


ENVELOPES, OFFICE FORMS, ORDER BLANKS, ETC., 
CORRESPONDINGLY LOW PRICES 


Engravings Made at Actual Labor Cost 


Peerless Lithographing Co., Inc. 
1714-20 N. Robey St. CHICAGO, ILL. 














only. Form L provides for waiver of premiums and monthly 
income with benefits for the 90 day waiting period. Form K 
is the same as Form L, except that the first income payment is 
not made until the ninety-first day of total disability. The 
wording of forms K and L in reference to the income payments 
is shown herewith: 

Form K—Monthly Income. The company will pay to the In- 
sured for each completed month of total disability and during 
its continuance, excluding the first two completed months of such 
disability, the income specified on the first page hereof; but no 
income payments will be made as of a date more than nine 
months prior to receipt by the company of the required proof. 

Form L—Monthly Income. The company will pay to the In- 
sured for each completed month from the commencement of total 
disability, and during its continuance, the income specified on the 
first page hereof, but no income payment will be made as of a 
date more than eleven months prior to receipt by the company 
of the required proof. 

The regular rates for the new life paid-up at 70 contract to- 
gether with the rates for the company’s most popular policies are 
given here with the extra rates for disability. 

Life Paid-up at 70 
Age 20 25 30 35 40 45 50 55 


Reg. Pr. $18.03 $20.17 $23.10 $27.04 $32.43 $40.08 $51.54 $70.02 
Dis. J. 30 44 54+ «t2 95 1.35 2.00 3.20 
Dis. K. 2.34 2.65 2.99 3.45 4.06 4.97 6.29 8.52 
Dis. L. 3.17 3.52 3.89 4.40 5.07 6.07 7.52 9.97 
Ordinary Life 
Reg. Pr. 18.00 20.14 22.85 26.35 30.94 37.08 45.45 56.93 
Dis. J. oT 46 OT 73 .98 1.37 1.98 3.06 
Dis. K. 2.36 2.66 3.02 3.46 4.09 5.00 6.29 8.37 
Dis. L. 3.20 3.53 3.92 4.41 5.10 6.10 7.52 9.81 
Endowment at 75 
Reg. Pr. 18.06 20.385 238.29 27.14 32.31 39.43 49.60 64.71 
Dis. J. oF 46 57 73 1.01 1.41 2.07 3.26 
Dis. K. 2.36 2.66 3.02 3.46 4.12 5.03 6.37 8.59 
Dis. L. 3.20 3.53 3.92 4.41 5.13 6.13 7.61 10.05 
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Endowment at 65 
Reg. Pr. 20.52 23.61 27.74 33.40 41.52 53.88 74.54 
Dis. J. 38 48 .62 81 1.12 1.57 2.42 
Dis. K. 2.38 2.71 3.06 3.54 4.23 §.21 6.74 
Dis. L. 3.22 3.58 3.97 4.49 5.25 6.33 8.01 
20 Payment Life 
Reg. Pr. 27.76 29.98 32.62 35.82 39.77 44.82 51.54 60.79 
Dis. J. .29 ry é 44 57 81 1.32 2.00 3.07 
Dis. K. 3.15 3.36 3.49 3.67 3.90 4.94 6.29 8.38 
Dis. L. 4.07 4.30 4.44 4.64 4.89 6.03 7.52 9.82 


CONTINENTAL LIFE INSURANCE COMPANY, 
ST. LOUIS, MO. 
Ed Mays Elected President 

acquiring of control of the Continental Life In- 
Company early in the year by Ed Mays and his associ- 
ates, and the resignation of Edmund P. Melson as president on 
September 20, Ed Mays was elected to the presidency of the 
company at a meeting of the Board of Directors October 1. Mays 
had been a member of the Board of Directors of the Continental 
since 1922. Since January of this year he has held the office of 
Vice-President, and in that capacity has had charge of the In- 
vestment Department. The present board of directors of the 
company is composed of Ed Mays, President, Warren C. Ander- 


Following the 
surance 


son, C. R. Dudley, Medical Director, Judge Robert M. Foster, 
J. J. Frey, William B. Ittner, W. B. Knight, William H. Morgens, 


Edmund P. Melson, J. DeWitt Mills, Secretary, Albert D. Nortoni, 
Charles G. Revelle, and H. E. Sanders. 

Mays came to St. Louis in 1922 from Leslie, Ark. He took 
charge that year of the New Market Bank, now the Grand- 


National Bank which had resources of more 
June 30 of this year. He is also at the 
sank of Clayton, the Wellston Trust 
Company of St. Louis County. 
Edward P. Melson will remain upon the Board of Directors. 


than eight million on 
head of the First National 
Company, and the Trust 


EQUITABLE LIFE ASSURANCE SOCIETY, 
NEW YORK CITY 
Vice-President Parkinson Elected President 
At the regular monthly meeting of the board of directors held 


October 20th, the resignation of president William A. Day was 


accepted and he was elected chairman of the board. Thomas I. 
Parkinson, vice-president of the company since 1925, was elected 
president. 


EQUITABLE LIFE INSURANCE COMPANY, 
DES MOINES, IA. 
Eliminates Aviation Clause 

The Equitable has just announced that it will “eliminate the 
one-year aviation clause so that there will be no limitation of the 
amount payable in case of death during the first policy year 
as a result of participation in aeroplane flights. The company 
will not enforce the clause on policies issued since June 1, 1927, 
or on policies hereafter issued.” 

The company is not modifying its underwriting practice 
ing aviators or other persons who are making a practice of flying, 
even as passengers. Such applicants are still unacceptable 

The aviation clause applicable to disability and double indemn 
ity benefits remains unchanged. If an insured becomes disabled 
or dies as a result of an aeroplane flight, claim for 
double indemnity benefits cannot be admitted. 


regard- 


disability or 


FEDERAL LIFE INSURANCE COMPANY 
CHICAGO, ILL. 
Newspaper Endowment Policy 

The Federal Life has just announced a new 5 purpose Endow 
ment policy to be issued with a newspaper campaign. Policies are 
issued in amounts of $1,000 and $2,000 for males and females and 
a $3,000 policy for males only. The contracts are issued without 
medical examination between the ages of 10 and 50. Premiums 
are payable monthly. The offer is open to members of the Cau 
ecasian or white race living in the United States and 
Only one policy will be issued to any person. 
provisions of the policy are: 

No. 1. LIFE INSURANCE: $1,000.00 payable to beneficiary in 
the event of death from any cause whatsoever, excepting suicide 
$500.00 if death occurs during the first six months. 

Continued on next page 


Canada. 


one The main 














FEDERAL LIFE INSURANCE COMPANY—Continued 
No. ENDOWMENT: The full amount of the Endowment 
($1,000.00) payable to insured in cash at age 65, If death occurs 
before the endowment is payable the face amount of the policy is 
payable to the beneticiary. 
No. 3. DOUBLE INSURANCE FOR 
Double the face amount of the policy or 


» 


ACCIDENTAL DEATH: 
$2,000.00, payable in case 


of accidental death at any time during the life of the policy, as 
stated. 

No. 4. TOTAL AND PERMANENT DISABILITY: In case in- 
sured becomes Totally and Permanently Disabled either by injury 
or sickness, as stated, the premiums payable on this policy will 








be waived by the Company and the insurance will remain in full 
force exactly as if the premiums were regularly paid. 

No. 5. GUARANTEED CASH, LOAN, PAID-UP ENDOWMENT 
INSURANCE AND PURE ENDOWMENT VALUES ARE AVAIL 
ABLE 

Monthly Rates Per $1,000 Policy 

Age I Awe Pr Pr. Age Pr 

10 $1.28 21 S164 $2.23 41 $3.45 
11 1.51 22 L.G9 32 2.ae 2 3.62 

2 1.3 z 1.75 2.41 1 . 
13 Lot 24 1.78 ! 51 Ht 4.02 
14 Lith 1.S4 ) 2.61 1 £.25 
5 1.42 2 1.So 6 2.73 i £.52 
16 145 1.05 7 SD 17 1.51 
17 1.4 -" yA | 4 S 2.09 1S 1.138 
1S Loz ' 2.08 9 14 1%) 0.50 
1% 1.56 0 2.16 1) 3.28 ov 5.91 

x) 1. 

Vew Non-Cancellable Policy 

The Federa Life | tlso announced the issuance of a new 
hon-en | I 1 y with coupon premium reductions 
Phe police ! L Oh ubject to a 10¢ decrease in 
the indemn ‘ i ‘ iffter age 60 It provides a hospital 

rete t\ f onthly Worl and in effect from 
the date of o eorutine ent rdless of the elimination 
period Phe double le nit fontur may be incorporated when 
desired Phe pol provides for guaranteed monthiy income in 
event of lo til caused by sickness or accident. It 
ilso) pro ‘ f ‘ come caused by blindness or double 
major dismel l an additional indemnity for hospital 
treatment towet witl wnefits for partial disability. 
GUARDIAN LIFE INSURANCE COMPANY, 
NEW YORK CITY 
Increase in September 

rhe month of September 1927 showed a marked increase in new 
business over the sa month year ago for The Guardian Life 

September's paid-for business this year represented an increase 
of 36 over the ime month of 1926 A gain of 27% was 
recorded in busine a the month, and the new insurance 
written in Meptember was 21 greater than that of a year ago. 

FLORIDA LIFE AND ACCIDENT INSURANCE 
COMPANY, 
MIAMI, FLORIDA 
Receiver Appointed 

On August 25, 1927 Mr. Johnson H. Pace was appointed receiver 
of this company by order of the Cireuit Court of Dade 
County Appointment was made upon complaint of Messrs. F. A. 
Stakemiller and George ©. Gridley, oflicers and stockholders of 
the company The receiver was appointed after the Insurance 

Department had decided that it would be inadvisable for the 
company to continue as a going concern. 

The Peninsular Casualty Company of Jacksonville purchased 
the debits of the company but assumed no liabilities for any 

part of the company’s past indebtedness. It is liable only for 
claims accruing after the date of assumption of the liabilities 


under its industrial policies. 


GREAT REPUBLIC LIFE INSURANCE COMPANY, 
LOS ANGELES, CALIFORNIA 
Issues Non-Medical Business 


This company has decided to enter the non-medical field and 
business on this basis will be issued in accordance with the 
following rules: 


| 
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All regularly appointed agents who have submitted 10 paid for 
applications on examined business are authoyized to solicit on 
the non-medical basis. All business written by these agents must 
be on the non-medical plan within the non-medical limits. This 
insurance is written between the ages of 15 and 45 on both males 
and females in amounts not to exceed $3,000. Disability 
double indemnity will also be issued. 


and 





-INTERNATIONAL LIFE INSURANCE COMPANY, 
ST. LOUIS, MISSOURI 
Executive Changes 

On October 1, 1927 a new staff of officers elected 
management of this company. At the same time a new 
The new 
President, Roy Toombs of Toombs and Daily, investment bank- 
Illinois; First Vice-President and General Super 
of Agents, W. F. Vice-President and Treas 
urer, George E. Toombs, partner of Toombs and Daily, of Chicago, 
Illinois; Vice-President, W. J. Hampton, is also chairman of the 
Underwriting committee. He was previously connected with the 
Vice-President, T. J. MeReynolds, in charge of the 
real estate loan department; Vice-President, FE. F. Morgansteiner; 
Medical Director, Dr. G. F. O. Ken- 
nedy; Secretary, W. J. of the 
and Daily 
the above 


addition 


was to the 
board of 
directors was established. officers are: 
ers of Chicago, 


intendent Grantges ; 


company ; is 
ftendleman, Comptroller; F. 
Darst, the 
Company. 


is assistant treasurer 
Toombs 
All of 
tors 
Ed 


st. 


gentlemen are members of the Board of Direc- 


in to the following: 
Mays, President of the Continental Life Insurance Company 
Louis; Counsel, Charles Revell, formerly 
intendent of the State of Missouri, 
judge of the Supreme Court of Missouri; 
Department of Company, 
It recalled that 
a controlling interest in 
ot 


of General super 


insurance of and formerly 
Manager of Reinsurance 
Guy Youngerman. 
R. E. 
the 
turn 


will be Toombs purchased, in 
of 


controls 


June 1927, 
the International Company 
the Life. 


stock 


St. Louis which in International 


LIFE INSURANCE COMPANY OF VIRGINIA 
RICHMOND, VA. 
Declares 17% Cash Dividend 
The directors of this company have just declared 
dend of 17% payable October 21. 1920 
dividends have been paid; 1920, cash 2114% stock 50%; 
164%, 1922, o, Stock 331/3%; 


stock, 2500; 1925, cash 18%, 


a cash divi 


on Since the following 
1921, cash 
1923, 


stock 20%; 


cash 


On Of - 
a” Cs 


17%, 


stock 
1924, 


IS% 


18 35 ¢ cash 


1607 5 cash 1926, 


cash 


MISSOURI STATE LIFE INSURANCE COMPANY, 
ST. LOUIS, MO. 
Periodic Health Examinations 

The Missouri State Life has arranged to offer free health exami 
nations annually to all policyholders carrying $10,000 or more of 
life insurance the Ordinary Department. 

These will be the Life Extension In- 
stitute, a semi-philanthropic organization devoted to the task of 
conserving human life. 

Each 


sand 


in 


examinations made by 


policyholder carrying least 
be given the oppor- 
of applying for this service if his total life insurance with 
company amounts to ten thousand dollars or more. 

October Policy-holders Month 

Written business received at the Home Office for the first ten 
days of Policyholders’ Month this year is a quarter of a million 
dollars ahead of the same ten-day period of last year. 

Newspaper Campaign 

The State Life has just launched of the most 
comprehensive newspaper advertising campaigns yet undertaken 
by an American life insurance company. 

During an eight weeks’ period advertisements will be inserted 
in the leading daily newspapers in sixty cities covering the forty 
states in which the company operates. It is planned to use a 
quarter-page advertisement in each paper every other week. The 
papers that will used have a combined circulation of over 
6,500,000, which means the company will broadcast more than 


at one policy for five thou 


dollars or more will circularized and 


tunity 
the 


Missouri one 


be 


fifty million individual sales messages during this campaign. 
While the present schedule of advertising covers only the re- 
maining months of the current year it is contemplated that the 
campaign will continue indefinitely. 
The Missouri State Life reports that on September 30, 1927 it 
| had insurance in force amounting to $722,776,255. 


re | 
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MONTANA LIFE INSURANCE COMPANY, 
HELENA, MONT. 

New Children’s Policies 
Che Montana Life announces a complete new line of limited 
yment Life and Endowment contracts giving coverage on the 
es of Children from age one day, and up. 
Che full face value of the policy is paid in event of death 
e 5 or older, on all the new 


at 
ferms. 
Junior Endowments 
these policies, at reduced 
16, 17, 18, 19, 20, 21 and 
es of children aged from one day to 9 years. 
Junior Twenty Payment Life Endowment at Age 85 
This policy will be issued on the lives of children aged from 
e day to 14 years. 
fhe Premium Insurance 
ligates itself to pay all premiums, in of the 
ith or permanent total of the Original Beneficiary, 
il be incorporated, upon request, in the Junior Endowment and 
nior Twenty Payment 


of 


ages 


line 
at 


\ new 
ituring 


and 
the 


rates, 


offered 


premium 


25, is on 


Benefit, 
accruing 


under which the 


event 


Company 
disability 


Life policies. 

Adult Forms of Policies Issued on Children 
\pplications may written on the lives of children, aged 
14 for Accumulative Savings, 20 Pay Life GPR, 
ir endowment GPR, 10, 15 Year Endowment Pure 


using rates and values as of re 15. 


be 10 
inclusive, 20 


and 20 Pro 


tion contracts, 
Single Premium Policies 
Life and Single Premium 
will be issued from 


Premium and 25 


Endowment 


Single 


10, 
to 


15, 
14 


20 


ir ages 1 day years. 


THE MUTUAL LIFE INSURANCE 

NEW YORK CITY 
Appoints Joseph F. Congleton Agency Inspector 
Mutual Life the appointment of Mr. Joseph F. 
as Ag the iit effect 
lirst. 


COMPANY, 


rhe ANMOUTCES 


ngleton eney Tnspector, appointm taking 


tober 
Mr. has 


Ile 


knowledge 


Congleton been with the Company in 


the 
acquired 


many years 


rious capacities, has a wide 
of 
field 


devote 


nequaintance throughout 


ld and a and 


In 
entire 


conditions requirements 


ring his work as a auditor, his new position 


cency Inspector he will his time to work in the 


encies, giving 


th 


particular attention to activities in) connection 


new business. 


NEIGHBORS OF WOODCRAFT 
PORTLAND, ORE. 
Report of Examination Reviewed 
Was examined (regular and convention) 
Washington 
statement 
filed 
result 


few 


This society 


the 


as 


by 

Wyoming 
the 
society. The examiners 
the amount of 
years the society was enabled to 
The large production of 
of the members and corre 
ondingly effected the mortality. The examiners concluded that 
parently it would be impossible, grows older, 
» keep down the average age and the mortality ratio and as the 
remain the special would be required 
metime. The society must average age at the point 
here payments from younger members will make up the deficit 
sulting from insufficient contributions at the older The 
luation made by the examiners showed the ratio of assets to 
ibilities to be only 41.85%. 


surance Departments of Oregon, 
31, 1926. The 
ictically verified that 
the fact that 
isiness written in the past 
ert calling 
susiness held 


and 
prepared by 
the 


of 


December examiners 
by 
tressed as a large new 
special assessments. 


the average 


new 
down age 


as the society 


tes same assessments 


keep its 


ages. 


Examiners Comments 
Funds 
for the purpose of meeting the obliga 
ms, transacting the business of the Association, and carrying 
it the purposes of the 
signated funds: 


Extracts 
“The order maintains 


and services Association, the following 

1. Benefit Fund. 

2. General Fund. 

3. Juvenile Fund. 
4. Woodcraft Home 

“These funds are designated as the 

sociation. 


Fund. 

established funds of the 
Benefit Fund 

“The Benefit Fund is maintained from the following sources: 

1. Collections from regular monthly and special benefit assess- 

‘nts, levied upon all benefit members of the Association. 


Continued on page 837 
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OUTSTANDING FACTS 


The National Life and Accident Insurance Company, 





known far and wide as the Shield Company, ranks 
among America’s greatest fifty on Life Insurance in 
force. It closed the year 1926 among the largest fifty 
of more than three hundred Life Companies. 

The Shield Company has the largest Industrial, 
Health and Accident Insurance business in force in 
the world. It ranks second among all American 


Health and Accident companies on premium income. 

The Shield Company is fifth among all companies 
in America on total number of policies in force. 

These outstanding achievements are viewed with 
pride by the ofhcers of the Company, who are today 
actively at the head of the organization after twenty- 
five vears of conscientious effort to erect an institution 
which is now national in scope and recognized as being 
among the world’s strongest. 


UNE IN ON WSM 








THE NATIONAL LIFE AND 
ACCIDENT INSURANCE COMPANY 


: Incorporated 
National Building ~S= Nashville, Tennessee 




















Ask The Man Who 
Represents Us— 


You will find among our representatives some of the 
We have 
Nearly a quarter 
century of agency building proves the wisdom of this 
course. F 


outstanding men in life insurance. always 


sought quality rather than quantity. 


A guaranteed low net cost non-participating company 
(voluntarily paying dividends on fully paid policies) ; 
operating under the old-fashioned general agency plan. 











A thorough course of training for new men plus con- 
structive Home Office co-operation creates an ideal 
arrangement for those wishing to build an agency. 
And, we have some desirable openings. 


The 
Volunteer State Life 


Insurance Company 


Chattanooga 
A. L. KEY W. J. ARNETTE 
President Vice-Pres. & Agency Manager 
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SPECIALISTS—INSURANCE ATTORNEYS 


The Attorneys listed herein have been carefully Investigated by The Alfred M. Best Company, Inc., and, In our Judgment, are experienced and thoroughly versed 


In Insurance practice and are reputable members of the bar. 


ALABAMA 


ILLINOIS 


NORTH CAROLINA 





COLEMAN, COLEMAN, SPAIN & STEWART 


706 to 718 Bankers Bond Bullding, 
BIRMINGHAM, ALABAMA 


Representing: United States Fidelity & Guaranty 
Company; Standard Accident Insurance Com- 
pany; Union Central Life Insurance Company; 
Home Insurance Company; Aetna Insurance 


STEBBINS, GAREY, L’AMOREAUX & HURTUBISE 
208 SOUTH LA SALLE STREET 
CHICAGO 


LEWIS A. STEBBINS 
Formerly was for seventeen years 








BROOKS, PARKER, SMITH & WHARTON | 


Attorneys and Counsellors at Law 
1009-1017 Jefferson Standard Bldg. 
GREENSBORO, N. C. 


Aubrey L. Brooks, W. H. Holder- 
ness, Edward S. Parker, Jr., Julius 








. . , i C. Smith, Edwin J. Martenet, C. R. 
Company Royal Insurance Company and others. | | grerat Counsel for she National eustem 
MINNESOTA OKLAHOMA 














LONDON, YANCEY & BROWER 
ATTORNEYS AT LAW 
First National Bank Bullding, 
BIRMINGHAM, ALABAMA. 
Representing: Pacific Mutual, Guardian Life, 
Continental Casualty, Globe Indemnity, Com- 
mercial Casualty, Federal Surety, New_York 


Casualty, Union Indemnity, Fidelity Union 
Casualty, Indemnity Company of America. 











MAURICE S. KATZ 
Slater Bldg. 


WORCESTER, MASS. 








CARL KRUSE 


FRANK FRANTZ, JR. 
ATTORNEYS 
309-11 American Nat’! Bank Bldg., 
ENID, OKLAHOMA 


Representing Life and Casualty Companies. 
Adjustments handled. 








STOKELY, SCRIVNER, DOMINICK & SMITH 
ATTORNEYS AND COUNSELORS AT LAW 
First National Bank Building 
BIRMINGHAM, ALABAMA 


Represent : New York Life Insurance Com- 
pany; Aetna Life; American National; Conti- 
nental Life; Alabama National; Franklin Life; 
State Life of Indianapolis. 














ILLINOIS 


ERNEST E. WATSON 
ALL LINES 
Represent Companies Only 
Including Defense of Negligence Cases 
936 Andrus Bullding 
MINNEAPOLIS 








HERMAN L.EKERN ERWIN A. MEYERS 
208 SOU™~H LA SALLE 8T. 
CHICAGO, ILL 
Specializing in legal and advisory service to 
insurance companies and societies including 
Insurance Department Practice, organization, 
reorganization. consolidation and reinervrance 

of companies and societies and tax matters. 


MISSISSIPPI 





EMBRY, JOHNSON & TOLBERT 
Attorneys at Law 
Medical Arts Bldg., OKLAHOMA CITY 
Representing: Metropolitan Life, 
Mutual Life of N. Y., Penn Mutual, 
Mutual Benefit, Great Southern Life, 
Volunteer State Life, Continental Life, 
Inter-State B. M. Accident, Postal Tele- 
graph Co., Pioneer Mortgage Co., Wat- 
chorn Oil & Gas, Security National 
tank, Ass’n Life Ins. Presidents, and 
others. 





SOUTH DAKOTA 





WATKINS, WATKINS & EAGER 
ATTORNEYS & COUNSELORS AT LAW 
WATKINS - EASTERLING BUILDING 
JACKSON, MISS, 


Specializing in Casualty, Fire and 
Life Insurance Practice 


BAILEY & VOORHEES 
Attorneys and Counsellors at Law 
SIOUX FALLS, S. DAKOTA 
Representing American Surety Co., U.S. 
F. & G. Co, Maryland Casualty Co., 
Hartford A. & I. Co., New Amsterdam 
Casualty Co., Mut. Life of N. Y., N.Y. 
Life, Lincoln Nat. Life, Fidelity & De- 
posit Co., Pacific Mut. Life, Queen City 
Fire (Genl. Counsel), Northwestern F. 

M. and others. 











McKINLEY, KILLINGER & BABB 
j SUITE. 1037 CONTINENTAL & COMMERCIAL 
BANK BUILDING 
208 SOUTH LA SALLE STREET 
CHICAGO, ILL. 
INSURANCE & CORPORATION LAW 
A. A. MCKINLEY JOHN H. Bass 
Forme'ly Attorney for GEORGE F. KILLINGER 
Insurance Dept. of Illinois 


NEW YORK 


WYOMING 











JOHN MCELRAEVY, JR. 


50 Court Sr, BROOKLYN, N. Y. 
GENERAL COUNSEL 
ALFRED M. Best COMPANY, INC, 


WILL ADVISE AND REPRESENT ATTORNEYS 
OF OTHER STATES IN NEW YORK MATTERS 








D. W. OGILBEE 
ATTORNEY AT LAW 
210 O. S. Bldg. 
CASPER, WYOMING 
General Practice State and Federal Courts 


Commercial Department 














ENTION of the “ALFRED M. BEST 

COMPANY” when dealing with the 
attorneys listed herein will not only be 
an act of courtesy but will place the 
publishers in a position to be of serv- 
ice in case any misunderstanding or 
dispute should arise between client and 
attorney. 











November 
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| CENTRAL STATES LIFE INSURANCE COMPANY 





Participating. 
Benefit to Parent. 


Sight Draft Plan. 








SAINT LOUIS, MISSOURI 


Issues Policies at All Ages, 1 to 70. Both Participating and Non- 
Children’s Policies with Waiver of Premiums 


Double Indemnity. Disability Benefits, Dis- 
memberment and Surgical Benefits. 


Non-Medical. 
and Circularization Department. Producer’s Club. Spirited Home 
Office Cooperation. 


IED 


Available Territory In 


ARKANSAS, CALIFORNIA, COLORADO, FLORIDA, ILLINOIS, IDAHO, IOWA, 
KANSAS, MISSOURI, MONTANA, MINNESOTA, NEBRASKA, OKLAHOMA, NEW 
MEXICO, SOUTH DAKOTA, TEXAS, UTAH AND WYOMING 


$a fQI—__—> 


WRITE DIRECT TO HOME OFFICE 


Special Monthly Premium 
Sub-Standard. Sales Planning 























NEIGHBORS OF WOODCRAFT—Continued 
Collections from interest earnings on investments of the 
Benefit Fund. 

3. Collections from the interest received on daily bank balances 
in this fund. 

4. Collections as rentals 
the property designated as 
220, situated in Portland, 
on a valuation of $105,000. 

5. Whenever the total collections under above Items 1, 2, 3 and 
1, for any calendar year, exclusive of collections for special assess- 
ments, are in excess of 110 per cent of all claims against the 
Benefit Fund, which shall have matured in such year, the said 
excess above 110 per cent should be held separate as a special 
Benefit Fund Surpus. The special Benefit Fund surplus shall 
be used only as follows: 

A. To meet or help to meet any future required special bene- 
fit assessments. 

B. Or in the discretion of the Grand Board of Managers, 
to reduce the amount of one or more regular monthly benefit 
issessments payable by all benefit members of the Association. 

“All disbursements from the Benefit Fund are for the following 
purposes only: 

1. To pay valid claims against this fund for death, 
nd monument benefits. 

2. To refund excess 
lerical errors. 

3. To invest any surplus not required to pay matured claims. 


4. For payment of costs of litigation incurred in defense of 
aid fund. 
5. 


from the general fund, for the use of 
Lots seven (7) and eight (8), in Block 
Oregon, on a basis of four per cent 


or refused remittances and to 


For payment of expense incurred in caring for the securi- 
ies of said fund. 
General Fund 

“The revenue of the General Fund is from the following sources: 

1. From a fixed levy per month, upon each member in good 
tanding, benefit and social alike, which levy is fixed by a regular 
session of the Grand Circle. This levy is 20c. 

2. Charter fees. 

3. Membership certificate fees. 


| 


| 





funeral | 


correct 


4. Sales of supplies to Circles. 


5. Fines, rentals, and incidental collections. 
6. Interest received on daily bank balances in the General 
Fund. 


“All disbursements from the General Fund are made by warrant 
duly authorized and drawn bearing signature of Grand Guardian 
and attested by the Grand Clerk. 

Juvenile Benefit and Expense Fund 

“The revenue of the Juvenile Benefit Fund is from 65°¢ of the 
regular monthly assessment of 20 cents per certificate and the full 
amount of all special assessments levied and collected; interest 
on investments of this fund, and interest on bank balances. The 
fund is used only for the payment of juvenile death claims, 

“The revenue of the Expense Fund is from the remaining 35‘ 
of the regular monthly assessments and all interest or other ac 
cretions received. All payments from this fund are for the usual 
administrative expenses of this account. z 

Woodcraft Home Fund 

“The Woodcraft Home Fund is used only to maintain and oper 
ate a home for the aged and disabled members of the order, the 
children of members, and the orphaned children of deceased mem 
bers, and to pay any indebtedness of the Woodcraft 
Home, either current or bonded. 

“The income of this fund is from assessments, gifts 
bequests, death claims of inmates, interest on investments 
bank balances of this fund, and sales of produce and 
ete. 

“Any benefit member in good standing or any social member 
in good standing, whose membership has continued for ten years, 
who becomes totally unable to provide for self-support, is eligible 
for admission to the Home. The Grand Board of Managers has 
full authority to determine the eligibility of each applicant. Any 
member of the Order authorized by the Grand Board of Mana- 
gers to be admitted to the Woodcraft Home is required before ad 
mission, and as a condition precedent to admission, to designate 
as beneficiary under Benefit certificate held by such member the 
Woodcraft Home. 

“On December 31, 1926, the net admitted assets of the Wood- 

Continued on next page 
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NEIGHBORS OF WOODCRAFT— Continued 


eraft Home Fund was 8369,618.05. On December 31, 1923, the net 
assets were in the sum of $171,649.85, an increase of $197,968.20, 
over 115% 
State of Washington Litigation 
“The Association was notified by the Insurance Department of 
the State of Washington that on and after April 1, 1923, all new 
members admitted shall be subject as far as stated rates of con 


tribution are 
Washington 
and the 


concerned, to the 217 of the 
applicable to the organization of new 
funds of new members 
kept the funds of the 
society rhe notification was based upon the valuation as submit- 
ted to the Washington Department under date of Feb- 
ruary 7, 1925, which showed a the percen- 


provision of Seetion 


Insurance Code 


societies contributions and such 


should be separate and apart from other 


Insurance 


statement decrease in 








tage of solvency over that tiled as of December 31, 1917. 

“The Society filed complaint against the Insurance Commis 
sioner, Who filed a demurrer through the Attorney General of 
Washington rhe case was argued in the Superior Court of 
Thurston County, Washington, and the Insurance Department was 

ed Ln appeal was taken to the Supreme Court of Wash 

ine September 24, 1924, this Court reversed the lower 

Court nd remanded with instructions to overrule the demurrer. 
New Business 

During the period covered by this examination, the Associa 

tion has made substantial creases In new members and new busi 

hess At the close of the last convention examination on December 

1, 102 ‘ Soo benefit certificates in force amount 
ng t ( 8,2 I At th close of the present 
exan t I el 1, 1926, the Association had 71,155 
bn t f ut to $S5,144,900.00. It will be 
noted ear period there was a. net 
of TAO cert . the um of S16,0S6,700.00, an increase of 
2-2/1 do 25-3 /10¢ in amount of insurance in 
fore A f Ss t 1 in membership is shown as 
follo 

Number Amount 

I HOST $5. 780,300.00 

I 5.412.900.00 

I 2 $893,500.00 

tials 14519 $16,086,700.00 
rhe ( ring new business, ineluding medical 
directo fer soe The inerease of production during the 
three ears der « iation is to be commended and is the 
resul of Grand Guardian Minnie Hiner, who 
has u RA rect control a productive force of organizers. 
Grand Guardian Hines nu woman of force and personality. She 
is a tir ‘ ng in close touch with field work. Every 
effort is used to keep the Cireles alive and productive as well 
is orgn icone Circles. Good work is being done in keeping 

members interested in the Order and in good standing. 
Valuation 

“The certificate fori use by the Order is an ordinary form 
of fraternal societies vith the principle provision that the cover- 
ige is that outlined in the constitution and by-laws as they 
exist or as they may be amended from time to time. The by 
laws fully protect the Order from loss where the cause of death 


is from pre-existing 
The 
of members so that all 
Their rates 


physical condition, or as a 
and Cirel 


result of immoral 
the classification 
the 
reduced to correspond to the other mem 
multiples of $100.00, with a 
may be issued to a 
within the age limits of 16 to 55, both inelu 
maximum amount of $3,000.00 is only issued to members 
1S and 


living last Gi abolished 


session 


membership now is on same basis of 


rates. were 


bership Certificates are issued in 
I 


maximum of $3,000.00 Only one certificate 


who must he 
The 
between 


member 
sive 
the ages of 


45 inclusive. The rates of assessments 


are based on the age at entry and are level rates throughout 
the life of the member The regular assessments are payable 


monthly The by-laws provide that in case the total income to the 

fund on an accumulative is less than 110% of 
the death claims matured, special assessments shall be levied the 
following year in the required number to make up the difference 
between the income and 110% of the matured claims. 

“The the various states in which the Order transacts 
business provide annual valuation of the certificates in 
the wording of the laws are similar or identical. The 
following quotation is taken from Section 6488 of the Oregon laws. 


beneficiary 


basis 


laws of 
for an 
force and 
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‘***Such report of valuation shall show, as contingent liabilities 
the present mid-year value of the promised benefits provided i 
the constitution and laws of such society under certificates the: 
subject to valuation; and, as contingent assets, the present mid 
year value of the future net contributions provided in the consti 
tution and laws as the same are in practice actually collected.*** 

“As the constitution and by-laws of the Order provide for lif 
insurance protection throughout the life time of the members upo 
the payment of a specified level rate of assessments throughou 
the life of the insured, it necessarily follows that the statute aboy 
quoted contemplates that the contingent liability shall be th 
present value of the future promised benefits 


mid-year covering 


the life of the members and that the contingent assets shall b 
the present mid-year value of future contributions covering th 


life time of the members. The Order accordingly filed its annu 


valuation with the Insurance Departments to and including th 
year 1920. Beginning with the year 1921, the valuation report 


filed show as the contingent liabilities the present value of futur 
promised benefits for only one year and as the contingent asset 


the present value of the future contributions for only one yea 
This apparently does not comply with law as quoted above. Thes 
latter valuation reports also include as a liability an arbitrar 
amount to balance the assets and liabilities under the headin: 
of Benefit Fund Surplus. Through this procedure, the percentag 
of assets, actual and contingent, to liabilities, actual and conti 

gent, must necessarily always be 100¢6¢. It is self evident th 

these valuation reports are of no value, 

“For the purpose of this examination and for the informatic 
on a comparative basis, a valuation was made of the certificat 
in force December $1, 1926, on the whole life basis and on th 
assumption of only the regular monthly assessments being pa 
in the future. The present value of any future special asses 


ments that may be collected would increase the contingent asset 


as shown in this report accordingly. 


Valuation Exhibit—December 31, 1926 


» 








resent mid-year value of future net contributions 
for death beuetits inde Rie clbeints ot eae stn at Renae Gs wretan aca’ $11,300,148 
Admitted assets available for payment of death 
Oe Re eee Pee ot em Rey ea he EY ae 3,895, 800.9 
Assets—actual and contingent ................ is 
Present mid-year value of future promised benetit 





Liabilities of mortuary and benetit funds 


Liabilities—actual and contingent 


Ratio per cent of 


actual and contingent—to 
actual and contingent 


assets 
liabilities 
The 


11.85 
Cor 


computations were made on the National Fraternal 





gress tables of Mortality and 49 interest. 

“This valuation shows the ratio of assets to liabilities o 
41.85%. The last valuation made on this basis was as of Decen 
ber 31, 1923 made by the examiners during the last examination 
The following schedule will show the comparison for a numbe 
of the years the valuation has been made. 

Year Ratio 
1917 15.02% 
1918 3.94% 
1919 14.40% 
1920 13.64% 
1923 41.95% 
1926 41.85% 
“The last report of examination outlined as the only possibl 


the 


basis of 


way to forestall 
liabilities on the 
continuously 


constant decrease in 
the rate of charged was t 
issue a substantially increasing amount of insurance: 
on the younger ages. This of course is only feasible to a certail 
point. The small decrease in the ratio during the past thre 
years has been because of the large production of new business 
which has prevented the ratio from showing a decided decreas: 
which is in accordance with the statements made by the forme: 
examiners. The force on December 31, 1923 was it 
the amount of $69,058,200.00, and the business written subsequent 
thereto is as follows: 


the ratio of 
assessment 


assets t 


business in 





Year Amount 
1924 $9,046,500.00 
1925 5,400.00 
1926 8,740,300.00 
Total $26,642,200.00 

















SPECIALISTS — INSURANCE PROFESSIONS 
ACTUARIES 


ILLINOIS 


INDIANA 


MISSOURI 





DONALD F. CAMPBELL 


CONSULTING ACTUARY 


160 NORTH LA SALLE STREET 
CHICAGO, ILL. % 


TELEPHONE, STATE 7298 





HARRY C. MARVIN 
CONSULTING ACTUARY 
2105 NORTH MERIDIAN ST. 


INDIANAPOLIS, IND. 


ALEXANDER C. GOOD 
CONSULTING ACTUARY 
1416 Chemical Building 


ST. LOUIS 








IOWA 


NEW YORK 








CONSERVATION SPECIALISTS 


THE OTIS HANN CO., INC. 


10 So. LA SALLE STREET 


CHICAGO, ILL. 





ERSTON L. MARSHALL 
CONSULTING ACTUARY 
919 Hubbell Building 

DES MOINES, 


Miles M. Dawson & Son 


Consulting 


Auditors and Accountants 


Actuaries 


36 WEST 44th STREET 
NEW YORK CITY N. Y. 


OWA 





MISSOURI 





E. H. BURKE & COMPANY 

INSURANCE COUNSELORS AND 
ACTUARIES 

205-212 Old Colony Buildin 

37 W. Van Buren St., CHICAGO, 

Phone Harrison 2805 

Our services are available for all kinds of ac- 

tuarial work and insurance counsel. Annual 

statements prepared on short notice, rate books 

compued or revised, policy forms constructed, 
uccounting systems advised or installed. 


g 
ILLINOIS 


Kansas City 





JOHN E. HIGDON 
CONSULTING ACTUARY 


224 Argyle Bldg. 





FACKLER & BREIBY 
CONSULTING ACTUARIES 
50 Broad Street 


ee Mo. 
. New York City tt 














INDIANA 








HAIGHT, DAVIS and HAIGHT, Inc. 


CONSULTING ACTUARIES 


FRANK J. HAIGHT, PRESIDENT 

















WOODWARD, FONDILLER 
AND RYAN 
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CONSULTING ACTUARIE 
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Actuarial Service in all branct f Insurar 
and for Pension Func ar 1 





praisals—Statistical S 











esult of this proportionately large production which has held 


the average age of members down and correspondingly effected 
the mortality. It appears to be an assured assumption that the 
iider the order the more impossible it will be to keep the average 
xe and mortality from climbing and as the assessment rates 
emain the same, it will require special assessments in increasing 
umbers to comply with the by-laws of the Order. 


“The schedule prepared and included in the annual statements 


led with Insurance Departments showing the amounts in force 
t the different ages is incorrect and does not comply with the 


eading. The statement asks for attained ages at the last anniver- 
iry and the schedule shows the amounts under the attained age 
t the end of the anniversary 
» November Ist. This shows the attained age one year older than 
mtemplated in the schedule on all 

November and 


year on all policies issued prior 


those issued 
For the purpose of comparison, the 
verage age is used on the Order's basis of computation which 
31, 1926 as reduction from 
75 of a year. The average of all business 
31, 1926 on the last anniversary of the 

The schedule should be so prepared in 
necessarily be so assembled for valuation 


policies except 
December. 


December 
vecember 31, 1923 of 

force December 
rtificate is 45 
ie future. It 


urposes, 


hows on 15.65 years or a 
on 
years. 


must 


Mortality 
“The valuation blank furnishes a simple formula for computing 
ie expected mortality. The reports filed with the Insurance 
epartment covering the mortality experience were checked and 
ie expected mortality found to be incorrectly computed. The 


is shown of the ratio percentage by 


Cc 
INDIANAPOLIS Companies and _ Associations 
contract—Office Systems oa : 
Insurance Accounting and Audit 
is oe ecenasecoricnts 75 Fulton Street NEW YORK 
“The business written in this three year period is in a ratio attained age was incorrectly advanced one year on all polis 
ercentage of 38.50¢ of the amount in force at the beginning of with anniversaries prior to November Ist This increased the 
the period. As the Order grows, it is reasonable to assume that at nt of expected mortality and thereby decreased the ratio 
will not be feasible to increase the business on the same ratio. percentage of actual mortality to expected mortality lhe a 
Special assessments have been averted during this period as the difference in this ratio is approximately 5¢:. The g table 





years of the a 





to expected mortality as submitted by the Order in their anu 
reports, only for a comparison. It can be assumed that each 
percentage should properly be approximately 4 hhigehe 
Year 2 bio 
OR re eee te ne eo ae TS.14 
Ost] 
PS rs ee ree ree 
Real Estate 
Home Office Building 

“The Association owns property as follows: 

“Lots 7 and 8, Block 220, City of Portland, Orege rl ’ 
are situated at the southeast corner of Tenth & Taylor Streets 
They are rectangular in shape with a frontage of 100) feet 
each street and contain a gross area of 10,000 square feet Phe 
present improvements consist of two separate store and brik 
buildings occupying the entire site, one, a three-story und bruse 
ment building, is on the west 60 feet of the lots and the other 
a two-story and basement building, is on the east 10 feet of the 
lots. The larger building is used entirely as administrative 
offices of the Association. The smaller building is under lease t 


a printing concern. 

“The book value of these lots and improvements Is in 
of $105,000.00. The Order for a number of years has been carry 
ing on its statements a total value of $115,000.00 for this property 

Continued on nert page 
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NEIGHBORS OF WOODCRAFT—Continued 

represented by a ledger asset (Book Value at cost) of $105,000.00 
and a market value over book value in the 
The land was purchased in 1905 and improve- 
ments made thereon at that time. 
property 


non-ledger item of 
sum of 810,000.00, 
During the examination, ap- 


praisals of this were made by competent qualified ap- 


praisers The reports of these appraisers showed an average 
value on ground and improvements in a sum in exeess of the 
total value shown on association’s statement. We are showing 
the real estate in this statement,at the value as shown by the 
Order in its Annual Reports to the respective Insurance Depart- 


ments. 
Riverside Home 

“The Woodcraft Home real estate consists of approximately 65 
acres of farm land purchased during 1920 and 1921 and situated 
at Riverside, California 

“Substantial improvements were made thereon and more recently 
new improvements and furnishings were made. 

“The book value of real estate and buildings on December 31, 
1923, was in the sum of $108,800.96. The book value of real estate 
and buildings on December 31, 1926 was in the sum of $283,850.31, 
an increase of $175,049.35, which does not include the sum of 
$14,399.62 which was charged off during 1926 by reason of the 
demolishment of old improvements. 
160% during the three-year period 
December 31, 1926. 


This shows an increase of 
from January 1, 1924, to 


New Home Office Site 

“At the Grand Circle session held in Portland, Oregon, June 
24, 1925, to July 1, 1925, there was discussion of the advisability 
of remodeling the present home office building or purchasing a 
new site and erecting a new building by reason of the increase 
in value of the present site. After a debate on the subject the 
following resolution was passed: 

“RESOLVED that the Grand Board of Managers be and it 
is hereby authorized to sell or remodel the present head- 
quarters building located on Lots 7 and 8, Block 220, City of 
Portland, Oregon; BE IT FURTHER 

“RESOLVED that the Grand Board of Managers be and it 
is hereby authorized to purchase other property in the City 
of Portland from the proceeds of the sale of such property and 
such other money as may be necessary for such purpose and 
to construct thereon a new headquarters building or remodel 
the present headquarters building.” 

“Acting under authority conferred by the above resolution, The 
Grand Board of Managers purchased Lots 1 and 2, Block 310, 
City of Portland, Oregon, situated on the S. W. corner of 14th 
Street and Morrison Street (100 x 100 feet) for the 
$68,500.00. 


sum of 


“It is the intention of the Grand Board of Managers to erect 
at some future time a modern improvement thereon and _ sell 
the present site. 

Bonds—$3,742,901.65 

“This item represents the amortized hook 
31, 1926, of bonds owned by the Association, 
Government, County, Sehool and Municipal 
were verified by inspection and actual count. 


value of December 
composed of U. S. 
sjonds. All bonds 
With the exception 
of two issues, all the bonds were found to be well secured and of 
a good marketable character. The amortized value of the Bonds 
was checked with the values listed in the Valuation Book, issued 
by the National Convention of Insurance Commissioners, which 
disclosed only a slight difference in the total values. An issue 
of the Burbank Irrigation District No. 4, located in Walla Walla 
County, Washington, was purchased by the Association in 1926. 
The par value of these bonds was $20,000; the cost, $19,356.50. On 
December 31, 1926, these honds were in default of interest to the 
amount of $1,200.00. The .principal has heen deducted as a non- 
admitted The past due interest item of $1,200.00 is not 
shown on the statement. The Association claims that these bonds 
were misrepresented by the broker who made the sale and have 


asset 


started legal proceedings for the return of the purchase price. 
“The Association owns $10,000 par value of Newdale, Idaho, 


6% water bonds, 
of $10,409.00 
December 31, 


which are shown on the books at a book value 
The interest due and in default on these Bonds on 
1926, was in the sum of $900.00. The town is slowly 
paying the overdue interest on these bonds. We have deducted 
this overdue interest item of $900.00 as a non-admitted asset. An 
appraisal of the market value of these bonds was obtained from 
the fiscal agent of the city who placed an average market value 
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Incorporated 1871 


_ The Life Insurance Company 


of Virginia 


Insurance in Force 


Over $300,000,000 


Admitted Assets 


Over $51,000,000 


| Payments to Policyholders in 1926 | 


| Over $3,500,000 | 
| Total Payments to Policyholders | 


| | Over $46,000,000 | 
| 
| 
| 


JoHNn G. WALKER 
Chairman of the Board 


Braprorp H. WALKER 
President 
RICHMOND, VIRGINIA 


























GO INTO BUSINESS WITH US 
on the 


___ PARTNERSHIP BASIS _ 


't Life Health Accident 
STANDARD SUB-STANDARD 
SUPER-STANDARD 
Onto — INDIANA — MICHIGAN — 
TUCKY — PENNSYLVANIA — WEsT VIRGINIA 
TEXAS — OKLAHOMA — CALIFORNIA 
Iowa — ILLINOIS 
Tell it all in first letter 
THE OHIO STATE LIFE INSURANCE 
COM PAN Y—Columbus, Ohio 
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reported until 1927, also Juvenile, Monument and Funeral benefits 
unpaid December 31, 1926. This amount was verified by checking 
ie Claim papers with the claim register. 
“Sufficient other claims were 
iat all of merit 
idence accompanying 
are 


establish the fact 
paid. The Documentary 
is very complete; the claim 
show a complete history of each 


examined to 


claims are promptly 
each claim 


gisters neatly kept and 


aim. 
Accounts and Records 

“The Association's accounts and records are carefully maintained 

id are in excellent condition. The 

assification of accounts is based on 


accounting system and 
the Fraternal blanks of the 
ational Convention of Insurance Commissioners and the accounts 
low in detail the full history of the transactions. The employees 
f the Grand Clerk’s and Grand Guardian’s offices are competent, 
vyal and efficient. The office payrolls in the offices of Grand 
(juardian Hiner and Grand Clerk Wright are very low. A large 
umber of employees have been in the employ of the Order for 
great many years. Their knowledge of its affairs is a valuable 
isset to the Association. We recommend that a survey be made 
of compensation paid employees in the Grand Guardian and Grand 
Clerk’s offices and that such adjustments be made in the office 
pay rolls that in the judgment of the Grand Board of Managers 
will meet the present situation. 

“A quarterly audit of the accounts is made by a qualified auditor 
and the report submitted to the Grand Board of Managers. 
Grand Clerk John L. Wright is to be commended for the careful 


and businesslike manner in which the accounts and finances are 
administered under the direct control of the Board of Grand 
Managers. 
Conclusion 
“Since the last examination, there has been a substantial in- 


crease in new members at a low cost of acquisition. The General 
Fund balance on December 31, 1923, was in the sum if $103,184.58 
and on December 31, 1926 amounted to $140,026.12, an increase of 
$36,841.54 or 35.7%. The Benefit Fund balance as of December 
31, 1923 was in the sum of $3,407,099.05 and on December 31, 1926, 
it amounted to $3,824,693.03, an increase of $417,593.98 or 12.2%. 
During the same period, the increase in insurance in force was in 
the sum of $16,086,700.00 or 23.3%. Included in the benefit fund 
balance as above noted is the Special Benefit Fund Balance. The 
Special Benefit Fund balance on December 31, 1923 was in the 
sum of $174,965.46 and on December 31, 1926, it amounted to 
$385,935.61, an increase of $210,970.15 or 120.%. Of the total in- 
crease of $417,593.98 in the Benefit Fund balance during the three 
year period ended December 31, 1926, the sum of $210,970.15 repre- 
sented the excess of income over 110% of all claims against the 
Benefit Fund and credited to the Special Benefit Fund balance 
under the provisions of Section 137 of the Constitution, and the 
sum of $206,623.83 represents the increase in Benefit Fund balance 
of 10% over all claims against said fund. The present financial 
position of the Association shows the results of aggressive work 
on the part of the organization department combined with the 
efficient cooperation of all officers and employees of the Associa- 
tion. Harmony prevails in all departments of the Order. No 
special assessments have been levied during the three year period 
covered by this examination. The last special assessment was 
called for July, 1921, to make up a deficiency in the Benefit Fund 
for the year 1920, on the basis of 110%. 

“The success of the present plan is based on the ability of 
the Association to keep its average age of membership from be- 
coming greater. It must reduce its average age to such a point so 
that the payments from the younger members will be sufficient 
to provide for the excess of claims over contributions at the older 
ages. If this is not done, the Association will have to again 
levy special assessments.” 


NEW ENGLAND MUTUAL LIFE INSURANCE 
COMPANY, 
BOSTON, MASS. 
Report of Examination Reviewed 
This company was examined, regular triennial, by the Insurance 
The report, 


Wepartment of Massachusetts as of October 31, 1926. 
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thereon in the sum of $9,600.00. We have deducted as a non- which is favorable is dated August 10, 1927. Comments of the 
admitted asset the sum of $809.00, being the difference between | examiner follow. 

ook value and market value of the Newdale, Idaho, bonds. Assets 
Death Claims—$106,115.00 Real Estate 

“This item consists of death claims due and unpaid, claims “The company’s real estate holdings comprise the home Office 
eported and not yet adjusted, claims incurred in 1926 and not group located at Milk, Pearl and Congress Streets, Doston, and 


four parcels in Kansas City, Missouri. 
“The home office property is carried at a book valu f $2 








About one-half the space is occupied by the company rhe aver 
age net income for the past three years including $166,000 
rental for this space and $10,000 for the portion occupied 


the home office agency, has been slightly 
book value, 


in 
The six brick and stone buildings forming the 
office group ufford adequate facilities for the company’s 
but they erected 


eXCeSS ¢ 





present 


needs, were many years ago, and would prob- 


ably have little or no value if the property was sold. The land, 
however, is very valuable. It is situated in the financial district 
with frontage on three streets and surrounded by many new 
buildings that are likely to produce increasing rather than de 
creasing values in adjacent properties. The assessed valuation 
for 1926 was $3,517,000 and a figure in excess of that amount 
could probably be realized for the land at the present time 


“The parcel in Kansas City known as the New England Build 
ing which was acquired many years ago is carried on the books 


at $325,000. The property is not fully rented and the average 
annual earnings for the past three years have netted less than 
three per cent of the book value. In accordance with Section 11, 
Chapter 175 of the General Laws, credit has been allowed for 
July such an amount as would have yielded three per cent, 
namely, $216,713. 

“The adjoining property at 108-110 W. 9th Street, which was 
acquired in 1898 to protect the New England Building has been 
included in the above statement at the book value, $43,331. It 


is leased at a rental that has produced a net income in each of 
the past three years of over seven per cent. 

“The plot of vacant land at 806-810 Wyandotte Street, 
by foreclosure in 1896, now used for 
rental for this purpose has been a little 
pay the taxes. A value of $26,000 
property in the foregoing statement 
of $39,900. 

“The remaining parcel at 708-14 Wyandotte Street was acquired 
by foreclosure in 1899. The average net yield has been less than 


acquired 
The 
sufficient to 
allowed the 
of the value 


is parking 


more than 


space. 


been for 


instead 


has 


book 


three per cent and the value allowed has been that fixed by 
Section 11. 

“At the time these Kansas City investments were made, the 
properties were in the heart of the financial district. They are 


now some distance from the business center and the company has 


consequently encountered considerable difficulty in disposing of 


them. The required permission has been secured from this de- 
partment to extend the period during which this real estate 
must be sold, to March 10, 1931. 

The amount due or accrued for rents were ascertained and 
set up as a non-ledger asset. 

Mortgages 

“On October 31, 1926, the company had $43,964,715.18 invested 

in 541 loans secured by mortgages on city properties. This 


represented an increase of fifty-seven per cent in this form of in- 
vestment since the previous examination. 








“The following schedules show the amounts loaned in the 
various states and the principal invested at the different rates 
of interest :— 

State Amount Loaned 
California . B 
Colorado 
Florida i 
SII. 1-01 ca 'e; cise Gianaiacmceaae een wa ale aaa ae eee 2,685,100 
SE osc cca dens esssuAwrneesekaersacnreeese 16,271,500 
WN rarletc cic trea istey ok sivekarey een eee wens aslo 1,100,000 
TINE, io wat ono-0s s dNib-eG Seca ben tatuniewkies Mowss 1,609,000 
IID ac'wiy't- vido aus ewes sey wees wewwenws 1,893,077.78 
DEED ab iinkc ane cee yak wan eed cint aan we lant aad : 
NNN oa: 255 7-5 cums nak oleae nlermus ome arora ae 3. 
PE 5:3 0b:0:540 Co cacb.cceeewdeuaeeReeenusoreae 6,618,050 
EE ne AO Rea ORAS RSE SR AAS ON Nis eee KEES 971,000 
PE DINED. Saciedanntescuackousaneceustaews 2.500 
BE ME. Nia ccctaedtaneeeesdanawesmecns Mate nes 235,000 
PE eter co walen cine mane ak-y elk ahi are sete ECT aNle-e0re 1,921,500 


Continued on next paae 
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EY UME Edn nidginereales waagaee ean eeiicaawtes 463,000 
PE GbadudaneatenGesteetedeatich © aeheeuemean 505,000 
ENON £2.65 dase kunshdatsednraetasmadannine 161,250 
PR. wikcns Seer terwrsdaswetetuecentaepeses 38,000 
WEEE Kd. cduteksanbedewddivcsteuengeess anne 
Rate of Interest Amount 
Pad. wawtatbeatasaiiewesebaatabwecenheetesmed $13,000 
WN fess bcsicerec vk wren be andeitedipeetnaneneem dleteaae 125,000 
Di Se oissecdwnces so vesoae edesavaveseseaseaes 5 3,000 
WE Leask nscdabiuaicameabsatddeiaseeeewans 4,628,777.78 
UD. tdnie bin ee sien ho vanwadeucs bade ernbaleten 23,701,500 
MUL. cio besarte Gea winced ht aesarie bch raclae: Cite clea Greg in eAapand 175,000 
DD, Cnncs SaaS Dec eedehetavensabeeeannenens 
G1 





Average yield, $43,964,715.13 

“All 
unpaid 
few 


RN. 2266 memtigonikedaweDbadeeeneee 


the notes in the company’s possession 


checked for 
the 


deeds, 


were 
principal and interest 
off after 


Insurance 


cash-book 
dist. 
and 
the 
Proper authorizations 
required 
of the 
three 
of 
suflicient 
ble eNXperit ice 
The 
title 


and 
October 





entries n for 
The 
other 


loans 


Sé 





loans paid 


Opinions of title, 


mortg 


policies morts 





papers 
the pre- 
extended 
recorded 


were inspected in made since 


for new 
certificates were duly 


connection with 


vious examination, 
the 


records 


and 
loans 
the 
“There 
the margin 
to be 


and valuation 


in finance committee. 


were loans in each 

ap- 
ultimate 
this 


in 


but in 
indebtedness 
from 


sustained 


process of foreclosure 


the 
protect 


case value over 


outstanding 
the 


has 


peared 
loss A 
of 


years 


company 





very favora been on 


obliged 
the result of 


form investment 


to take 


company has not been 


recent to any properties fore 


as 
closures, 
“An 


revenue 


extensive of 


Inortgages 


test the 
had bee 
the foreg 


S603. 793.70 


that the 
for. Credit 
the accrued 
that 


interest income showed 


from accounted 
for 


$3,245 


i properly 


has been allowed in oing statement 


interest amounting to and also for was 


overdue on October sist. 


Policy Loans 
representing outstanding 
the 
examination 
of 


DS5,3S1.83 


asset $27, 
the 
been 


the 


an indebtedness of 
value of 
there has 


$5,438,885.24 in 


on 52,089 notes is secured by reserve 


assigned policies. Sines 


the previous 


a net inere the 


of 


ase of 9,252 in number and 


amount these loans. 
“Card 


transactions 


records are forth 
For 
in 


the 
con- 
three 


maintained for each loan setting 
to both 
the 
the 


HuUumMmerics 


pertaining principal and interest. 
detail, 


interest 


venience in recording 


to 


arranged 
The loan 
the company 
the and 
Small differ 
amount 


these 
due 
Once a 


are 

according 

strictly 
the 


COTMpPAPrIsoOn 


groups 
filed 


arranges 


dates. notes are 


in 1 order. re 
the 


amounts 


year 
cards in 
of the 
for 


loan same sequence as notes 


makes a outstanding. 
the total 


general 


ences have existed between 


the 
been 


many years due 


shown these 


Although 
rate 


as by comparisons and ledger control. 


established 
therefore, 

the 

company 


several interest have 


It 


arrangement, 


groups no 
be 


entire 


sepa- 
have been 
the 
the se 


the 


controls 
undr 


locate 


set up. would, 

to 

that 
The 


examination 


neces 
sary, 
to 
justified 
that existed at 
under “Assets 

“Lists of the 
were prepared 


percent check 


the 
discrepancy 


account 
feels not 
of $1,013.99 

disallowed 


errors, an expense is 


for involved. 
date of this 
Admitted”. 
outstanding 

the 
examiners 


amount 
the 


has been 


loans, arranged 
the 


checks. 


by interest groups 


and verified 
Several 


by company from loan cards 


by your by extensive test thousand 


notes in numerical sequence selected and checked to those 
to been properly listed 
As a further test, portions of 
thousands of loans were verified by check- 
to the to cash entries if 
paid off October 31st the date 
of indebtedness was seen 
company to the 
credited or overdue interest 
reconciliation of the balance due 
the amounts reported the lists. 
however, found to be correct 


checked to 


were 


schedules and each note was found have 


in its 
the 
ing 
the 
of 
in each 
the date 
capitalized 


respective interest group. 


lists representing 
every item 
had 

inspection. <A 
but 


which 


either notes or book 


loans been between and 
satisfactory evidence 
of the 
dividends 
precluded an 
the 


on 


ease failure record on notes 


on were 
exact 
shown by with 


The 
every 


as notes on 


balances the cards, 


the 


were in 
case when various transactions were the 


books of entry. 
“Policies 


the 


still 


These 


are retained 


were 


this 
in 


Dy company 


connection 


for 
loans 


collateral 
with 


as 
loans. inspected new 


| 


| 
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the 
properly 


made since previous examination as a 
executed and the signatures 
pared with those on the original applications. 

“Interest collected semi-annually in arrears at 5% on co: 
tracts issued prior to January 1, 1913, and at 6% on those issue 
after that date. 


test that the 


were on the 


notes com 


is 


Unpaid interest is capitalized semi-annual! 
within a reasonable period after the due date except on son 
of the older forms that do not provide for capitalization. T! 
right to lapse a policy for non-payment of interest which w: 
reserved by the company in the olde: contracts has not bes 
exercised for several years, all indebtedness being allowed 


accumulate, as in the more recent forms, until it equals the ca 
value, unless the policy otherwise terminated. The accrue 
overdue and for the above statement was det: 
formula wherever feasible, otherwise, by individu 
summed from the loan 


is 
advance interest 
mined by a 
computations 

“A list 
mitted to the actuarial division of this department for comparis 
with test that the loans were secured. In evs 
instance the amounts claimed were found to be amply protect: 


cards. 


the reserves as a 


Premium Notes 
notes are accepted as part 
on a large proportion of this company’s’ busines 
Premium loans, which become a lien on the policy until paid, a 


“Quarterly 
premiums 


( 


note- 


of loans, including other policy indebtedness was su!) 


l 


payment of the annual 


also granted on request either on the usual form of premium not: 


or under the automatic loan provision of the more recent polici: 
“Two forms of quarterly notes are issued, the so-called “blu 
for the premiums of the first 
notes for the premiums of 
The latter are secured by cash 
for three, six and nine 
to the end of 


notes and second 

the third 
surrender 

but 


years 
and 
values and 
paid off at a 
the 
an 
payments at 
the payment 
settlement. 


“white” subseque 


years. 
given months 
the period 
anniversary of the policy. The assured thus 
of making deferred 
thirteen by 
to of 
for 


was 


may be 


time prior grace following he 


secures annu 
rate with the privilege 
within 
six per cent 


3ist, the 


his 
of 


oy 
convenience 
interest at 


months 
the date 
amount due 
agency note controls At te 
of the making up this total, 
agencies were selected and the outstanding notes as shown by t! 
individual for agencies list 
These schedules the held at the hor 
office, to receipts for such as were out for collection and to cas! 
for those paid off after October 31st. The tot: 
agreement with or readily reconciled to the agency mm 
The entire account was then segregated by 


simp 
“On October 
by the 


accuracy 


unpaid “white” 


$2,339,248.S0. 


notes 
shown 


of the 


balances sever 


policyholders’ ledger cards such 


were then checked to notes 


book entries 
were in 


controls. anniversa! 


months for the computation of accrued interest and also by t 
rates of commission applicable for the determinatién of the co: 
mission liability. 

“Prior to 1925 all the “blue” notes were considered as u 


secured and had to be paid when due or the policy lapsed. | 
the past two years the company has extended to its policyhold 
during the year of the contract the 
deferred payment the “blue” that 
sured years the theory that there 
at the end of the second y« 
to protect the company for the insurance given during the peri 


second same privilege 
the 


suflicis 


on notes is accorded 
in subsequent on is 


reserve established by such notes 
This company does not, however, provide for any cash valu 
its contracts until after three full 
paid until it does create a cash 
its practice is not justified. 

year to 
the directors 
same 


annual 
value 
If there 
warrant a 

for to take such action 
the advantages to all policyholders 

gardless of the method of premium payments or duration of 

contract. A policy written on the quarterly cash payment p! 
now be lapsed without value for non-payment during t 
of the last three quarters after the fi 
policy on the note plan is carried throu 
the grace period following the second anniversary. The compa 
will permit a policyholder on the cash plan to avail himself 
the advantages of the note and change over at any tin 
but neither form of premium payment should give one assured 


have be 
earlier 
sufficient 
cash 


premiums 


and at 


an per 
present 
at the end 


but 


is rest 
of the second 
equitable 


to 


value, it wo 
seem iis 


necessary give 


would 
either 
while a 


grace period of 
anniversary 


basis 


undue advantage over another. The reasons advanced by t 
company for not paying cash values at the end of the seco: 


year were that it is the practice to deduct no surrender charge 
computing cash values and that they would have to depart fr 
this custom if cash values were paid before the end of the thi 


and the 
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year and further, that such a practice would tend to increase the 
):. pses. 

“The ‘blue’ notes have been treated in the above statement 

heretofore and included with the uncollected and deferred 

remiums in ‘Non-Ledger Assets’. 

“The old form premium notes representing an asset of $728,- 
6.59 were checked to the schedules prepared by the company 
ith the exception of one note for. $28.01 that had been mislaid. 
n average rate of three per cent was used in computing the 
‘crued interest. 

“The balance due for automatic premium loans, namely, $102,- 
0.93, and also the interest accrued and paid in advance, were 

rified by extensive test checks with the policyholders’ cards, 
collection reports, ete. > 

Stocks and Bonds 

“The stocks and bonds owned were examined and counted at 
e vaults of the Security Safe Deposit Company, Boston, except, 
tie securities on deposit with the states of Massachusetts, South 
Carolina and Virginia, which were verified by certificates from 
e officials having custody of such deposits and a few lots for 
v hich broker's receipts, certificates of deposit, cash-book entries or 
her satisfactory evidence of ownership were subsequently seen 

the home office. Amortized values have been allowed for the 
bonds net in default and amply secured and market values for 
ie stocks, three lots of railroad bonds with an aggregate par 
ilue of $400,000 on which the interest was in default October 
Sist and four lots of bonds with a par value of $503,000 on which 
the interest has been paid but which are not secured sufficiently 
to justify amortization. 

“The following table shows the book values and the amortized 
or market values of each class of securities: 


Amotorized or 







Stocks Book Value Market Value 
Bre Ten eee re Tee $1,356,928.00 —$1,503,391.00 
Pe IND voc5ccenewdwecicmeeseenscen 775,584.00 841,027.50 
Re ee eee 71,300.00 75,300.00 

No dlarsinssacinh nia hw wianainwis ware alowed $2,203,762.00 — $2,419,718.50 

Bonds ; 

I gs ech adecaaceems Gal $7,872,149.00 $7.875,579.58 
State, County & Municipal .......... 15,083,646.00 — 15,078,6 

MEINE, ccerst asic tension ehuinae alemeyiie sone 36,978,474.00 — 36,984.457.38 
POE NINO Siseccsickis cost osensernes 34,133,117.50  34,144,636.92 
SIDI. ov discshweseancvsnwenwsibe 659,341.00 659,952.67 


PO J dnauancanw crea peainpesseapes $94,726,727.50 $94,743,255.00 
“The accrued interest was computed and credit for $1,292,281.88 
included as a non-ledger asset. 

Extra Reserve for Total and Permanent Disability and Accidental 
Death Benefits. 

Che reserve of $1,039,058.85 for total and permanent disability 
benefits provided for in the policies on active lives was based on 
liunter’s table with 30% interest. The reserve of $122,580.73 set 
up for additional accidental death benefits represents one-half 
the net premium charged for that provision in the life contracts. 
Present Value of Supplementary Contracts. 

The present value of future installments on supplementary con- 
tracts not involving life contingencies amounted to $3,184,740.04. 
This figure was arrived at by improving the initial reserves by 
uterest at 30% from July 1st to October 31st and adding to the 
result the unpaid instalments due between the latter date and the 
next anniversary. As a test of the accuracy of the data on which 
his figure was based and the initial and terminal reserves were 
verified and the instalment payments checked to the cash books. 
With the exception of one instalment for $100, all sums due had 
wen paid. 

Amounts Incurred but Not Yet Due for Total and Permanent 
Disability Benefits. 

This liability of $438,871.97 for claims on disabled lives was 
computed by the Actuarial division of this department from data 
aken from the company’s files and is based on Hunter's Dis- 
‘bility table with interest at 38%. 


Claims 

In establishing the reserves for unpaid death claims, matured 
endowments and disability and accidental death benefits, actual 
}ayments were included for those settled prior to the close of 
this examination and the amounts claimed, as disclosed by an 
Continued on next page 
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EAST 67 AND ST. CLAIR AVE. 





TO THE PUBLIC: 

Are you wondering why we have built *Another” 
Hotel in Cleveland One must have a good reason for spending 
nearly two million dollars We have a reason worth far more 
than that 


Every hotel operator gives “His best efforts for yous 
comior.” We have centered our efforts around one ideal desire. 
*To make you happy.” 


There must be something back of thar dese You 


can easily prove it by coming here just once 
ly yours, ¢ { - 
KBs 








HOTEL 


FORT SHELBY 


Lafayette Blvd. at First St. 
DETROIT 


HE elaborately equipped twenty-two 
story addition to be completed soon 
will give Hotel Fort Shelby a position 

of leadership as one of the foremost hotels of 
the world. 

Less than five min- 
utes walk from 
wholesale, sho p- 
ping, financial and 
theatrical centers. 
Servidor service. 
Convenient to 
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NEW ENGLAND MUTUAL LIFE INS. CO.—Continued 
inspection of the claim papers, for cases that were still pending. 
The company was resisting payment on five death claims, and its 
position appeared to be justified in each instance. 

“The sum included for death claims incurred prior to October 
31st that were not reported until after that date is the difference 
between the face of the policies and the amounts carried in 
‘Net Reserve’. The estimate included in the annual statement 
December 31, 1925, for unreported disability claims proved to be 
inadequate and the experience on, this estimate during 1926 was 
taken into consideration in setting up a 
October 3lst. 


similar reserve for 


“A review of the papers in connection with many settled claims 
showed that payments were made promptly on presentation of 
proper proofs and in accordance with the policy provisions. 

Dividends Declared and Unpaid 

“The reserve set up for dividends is the undistributed balance 
of the 1926 declaration and includes the reserve for dividends 
due and unpaid as well as that declared for policies with anniver- 
saries during November and December, 1926. If the experience of 
previous years is sustained, this figure will probably exceed the 
actual amount needed for such dividends. 
the amount 
nation 


A separate reserve for 
due and unpaid was not ascertained for this exami 
because of the difficulties encountered in trying to draw 
off an accurate figure due to the practice recently adopted of pro 
rating dividends and creating the distribution of surplus on the 
premium-paying dates instead of the anniversary dates. 

“A substantial volume of 
recent years on policy 
pro-rata payment of 
payments to a 
policy. Where 
during the later 


business has been written during 
provision for a 
the date of subsequent 
month than the anniversary date of the 
this was effected on contracts 
months of the year to bring the subsequent 
premium-paying dates in the early months of the next year, con- 
fusion frequently arose in applying the dividend credits. 
of instructions as to the treatment of such cases, a 
was sometimes credited with the 
issued a year earlier. 
difficulty by 


contracts 
premium 


containing a 
to change 
other 


change issued 


In spite 
policyholder 
dividend due policies 
Instead of solving this internal accounting 
some revision in the plan of handling the dividends, 
began in 1925 to pro-rate the dividends on these 
that after the first payment, the dividends would be 
payable annually on the premium date instead of the anniversary. 
We were advised that a pro-rata dividend for a 
year will be adjusted in the final payment 
expires. 


larger 


the company 


policies si 


fraction of a 
when the contract 
“Section 140 of Chapter 175 of the General Laws specifies that 
dividends ‘shall be ascertained and distributed annually, and not 
otherwise, beginning not later than the end of the third policy 
year; Initial dividends payable from thirteen to twenty- 
three after the issue date, or, final dividends payable 
months after the previous distribution would not 
appear to conform to this section. This same statute sets forth 
what disposition shall be made by a company of each dividend 
if the policyholder fails to make an election of one of the four 
dividends options contained in the policy contract, in the follow- 
ing words: ‘but if no election is made by the holder of the 
prior to any thereof, the dividend for that 
anniversary shall be held by the company as provided in option 
(d);’ This wording would clearly indicate that it was the intent 
of this statute that dividends should be paid on the anniversary 
of the policy. 

“This company’s policies specify that the effective date of the 
policy for the calculation of non-forfeiture values and the dis- 
tribution of surplus is the date of and that 
policy years will begin with the anniversary of that 
policies, therefore, 
of crediting 
statutes. 


months 
one to eleven 


policy anniversary 


issue successive 
date. The 
conform to the law but the present method 
dividends would appear to be in conflict with the 
While the company, under the present plan, may not 
distribute as dividends any more or less, in the aggregate, than 
if each policy was credited with the dividend due on its anniver- 
sary, the individual policyholders of the same age, with the same 
kind of policy, issued on the date will not receive the 
same amount in dividends, if some pay premiums on the regular 
anniversary and others by a pro-rata premium advance the regular 
premium date to the next year, thereby participating in the divi- 
dend formula of that year which may produce a quite different 
credit than would have been applied under the scale effective on 
the true anniversary date. This company has changed its divi- 
dend scale twice in the last three years, the new formula in each 


same 


| 








instance producing an increased dividend. 
either increases or decreases are likely to be adopted quite fre 
quently during the life of a policy, and any plan of surplu 
distribution that does not give the same dividend to insurant 
of the same class would appear to be in conflict with section 12( 

“The company’s Actuary contends that the present procedure i 
not in conflict with the statutes since the policies provide for th 
payment of dividends from the first anniversary of the polic; 
to its expiration, irrespective of the dates of payment or th 
computation of such dividends. Your examiners contend that th 
statutes require the calculation of the dividends annually as of 
the anniversary date of the policy and that the present method 
discriminates between insurants and should, therefore, be abar 


doned. As to which position is correct is left for your con 
sideration. 
“The amounts credited for dividends were 


extensively test 
checked from the dividend unit cards to the policyholders’ ledge: 
cards, reversionary additions cards, and dividends left to accumu 
late records. 
Surplus 

“The surplus on December 31, 1923, the date of the previous 
examination, $9,206,689.71, after setting aside 
dividends payable during 1924. The surplus October 31, 1926, as 
shown by the above statement, was $20,130,372.71, but this figur: 
includes no reserve for the 1927 dividends that will be declared 
before December 31st. Approximately $8,000,000 will be required 
for such dividends under the new formula adopted July 21, 1926 
which will leave the surplus at the close of the year well within 
the maximum surplus permitted under section 141. : 


was 





General 

“Besides adding about $5,000,000 to the surplus, the company 
has paid to its policyholders December 31, 1923, 
$16,000,000 in dividends. have been inereased during 
this period from $181,063,557.28, and the net 
amount to the from $719,000,000 to 
$900,000,000. 

“The of the meetings of the policyholders, directors 
and finance committee were read for the period intervening sinct 
the previous examination 


since 
The assets 

$140,331,477.09 to 
insurance in 


force over 


minutes 


and the company was found to hav 
conducted its affairs in compliance with the statutes.” 
A Billion Dollars in Force Attained 
A short time ago the New England Mutual crossed the billion 
mark of insurance in force. The company was chartered in 1835, 
and organized in 1848, the delay in beginning business being 
due to the financial depression of the Jackson and Van Buren 
administrations. The following table shows the amounts of in 
surance in foree at various intervals during the company’s 
history. 


Insurance in Force 


PIE nn sdinteunaeekedaaieed err | 1,000,000 
GEE Dido raebeadetecnceth ae a ey or 2,000,000 
PONE Acenestcéccencseus ae ee ee 5,000,000 
WEEE 2 crassen ce matesiaedemeiiesres ae 10,000,000 
i, RE ae en rE es UNE oracpuntetiawae ators 50,000,000 
PE - oniintscnddwmseeates BE okiacilewawoecnes 100,000,000 
SE, schcwaedsbinicdieviceuneabinal er 500,000,000 
MOREE Ue. Keadrindinscandicans BE aan oeSoecs 1,000,000,000 


NEW YORK LIFE INSURANCE COMPANY, 
NEW YORK CITY 
Participating Deferred Survivorship Annuity 

The New York Life is now prepared to issue a new form 0 
deferred survivorship annuity which will be participating instea‘l 
of non-participating. This will take the place of the prese 
form. It will only be sold, as heretofore, in connection with lit 
insurance policies payable by instalments. By means of a li 
insurance policy providing for payment of the death benefit 
instalments, with an addition of a deferred survivorship annuit) 
the equivalent of a life income policy may be obtained. 

The income under the agreement begins upon completion 0° 
the payment of the life insurance policy’s proceeds and continurs 
during the life-time of the beneficiary. The number of years tl! 
income is deferred must be the same as the number of years ové 
which the instalments are to be paid under the policy of insu 
ance. The income will cease, in the event that the beneficiary « 
annuitant dies before the insured or before the first income pay 
ment becomes due. The agreement participates in surplus earn 
ings at the end of the second year. After three years the reserve 
is available as a cash surrender value to the insured. Disabilit 


Changes resulting in 


$4,665,570 for 
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and double indemnity will also be issued. If the life insurance 
policy, to which the supplementary Agreement is attached provides 
for disability or double indemnity then the supplementary agree- 
ment premium will be waived with the life premium and in event 
f accidental death the income under the agreement is doubled. 

Illustrations of the rates for an annuity of $10 a month without 
waiver of premium and double indemnity and where income is 
deferred ten years, follow: 


ORDINARY LIFE 
Insured’s Age 





Annuitant 23 35 45 55 

a wéiend aisha acne aatawtataiate $24.16 $34.30 $52.46 $86.48 
TD: dttieigaen dene eaeasns 20.47 29.59 46.57 78.91 
me. «owen ee ee . 16.10 23.47 38.30 67.62 
Oe knkdvkneesvandiauinames 12.02 17.20 28.88 53.75 
TP saisvexan eteeehenen 8.51 11.57 19.46 38.23 
OP vexedsaerccansn ewes 7.12 11.51 23.35 
DD a Sascvcivenceencisvns ; 3.85 5.81 11.72 

TWENTY-PAYMENT LIFE 

El \kgaereewacn epeeaerres . $36.30 $47.50 $65.18 $95.66 
DE Siceucmadsweweanenae ‘ 30.44 40.76 57.72 87.22 
it. Gwindsmamekaakemnmaes 23.47 31.93 47.17 74.54 
DF. cticicnsseeteewenenon 16.88 22.85 35.14 58.98 
Me tt aanececnneeeapiade 11.26 14.72 23.10 41.57 
De? Gscsgkacmaemacessasnas 6.79 8.47 13.10 24.97 
Oy anesccdasanean cae, 3.53 4.22 6.24 12.19 





NORTH AMERICAN LIFE INSURANCE COMPANY, 
CHICAGO, ILL. 


Report of Examination Reviewed 
This company was examined (Convention) by the Insurance De- 
partments of Illinois and Missouri as of December 31, 1926. The 
financial statement prepared by the examiners differed from that 
filed by the company. The main changes are as follows: 


Best’s Examiners’ 

. Report Report 
pe ee pdaaioke $11,025,075 $11,024,377 
PUN <a ceiatinistarsvaaiera areibc. da acateineralenio paiets 479,920 414,917 
DOIN. | Si ctnatets pincncerre aac ecslaorsiniae a eaion 2,660,280 2,860,280 
PEO INEES arcana sinned vknsacisinaamons 1,818,265 2,018,265 


The difference in the admitted assets is the result of several 
small adjustments. The decrease in the surplus results from a 
number of adjustments in the liability account, the largest of 
which amounted to $50,000. This amount was taken from the 
surplus to set up a contingency reserve fund as a_ provision 
against loss through fluctuations in the market values of the 
company’s assets. 

The income account shows an increase of $200,000 which repre- 
sents an item of borrowed money not reported by the company 
in its financial statement furnished us. The disbursements are 
also increased in the same amount by the repayment of the bor- 
rowed money. The schedule below shows the difference in the 
statement of the company and that prepared by the examiners 
with the resulting change in surplus. 


Increases Decreases 
Interest due and accrued on bonds.... $5,230.00 
Excess of policy assets over policy lia- 

UND, v iaceia ria 'pin dtr nin'eteeracainns coamcateters : $2,532.00 
PAGE IONE 165 Src kein 0:0 plnterapacece wereteraces 106.00 
DISGDITICY TOSCEVEE: o.<.cisieccscciesccciccces 5,166.00 
Disability claim reserves............... 716.00 
Death claims due and unpaid.......... 575.00 
Death claims resisted.......... Svrceinas 400.00 
Death losses incurred but unreported. 137.00 
Disability losses incurred but unre- 

ION ds s55 Scan csc 6 5:5ee aah trol eae ae 2,500.00 
Disability losses in process of adjust- 

WE. fccte rashancecacamanermans pape ation 2,400.00 
Commissions to agents due and accrued 462.00 
Cost of collection on uncollected and 

deferred premiums in excess of the 

total loading thereon................ ‘ 4,165.00 
Salaries, bills, ete., due and accrued.. 1,716.93 
Legal fees due and accrued............ 700.00 
Estimated liability for taxes......... ; 4,890.92 
Contingency reserve ........ aceasta = 50,000.00 





Contingent liability on notes guarant’d 1,500.00 


$7,097.00 $72,099.85 
Surplus in co’s statement 


Surplus in ex’s statement 


$479,919.92 
414,917.07 
DH OCTOBRE: ois eiciosciesisviceseew aGen mee 65,002.85 


Comments on Financial Statement 


Ledger Assets 
TOE: 6 banbeeadcncenGerectendenccene 


Real Estate, $454,133.86 

“As of December 31, 1926 the company owned 31 tracts of land, 
being farms acquired by foreclosure of mortgages, at a total cost 
of $462,537.21, and carried at the above book value without in- 
cumbrance. The distribution of these properties by States is as 
follows: 


$72,099.85 $7 


2,099.85 


Book 

State Number Cost Value 
DE, Shokan id beaietwuwewesesagese 1 $2,168.97 $2,168.97 
NINE. aStnceis sre cae eeaes eae scans 8 26,578.28 25,211.34 
I cocsersin sew ainesse es eeseeeass 2 133,973.02 133.973.02 
TUOIININE, ss ea wacencnmsineeasa ween 6 98,359.67 96,319.01 
IN i. cicaspnc sewer ows eae 1 29,962.50 59,962.50 
THOTEM DIAROUN: o55cs6icee sain eiwnnae 3 100,134.28 100,134.28 
MINE Counbra5v psp-arsintarcataccrarecontesiowies 10 61,360.49 56,364.74 
MN 56 Gara oda amis weesiot eae 31 $462,537.21 $454,133.86 


“Eleven real estate sales under contract, and two outright 
sales, have been effected during the period covered by this exam 
ination, in most cases at a small profit to the company. The 
total cost of these properties sold was $161,930.88, and the aggre 
gate sales prices were $169,570.86, showing a net gain in four 
years of $7,639.98. 

“Of the 31 parcels owned by the company on December 31, 1926, 
8 were under contracts of sale, representing hook value of $42, 
386.39. Your examiners are informed that several more sales 
have been consummated since that date. It would appear that 
commendable efforts are being made by the management to li- 
quidate its real estate holdings, and it is confidently believed by 
the officers who are handling these matters that the company will 
suffer no less through the disposal of properties acquired by fore 
closure of its mortgages. 

“Tt should be pointed out in this connection that the company 
has capitalized all of the unpaid interest, as well as taxes, and 
costs of foreclosure, up to the date of taking title to properties 
foreclosed. Your examiners observed, however, in reviewing the 
files, that the reports of appraisers and of the company’s in 
spectors indicate in the majority of cases market values con- 
siderably greater than the present book values of the individual 
properties. Slight deficiencies were noted in one or two cases, 
but the company’s experience to date in selling its real estate 
seems to promise that any such possible losses will be more than 
offset by gains on other tracts. 

“Being informed that the directors were planning to establish 
an adequate contingency reserve fund as a provision mainst loss 
to surplus through fluctuations in the market values of the com 
pany’s invested assets, your examiners concluded to refrain from 
any further investigation at this time into the market value of 
the real estate owned by or mortgaged to the company. By 
resolution of the executive committee, acting in the stead of the 
Board of Directors, on August 10, 1927, a Contingency Reserve 
Fund of $50,000.00 was created and set aside out of surplus for 
the purpose above stated, and this fund has been recognized 
by your examiners and included among liabilities in the fore 
going financial statement. It is believed to be ample at the pres- 
ent time to cover any deficiencies that may exist in the values 
of real estate, bonds and mortgages, and also in deposits in in 
solvent banks, aside from the $10,000.00 already treated by the 
company as an asset not admitted. 

Mortgage Loans, $6,735,909.35 

“As of December 31, 1926 the distribution by States of the com 

pany’s investment in mortgage loans, was as follows: 
Past Due 
Int. Paid 
Past Due Since Dee. 
Interest 31, 1926 


2 em Te “9 =94 99 
$2,752.73 $2,531.23 


In Fore- 
State Principal closure 
BIADAMS 0.0650 ol a ty ee 


Continued on nert page 
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Ala. and Fla..... Dn  dskexske semanas’ 
APRGRGAS .... 6000 yo Yr 580.50 
Colorado ...... ee  gtadcoun atatuiinas alan saaietoats 
PED cspacewns NS ee 2,413.00 1,545.00 
a 913,458.65 $2,847.63 13,956.55 5,648.06 
Ce ere 1,765,370.00 =. . cee wee 122.50 
a ene i 5,103.25 
Pe reer re 224,036.38 5,685.62 ””§6=—s a@ugaweae 
Louisiana ....... io kT ee 1,485.00 1,485.00 
Michigan ........ ee a 
Mississippi ...... pk! errr 345.00 226.00 
Minnesota ....... ey 8 =—lwtkeee 86 “eae «= «aes 
Nebraska ....... ED 9°—iC=hawee = Sawada  Savemeaes 
New Mexico..... ee 8=—_sswaeeddee-  debhaten  "IWeeweee 
North Dakota De  -<sodieew Sammie  wiadiatéal 
Oklahoma ..... 991,443.53 36,321.25 19,037.68 9,154.72 
South Dakota De i saeeten- -suieeas -ebdereds 
Tennessee ....... Re <uadeess  aivGedes. _sebeaclen 
NNN, hs occa ate 1.368,095.33 $,500.00 6,738.10 2,577.76 
oo er $6,735,909.55 $49,352.50  $53,362.3 $26,344.27 


“Included above in the amount of interest past due on Decem- 
ber 31, 1926, and since paid, is interest amounting to $4,806.29 on 
mortgages then in This 
interest to the principal of the respective 
transferred to real estate. It will be seen that 
approximately one-half of the delinquent items have been disposed 
of in the first seven months of 1927. 


process of foreclosure since completed. 
thus has been added 


loans, when 


“The rates of interest which the various mortgages bear vary 
from 6% to S per cent. At 
6% per cent. 


present the average rate is about 
The company frequently receives a cash commission 
upon purchase of a mortgage loan, which tends to increase the 
vield to still larger percentages. 
treated as a separate source of income, amounting in the past 
four years to $56,881.75. 

“The value of mortgage loans 
examination of the 
trust 
safe deposit 


The commissions, however, are 


hook was verified by detailed 
ledger cards, and the notes, mortgages or 
assignments, inspected at the company’s 
vault. The presence of subsidiary papers, which 
are kept in the home office, was determined by liberal test checks, 
and all files referred to were found complete and orderly. Notes 
and other papers entrusted to collection agencies, or to attorneys 
for foreclosure, were evidenced by 


deeds and were 


correspondence on file in the 
home office. 

“—Practically all of the company’s mortgages are purchased 
from well established and reputable dealers, with each of whom 
the company has a contract. Under the terms of these contracts 
a considerable number of the delinquent loans are being redeemed 
upon completion of. foreclosure, by the investment houses which 
sold them to the company. All loans are purchased subject to 
inspection and The 
an expert inspector, who visits and reports in 
detail upon each property. The Board of Directors, through the 
Finance Committee, specifically approves all securities purchased, 
as required by the Investment Act of 1907. The resulting selec- 
tion of mortgages, while yielding a high rate of interest, appears 
to be of very good quality. 

“Formerly the ¢ 


approval of the security within one year. 


company employs 


‘company restricted its purchases to farm mort- 
gages, but in 1923 it commenced to invest 
upon 


in city loans, chiefly 
residence properties in Chicago and in Dallas, Texas. At 
the close of 1926 its total investment in city loans amounted to 
$2,647,870.00, as against $4,088,039.55 in farm loans. 
Bonds, $1,191,069.17 
“As of December 31, 
Illinois Department 
$201,500.00. 





1926 the company had on deposit with the 
municipal bonds of aggregate par value 
This deposit was verified by a certified list furnished 
by the Securities Examiner. The remaining bonds were examined 
at the company’s safe deposit vault, with the exception of those 
since paid at maturity, and one block of maturing bonds which 
had been forwarded for collection, and which were evidenced by 
a letter of acknowledgment from the correspondent bank. 

“The following table shows the distribution of the bonds owned 
at the close of 1926. (The cost of each issue of bonds owned is 
identical with the book value.) 


Market Int. 
Kind Par Value Book Value Value Int. Due Accrued 
Municipal $377,750.00 $392,633.17 $389,527.50 $2,235.00 $8,716.66 
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Mise. 800,000.00 798,435.00 807,000.00 ........ 16,000.00 
Totals $1,177,750.00 $1,191,068.17 $1,196,527.50 $2,235.00 $24,716.66 


“Among the municipal bonds are two issues on which no in- 
terest was received in 1926, nor has any interest been received 
on these in 1927, up to the close of the examination. 
the Kiefer, Oklahoma, Waterworks 6 per cent bonds due in 
January, 1935, par value $25,000.00, book value $25,730.00 on 
which the past due and accrued interest was $2,250.00; and the 
Poinsett County, Arkansas Drainage District No. 3, 6 per cent 
bonds due in 1935, par value $12,250.00, book value 
$13,048.12, on which the past due and accrued interest was $980.00. 
Inasmuch as market values quoted in the Securities Valuation 
Pamphlet of the National Convention of Insurance Commissioners 
include past due and accrued interest on bonds in default, your 
examiners have reduced the non- ledger asset items “Interest due, 
and interest accrued on 


These are 


September, 


bonds not in default’ by $3,230.00, the 
sum of the interest due and accrued on the Kiefer and Poinsett 
bonds. 

“The miscellaneous bonds comprise three issues which are the 
respective obligations of the American Furniture Mart Building 
Corporation, the Stevens Brothers Corporation, and the Stevens 
Hotel Company, all of Chicago. These bonds are all secured by 
extensive and valuable commercial properties in the heart of Chi 
cago’s business districts. Market quotations on the American 
Furniture Mart and Stevens Hotel bonds were obtained from two 
reliable local authorities, all of the remaining market values 
adopted for the purposes of this report being derived from the 
1927 publication of the Insurance Commissioners above referred 
to. 

“All of the bonds owned by the company bear interest at 6 per 
cent per annum, except one small block of 5 per cent municipals 
Cash, $265,074.78 

“The petty cash account of $700.00 reduced by appropriate entry 
since December 31, 1926, to $500.00, was verified during the course 
of the examination by actual count. Other cash in office amount 
ing to $52,591.70 at the close of 1926 consisted of undeposited 
checks and currency, which were deposited for the company’s 
credit in banks on the first business days of 1927. 
were verified by duplicate deposit slips. Cash in branch offices, 
$2,386.60, was verified by the branch office reports as of Decem 
ber 31, 1926. 

“Cash in 


These items 


banks as reflected by the company’s ledger at De 
cember 31, 1926 was substantiated by the usual verification letters, 
outstanding checks and items in transit being taken into con 
sideration. Deposits in defunct banks were found totaling $18, 
151.16, of which the company in its annual statement for 1926 
has deducted as not admitted assets the sum of $10,000.00. Li 
quidation dividends on these claims have been received by the 
company since the close of 1926, totalling approximately $2,250.00 
Recovery in full on one or two of the claims is anticipated by the 
management in the near future, through the operation of the 
Kansas depositors’ guarantee law. Four examiners believe that 
the $10,000.00 deduction in assets not admitted, taken in conjunc 
tion with the $50,000.00 contingency reserve just established, af 
fords ample provision for probable losses through these deposits 
in insolvent banks, and have therefore allowed the balance of 
$8,151.16 to stand as an admitted asset in the foregoing financial 
statement. 
Bills Receivable, $1,520.17 

“The items in this account comprise unsecured claims against 
the Collins Investment Company, 
claims under agents’ surety bonds. 
as not admitted assets. 
Agents’ Balances, $62,211.94 

“The gross debit balances, amounting to $68,820.37, which are 
treated as assets not admitted, and the agents’ credit balances 
amounting to $6,608.43, were verified by checking the amounts 
shown in the agents’ ledger, as of December 31, 1926. 
pany is now prosecuting a claim involving $11,424.60 against 
surety company, under a bond on one of its former agents 
This amount is included among the debit balances. Interest a! 
the rate of 7 per cent per annum is charged on agents’ debi 
balances. 


now insolvent, and current 


These are of course treated 


The com 


Federal Tax Paid Under Protest, $15,875.48 

“The company hopes to obtain a refund from the United States 
sureau of Internal Revenue when the Appeal Board has acted 
upon its objections to the assessment of excess profits tax in the 





Noveml 


above a 
is being 


Net Re 
“The 
comput: 
Insuran 
serves © 
pany n 
tion ce 
date of 
purpose 
valued 
are val 
Table « 
except 
Tables 
Extra 
Inde! 
“Tot: 
er’s Ts 
approx 
80.25 7 
princiy 
ability 
ditiona 
Month! 
averag 
policy 
ability 
“The 
of $3,1 
ample. 
“The 
except 
tional 
beyon 
limites 
tion t] 
This s 
thus ] 
Disab 
“All 
respo! 
basis 
were 
pany, 
These 
“On 
mined 
loss « 
death 
Polic 
“Al 
perio 
facts 
the e 
claim 
withi 
for $ 
howe 
unde 
this « 
of S$ 
foreg 
atten 
full 5 
~~? 
Dece 
being 
clain 
corp 
creas 
“a 
of p 
these 
for 
disal 
“" 








November 1, 1927 


BEST’S INSURANCE NEWS (Life Edition) 347 


oti 








above amount for the year 1917. Pending its decision this item 
is being treated as a ledger asset not admitted. 
Liabilities 

Net Reserve, $9,153,720.00 

“The company uses the group method of policy valuation. Its 
computation as of December 31, 1926 was verified by the Illinois 
Insurance Department, except that the admitted reinsurance re- 
serves were reduced $106.00 on account of reinsurance in a com- 
pany not licensed in Illinois. The policy reserves in the valua- 
tion certificate of the Illinois Insurance Department as of the 
date of examination has been adopted by your examiners for the 
purpose of this report. Policies issued prior to August, 1912 are 


valued on the net level basis, while these subsequently issued 
are valued on the Illinois Standard. The American Experience 


Table of Mortality with 3% per cent interest is used throughout, 
except in the case of a few annuities, for which McClintock's 
Tables are used. 
Extra Reserve For: Total Disability Benefits, $66,449.00; Double 

Indemnity Benefits, $23,725.00 

“Total and permanent disability benefits were valued on Hunt- 
er’s Table with 3% per cent interest by means of the following 
approximations: Waiver of premium reserves were computed at 
80.25 per thousand; on policies providing for of the 
principal sum in ten annual instalments as an additional dis- 
ability benefit, calculations were made producing an average ad- 
ditional disability reserve of $0.87%4 for each $1,000.00 insured. 
Monthly income disability reserves were obtained by determining 
average reserves for each year of issue, weighted for plan of 
policy and age, and applying these average reserves to the dis- 
ability income insurance in force for each year of issue. 

“These methods resulted in a net increase in disability reserves 
of $3,166.00, and the above figures of $66,449.00 is believed to be 
ample. 


payment 


“The company charges $1.50 per thousand for double indemnity 
except on limited payment life policies, on which a slight addi- 
tional charge is made on account of continuation 


of the benefit 
beyond the premium paying period. 


These extra premiums for 
limited payment life policies were determined and the accumula- 
tion thereof produced extra reserves on these policies of $9,252.00. 
This sum was added to the regular reserves of $0.75 per thousand, 
thus producing the above net double indemnity reserves. 
Disability Claim Reserves, $39,272.00 

“All outstanding disability claims were examined, and the cor- 
responding liability was determined by your examiners on the 
basis of Hunter’s Tables with 3% per cent interest. Two claims 
were included which inadvertently had been omitted by the com- 
pany, and several minor errors in calculation were corrected. 
These changes resulted in an increase in liability of $716.00. 


“On annual instalment disability claims the liability deter- 
mined was such as would provide for the annually increasing 
loss of interest due to prepayment of the instalments prior to 


death, this method appearing to your examiners to be correct. 
Policy Claims, $52,365.00 

“All resisted and compromised claims occurring during the 
period covered by this examination were reviewed in detail. The 
facts disclosed by the individual claim files appeared to justify 
the company’s action in every case, with the possible exception of 
claim No. 1065. This claim resulted from suicide of the insured 
Within the first policy year, and was compromised and _ settled 
for $1,425.00. The policy was apparently a Missouri contract, 
however, and since suicide in that State virtually is no defense 
under a life insurance claim, it seems to 
this claim should have been paid in full. 
of $575.00 has been included the claim liabilities in the 
foregoing financial statement. It was noted that compromise was 
attempted of one other Misouri suicide claim, but settlement in 
full was effected after the beneficiary had filed suit. 

“The liability for the resisted claim outstanding as of 
December 31, 1926 was reduced by your examiners to $600.00, this 
being the amount actually paid in subsequent adjustment of the 
claim. 


your examiners that 
Accordingly the balance 





among 


one 


“The reserve for death losses incurred but unreported was in- 
creased $137.00 on account of two small extended insurance claims. 

“It was noted that the company set up no liability on account 
of pending disability claims. Your examiners, after reviewing 
these cases, found it necessary to include a liability of $2,500.00 
for disability claims incurred but unreported, and $2,400.00 for 
disability claims in process of adjustment. 

“The above changes resulted in an increase in claim liability 





of $5,212.00. 


All pending claims excepting No. 
been settled. 


1065 have now 

“The company appears to pay claims very promptly except in 
cases in dispute, and those which require more detailed investiga 
tion than usual. 

“No disapproved disability claims were examined, due to the 
fact that such claims are not numbered or entered in the claim 
registers, and it is now impossible to locate them. The company 
has assured your examiners that in the future all claims will be 





numbered and registered when notice of loss is first received 
Any disapproved claims can then be so marked in the claim 
register. 
Books and Records 
“The minutes of stockholders’, directors’ and committee meet 


ings were reviewed covering the period of the examination. 
These comprise a complete and orderly account of the 
tions appropriate to such a record. 

“The books of account are based upon a system adopted by the 
company at the commencement of business, elaborated to suit the 
requirements of the steady expansion. They are carefully 
accurately kept and furnish full detailed information, 
as to facilitate the preparation of statements.” 

The growth and progress of the company 
under examination, as shown in the following table, 
dence of the prudent management of the officers and directors, 
and of the earnest attention which they devote to the company’s 
affairs. 


transac 


and 


so Classified 


during the period 


will be evi 


NORTHWESTERN NATIONAL LIFE INSURANCE 
COMPANY, 
MINNEAPOLIS, MINN. 


Two New Policies 


This company’s new rate book, recently received, contains a 
new mortgage policy and a retirement income policy maturing 


at age 60. It has been issuing a 
at age 65 for about two years. 
The mortgage contract is issued in 
On a $5,000 policy the death benefit reduces to 83,750 at the end 
of the 5th year and to $2,500 at the end of the 10th 
rates and values shown below are based on such a 


retirement contract, maturing 


amounts of 


S5.000 or over 


year The 
policy The 








regular rates together with the level income and increasing 
income disability and double indemnity extras are shown per 
$5,000. 
Age 25 
Ist 5 6th to 10th After 10th 
Years Years Year 
$5,000 S3.750 S200 
IS asic ccceseacee $77.24 S64.36 $51.20 
is erarcmceuermtcrsiirs 91.44 75.16 58.58 
RE Nc aasa xesnains 96.32 TS.S2 61.02 
SES. araetnig racow ae aisiemieinie 7.00 5.25 3.50 
Age 30 
nee $85.43 S71.91 S57.95 
EL wc mncainscwes 100.97 S3.76 66.10 
UES, MUNG. isis eine Snicwess 106.33 68.75 
Who acest neessen sae 7.00 3.50 
Age 35 
BD WRG. winest anions $96.44 SS1.95 866.72 
EMG I oy-ecass¥asp kib od ie 113.62 95.08 TO.S0 
| ee ere ‘ 119.51 99.50 TS.75 
MIR ME Rcloo.c ote oeNsinww sie 7.00 5.25 3.50 
Age 40 
BE Be. foie case caine $111.74 $95.64 S7S.30 
I MIEN. Sidcrcwisiecasience 131.45 110.80 SS.85 
PN, TM. ck wcccawencwan 138.14 115.82 92.20 
Be Wien sererouvioranes Picea teteie xe 7.00 5.25 3.50 
Age 45 
SNS IS estore ate aareenes $134.59 $115.13 $93.92 
SE: ove cceueeawen.ce 157.71 33.02 106.50 
DE. . Asssesaewwkes 165.46 138.84 110.38 
ee ewecicneacateeaenre:s 7.00 5.25 3.50 
Age 50 
MN PU. acsisce nigra le eatery $169.15 $115.35 
Wee NOs carat sceatienseieu 197.42 130.98 
DE.. BE. csiccvwwesces ‘ 206.62 135.58 
ME Gs: usnicesimanbienmsers 7.00 3.50 
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OCCIDENTAL LIFE INSURANCE COMPANY, 
LOS ANGELES, CAL. 
New Joint—5 Year Term Policy 
Occidental has recently announced the adoption of this 
It is automatically converted to the Joint Ordinary 
life plan on the fifth anniversary of the policy if conversion 
has not been requested. After one year the policy may be con- 
verted without examination to Joint Ordinary Life, 20 
Payment Life or 20 Year Endowment or to any form of single life 
insurance except term. 
Rates for $1,000—Non-participating 
Not issued for less than $5,000.00 
Disability Benefits (Income or Waiver of Premium) Issued 
on either life in accordance with the company’s rules. 
Life Premiums without Disability 


The 
new contract. 


medical 


Premiums for Disability 








Equiva- Semi- Age of Ann. Ann, 

lent Equal Ann. Ann. Quar. Indi- Weems +. dD. 

Ages Prem Prem. Prem. vidual Prem. Prem. 

20 $14.94 $7.58 $3.82 20 $.74 $2.40 

25 15.50 TST 3.96 25 4 2.76 

30 16.28 $.26 4.16 30 96 3.26 

35 17.56 8.91 4.49 35 1.16 3.94 

10 19.66 9.98 5.03 10 1.44 4.72 

45 25.06 12.01 6.05 45 1.96 5.86 

50 16.06 8.09 50 23s 7.94 

55 15.56 20.12 11.65 55 4.56 11.84 

The premiums for Disability Benefits are shown on the annual 

basis only. To get semi-annual premiums add 144% and divide 
by 2. To get quarterly premiums add 244% and divided by 4. 


PRUDENTIAL INSURANCE COMPANY, 
NEWARK, N. J. 
John T. Dorrance Elected to Board 





A new member of the Board of Directors of The Prudential 
Insurance Company was chosen at a meeting of that body in the 
home office of the company on October 10th. He is John T. Dor- 
rance, president and owner of the Campbell Soup Company, one 
of the most successful ition-wide industries of the country. Mr. 
Dorrance is a graduate of the Massachusetts Institute of Tech- 
nology, Class of 1895, and after receiving his B.S. from that in- 
stitution he studied in Germany two years at the University of 
Gottingen, where he was awarded the degree of Ph.D. in chemis 
try. The new Prudential Director was born in Bristol, Pa., in 
1876. In addition to his new affiliation, he also is a director of 
the National Bank of Commerce in New York, the Girard Trust 
Company, and the Philadelphia Girard National Bank of Phila- 
delphia, and the Pennsylvania Railroad. He makes his home in 


Philadelphia 


SUN LIFE ASSURANCE COMPANY, 
MONTREAL, CAN. 
Remainder of Stock to Be Paid 
subscribed value of this company’s 


$1,500,000 is paid up. 


The 
which 


is $2,000,000 of 
There are 20,000 shares with 


stock 
amount 
value 


subscribed of $100 per share, of this amount $75 per share 


is paid-up at the present time. The company is now extending 
the privilege to each shareholder of paying up the $25 on and 


after January 2, 1928 
UNION LABOR LIFE INSURANCE COMPANY, 
WASHINGTON, D. C. 
Schedule of Premium Rates 
Illustrations of this company’s premiums, which are on the 
annual dividend basis, classified according to hazard are shown 
herewith. 
Annual Premium Rates for $1,000 Insurance 
Preferred Class Select Class 
20 Pay- 20 Year 20 Pay- 20 Year 





Age at Whole nent Endow- Whole ment Endow- 
Issue Life Life ment Life Life ment 
15 $15.21 $21.05 $42.35 $16.59 $22.88 $43.04 
20 16.79 23.03 42.70 18.37 25.00 
25 18.73 25.30 43.07 20.51 27.40 
30 21.21 28.01 43.63 23.27 30.28 
35 24.51 31.45 44.69 27.00 34.01 
40 28.93 35.82 46.54 32.03 38.79 8. 
45 34.79 41.34 49.52 38.76 44.97 51.83 





50 42.57 48.42 54.21 47.80 53.06 57.66 
55 52.94 57.70 61.39 59.96 63.95 66.65 
60 66.85 70.23 72.27 76.42 78.94 80.29 
65 85.64 7.60 88.50 esas meas 
Ordinary Class Special Class 
20Pay- 20 Year 20 Pay- 20 Year 
Age at Whole ment Endow- Whole ment Endow- 
Issue Life Life ment Life Life ment 
15 $17.94 $24.60 $43.74 $20.43 $27.66 $45.11 
20 19.85 26.81 44.23 22.62 30.05 45.75 
25 22.18 29.31 44.73 25.27 32.71 46.38 
30 25.20 32.35 5.52 28.74 36.00 47.38 
35 29.31 36.32 47.03 33.55 40.41 49.35 
40 34.91 41.51 49.72 40.21 46.37 52.88 
45 42.49 48.34 54.14 49.35 54.45 58.73 
50 52.73 57.45 61.12 61.88 65.60 68.03 
55 66.62 69.92 7: Stan  “euwenee 
60 
65 





ANCIENT ORDER OF UNITED WORKMEN 

ST. PAUL, MINN. 

Reserve Valuation 
The following statement of assets and liabilities together with 
a certificate of valuation by Miles M. Dawson & Son, Consulting 
Actuaries, shows a margin of safety and 
1927, of Two Hundred Forty-Nine Thousand Three Hundred 
Thirty Dollars and Seventy-One Cents ($249,330.71), or a per 
centage of solvency of 108.28%, computed by the A. O. U. W. (5) 


surplus at June 380 





Mortality Table and four per cent interest, by the Select and 
Ultimate method of valuation. 

According to the financial statement shown below, the other 
liabilities at June 30, 1927, amounted to $54,438.58. 

Statement of Assets and Liabilities June 30, 1927 
Assets 
TWN sn acuues ana awicnemeumaitenans $33,626.95 
PD SE a dwadine ceeeesencuss cue 1,773,204.56 
Bonds (amortized value)............... 989,166.38 
MUIY. Ninxiitcdcusiieaatetaae en oie haan bated 55,003.45 
Be! ek DN Gee ciraee need eeebabeennns 223 465.97 
Be Bis cscs cieswcccicieomenated vielen 5,834.16 
RIE NOD CNIS 6.5 ora aiplate iaemee sedoaeer bets $3,080,301.47 


$18,469.25 due and $34,695.41 


Accrued interest on mortgage loans... $53,164.66 





Interest accrued on bonds............. 16,719.19 
Interest accrued on B. C. loans....... 12,990.43 
Interest accrued on B.C. liens......... 116.68 
Total interest Gue and QCOPUCE..6.oscccccssicceess 82,990.91 
Assessments in process of collection................. 101,356.11 
I. I I ods Modi ica. w des eet meeed eon eees $3,264,648.5 
Deduct assets not admitted..........cceccccccecs 4,403.25 
Total admitted assets June 30, 1927..............4- $3 260,245.20) 
Liabilities 
IN, IN, ois ecvtd ccmornaracs Graxeratnalaeng Wetec deiers Aahaetle $20,598.00 
EIN: TONED, kc caciiwinciccnineaneeeqiuseienn 20,850.5 
General TONG DAIAMCSs oi6occccccieceviececswecscecensesese 12,989.99) 
Certificate reserve as of June 30, 1927.............. 2,956,476.0' 
SE SED . hc vacindscstddcetuddeossetereoseees 249,330.7 
Total liabilities, including reserve............... $3,260,245.2 





WASHINGTON FIDELITY NATIONAL INSURANCE 
COMPANY, 
CHICAGO, ILLINOIS 
Reinsures Industrial Business Of 
FEDERAL RESERVE LIFE INSURANCE COMPANY, 
KANSAS CITY, KANSAS 

The Washington Fidelity has recently consummated a contra 
under which it takes over the entire industrial life busines 
amounting to about one million dollars of the Federal Reserv 
Life. All of the reinsured business is located in Kansas City. 





Kansas and will be handled by the Kansas City, Missouri dis 
| trict office of the Washington Fidelity. 
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CINCINNATI 


Overnight from nearly all cities 










A, 
| America’s logical 
Convention City. 


x 
a) 
HOTEL*GIBSON 
1000 Rooms $2.50 Up 
America’s Logical Convention Headquarters 
2 MAMMOTH BALL ROOMS 
Seating over 1000 each 
20,000 Square Feet Foyer Space for Displays 
Accommodations for more than 2000 guests 


WRITE FOR BOOKLET 
RALPH HITZ, Manager 





WESTERN RESERVE LIFE INSURANCE COMPANY, 
SAN ANGELO, CALIF. 


Rates and Policy Provisions 
The company issues ordinary life 10, 15 and 20 payment life; 
15 and 20 year endowments and 5 and 10 year term policies. 
Policy Provisions 
Cash values available after three years (2 years when value is 
ed for payment of premiums). Surrender charge to the twen- 
tieth year. Policy loan interest 6% to end of year, annually in 
advanee thereafter. Premium loan automatic. 
Disability provided in the form: Premium waiver or premium 
waiver and monthly income of 1% of face amount. Income pay- 


ments commence after receipt of proof that insured will be 
wholly prevented for life from engaging in any gainful occupa- 


tion. Disability must occur nearest insureds attained age of 60. 
benefits cease upon maturity of endowments and at the expiration 
term contracts. Disability presumed total and permanent in 
event of blindness or double major dismemberment. 
Double indemnity covers up to age 60 for general accidents. 


Annual Rates per $1,000 


(With and without waiver premium and disability income) 
Ordinary Life 
Age 20 25 30 35 4 45 50 55 
Keg, Pr. $14.07 $15.90 $18.17 $21.16 $25.17 $30.62 $38.20 $48.75 
With W. P.14.19 16.05 18.37 21.42 25.54 31.15 39.01 50.04 
With M.1.15.82 17.86 20.388 23.68 28.13 34.16 42.61 54.52 
20 Payment Life 
Reg. Pr, $21.96 $24.00 $26.41 $29.40 $33.23 $38.20 $44.83 $54.06 
With W. P. 22.038 24.09 26.54 29.58 35.52 38.72 45.66 55.39 
With M.1.24.17 26.387 28.94 32.08 36.11 41.73 49.26 59.87 
15 Year Endowment 
Reg. Pr. $56.19 $56.64 $57.26 $58.14 $59.45 $61.57 $65.06 $70.76 
With W. P.56.33 56.80 57.46 58.40 59.82 62.12 66.06 72.35 
With M.1.57.17 57.71 58.46 59.54 61.20 63.92 68.82 76.21 
20 Year Endowment 
Reg. Pr. $40.28 $40.75 $41.43 $42.42 $43.99 $46.57 $50.84 $57.81 
With W. P. 40.41 40.90 41.63 42.68 44.37 47.19 51.77 59.24 
With M.1I. 41.84 41.98 42.79 44.05 46.11 49.65 55.00 63.46 





WESTERN STATES LIFE INSURANCE COMPANY, 
SAN FRANCISCO, CAL. 
Report of Examination Reviewed 

The Western State Life was examined, regular triennial con 
vention examination, by the Insurance Departments of California, 
Idaho and Utah as of June 30, 1927. 
able, is dated September 10, 1927. 
statement June 30th, 
Admitted 


The report, which is favor- 
Extracts from the semi-annual 
follow : 

assets 





SING Sten EW Mebiione WG er winiare ee ell ilar eer atece $16,338,638 
NE a5 esp lec 0: 600 wate eS Sh we Sy awe al ale eee 13,291,126 
SRI 9 aera Arua bribe Soca anew atin we ces tolorerenl@ yhetela eas 1,000,000 
NU farsi sched decors er ore foci dstoe ocean ene ta ato ON ore aeRee REO werk n 602554 
ANTE: UUUINUNINN 0 Si ug 0k alloted ew silacia: lacie esac i Sate ewe 120,000 
Ne bon cara rain: Spectre is Va/otr ateaka one lelks: NaS 

RNIN oicas urercese vel ar yr cin selena: axapcal Gnaerersanarenanauanete RY y 
er re ee ee ee ee 13,844,631 
RTC BD 5556 8 ee Reratecacord bratanaracedeion aie e.3° 121,630,249 


Examiners Comments (—Extracts) 


Growth of Company 





New Paid Insurance Admitted 
Business in Force Assets 

(Including Revivals End of Period End of Period 
sess once savieracehe $25,302,171.00 S$87,675,902.00 $10.8S83,981.00 
BE sive is © Pereccnatane% 36,276,344.00 108,002,S28.00 12,968,1S85.54 
TO arr tree 27,918,297.00 117,174,.988.00 14,976, 767.385 
1927 (1st six mos.) 15,844,631.00 121,630,249.00 16,558,658.06 
“The abnormal volume of business produced in 1925 resulted from 


a special drive to reach 
greater part of 


$100,000,000 of insurance in force. The 


the excess volume was written on the policy form 
known as Modified Whole Life, under which protection is g ted 
for the life of the insured but the premium doubles at the end ot 


five years. This policy is still being written by the company but 


on a much smaller scale. 
“Dividends have been paid to stockholders as follows: 
BN eae riacasg et Oesreod Gai Seater eter euetene $100,000.00 
I wii 5 ie arise tocar’ wraso: Wave tati ene en 00k 150,000.00 
SON ic faite a> este rolec RP amuderie etaree isso Te 100,000.00 
EO27 (IRE GIS MOK) ois occceewrinccd 50,000.00 
“The company’s practice is to declare a regular semi-ant 
dividend of $.50 per share, which is at the annual rate of 10 
on the par value of the capital stock. In 1925 a single extr: 
dividend of $50,000.00 was paid. At the regular meeting of the 
Board of Directors for June 1927, a resolution was) pa 
elaring a dividend of $50,000.00 payable on July 1, 1927 to s 
holders of record at the close of business June 30th, 1927. The 
amount of this dividend is shown as a liability in the financial 


statement which is a part of this report. 


“The amount of surplus (unassigned funds) as shown by 
company’s annual statements for the past three years is as follow 
RE ance: esntinsie grater a he Aa ieletaneiele a wie $502,172.58 
Moris ais nies 6\ sho ateteeatais oman 956,091.58 
I eo lassen ces bee tetein rte Stecoraete oe 600,000.00 
“The company’s surplus as of June 50, 1927, after making pro 





vision for the July dividend of $50,000.00, is shown in this re 
port to be $602,585.82. In connection with the above table, it 
should be noted that in 1926 the company adopted the* plan of 
reporting its net surplus at the even figure of SG00,000.00 and 
set up on the liability side of its statement an arbitrary item of 
$23,265.51 as a “reserve for contingencies.” 
Investments 
“The following schedule shows the investments by classes and 
the percent of each class to the total admitted assets. 
Per Cent of 
Amount Total Assets 
Home office building ................2- $1,165,265.62 
Real estate acquired through foreclosure 593,027.99 
OCU TAD: oo occas cskw elite cw es 5,779,000.34 3 
SS xen: ice hanes eral ab ca mS aise 5,317,158.93 32.6° 
Loans to policyholders, ete., .......... 2,645,510.20  16.2° 
RII: MONEE wate 0515-3 <hravcueiaiaisiuns slates wuers 842,374.98 5.1¢ 
(Ee coer stores ahateca ee $16,338,638.06 100.06 


* Other Assets—This consists 
course of collection, cash, 
earn little or no interest. 

“The investments are discussed in detail in several articles found 
elsewhere in this report. 


Continued on next page 


of such 
and other 


items as 
miscellaneous 


premiums in 
items which 
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WESTERN STATES LIFE INSURANCE CO.—Continued 

“The company carries the on the books on a very 
conservative basis. The Home Office Property is carried at cost, 
although its market value has appreciated materially. The real 
estate parcels are carried at actual cost without any capitalization 
of overdue or accrued interest. In addition the company has set 
aside a fund of $120,000.00 as a Reserve for Investment Contingen- 
cies to provide for any possible depreciation of the investments. 


investments 


Policy Forms 

“All the company are non-participating, and 
no participating business has ever been issued. During its entire 
history the feature of ‘“‘coupon” policies, 
under which guaranteed annual reductions in premiums are made 
after the first policy The proportion of 
written has recent years. 
business months of 
forms, 


policies issued by 


company has made a 


year. coupon business 
The figures on new paid 
1927 that 38.1% in 
these forms accounted for 
1927. The percentage 
distribution of the company’s new business for 1927 is as follows: 


decreased in 
the 
Was on 


for first six show 


whereas 
of all business in force on June 30th, 


volume 
49.8% 


coupon 





Twenty Payment TALS ...cvivescesacs eee we 29.9% 
Ordinary Life (including endowment at 85 
Ee a rr 
Twenty TORE BOWE .ci cc icsceieucss 
Group and wholesale insurance ........... 
CP ee ee ee Ee ee Cee 

SN oid adden. a akarees Terre Tree 100.0% 

“All policies issued by the company are actuarially sound and 
reserves are correctly calculated. The present coupon forms con- 
tain coupons which increase by equal amounts each year and an 
equivalent level actuarial net premium has been computed. Under 
previous coupon forms a decreasing actuarial net premium was 


and the basis will 


of loadings, 


used new future calculations 


Policy provisions are 


greatly simplify 
also due and deferred premiums, 


clearly expressed and all rights of the insured are safeguarded. 
Where part or all of the proceeds of a policy is left with the 
company at interest, the rate of interest to be allowed is declared 


the 


ooo per 


annually by Board of Directors and is guaranteed to be at 
least Up to the time the annual 
laration since this provision was made effective has been at the 
rate of 546. 

“The 


annum, 





present dec- 


company issues a considerable variety of disability and 


accident benefits in connection with life policies. No accident or 
health benefits are issued independently of life forms. Three 
types of disability benefits are being issued; the first providing 


for a waiver of premium; the second adding to the waiver benefit 
a monthly income of 1¢¢ of the face of the policy, and the third, 
adding an extra 16¢ monthly income for the first year of disability. 
No 


benefits are granted unless disability is total. If permanence 
can be proved, benefits will start immediately and any total dis- 
ability will be presumed permanent after it has existed continu- 
ously for ninety days and benefits will start at the end of the 
ninety day period, provided proper proof is in hand. 

“The accident features attached to life policies cover the in 


sured up to the age of GO or the prior expiration of the policy 


and include double benefits for death as the result of any accident, 


triple benefits for accidental death occuring while riding on a 
licensed public carrier, insurance of the beneficiary against death 
in a similar accident, and specific sums payable for accidental 
loss of sight or members. It was formerly the practice of the 
company to reinsure these accident features to a very large ex- 
tent but the uniformly favorable experience which it has had 
since their inception has led it to make substantial increases in 


the amount of risk retained. 


“All policies issued since the organization of the company are 
registered with the Insurance Department of the State of Califor- 
nia. 

Underwriting 
the risk shall be re- 


“According to the by-laws of company, no 





tained on the life of one person in excess of $20,000 except by 
special authorization of the Executive Committee. Under date 
of February 18th, 1926, the Executive Committee raised this 
maximum retention to $25,000 and since this appears to be a 


general authorization, it 
brought into conformity with it. 

“No maximum is placed on the total 
issued on life. The maximum 


is suggested that the by-laws should be 


will be 
applies 


insurance which 


one retention of $25,000 

















only to standard male lives between the ages of 25 and 50.) For 
standard male lives of other ages, the maximum retention .s 


graded down to $10,000, which amount is 
female lives. If disability insurance is granted, the maximum li e 
risk retained is $17,000. Accident benefits are carried by tie 
company provided that the total amount of risk does not exced 
$20,000, and if necessary the full amount of the accident benef::s 
is reinsured. On substandard the maximum retention 
ranges from 60% to 10% of the amounts on standard lives. The 
age limits are from 10 to 65 for male and 10 to 60 on e 
male lives. 

“The company 
writing of 


also the limit for all 


business 
lives 
has been exercising great care in the under- 
its disability benefits. This is particularly necessary 
because of the clause under which the monthly disability income 
for the first year is 2% of the face of the policy instead of the 
usual 1%. The maximum disability benefit which will be 
is $500 per month, of which 50% will be reinsured. Insurance 
on Japanese lives been written by the company for a con 
siderable number of years and the unfavorable mortality experience 
has led to the adoption of special rates and rules covering it. Ap 
plications are limited to Endowments maturing at the age of 65 or 
earlier, and special limitations are placed upon the granting of 
disability benefits to Japanese risks. The present volume of. this 
business on the company’s books is about 5% of the total insurance 
in force, 
“Non-medical 


issued 


has 


business is written in amounts up to $3,000 and 
the company will consider an additional $2,000 after the policy 
has been in force for at least one year. Actuarial records sre 


maintained so that the results of this business can be studied in 
detail and thus far the mortality rate has been extremely favorable. 

“Group insurance and wholesale insurance are issued by the 
company under the rules of the Actuaries Group Association, of 
which it is a member, and complying in all respects with 
California Law which went into effect in July 1927. Under 
terms of the statute, the company will henceforth be required to 
make separate reports of all figures pertaining to group business 
and 


the 


the 
the 


records are being maintained which will make these items 
readily available. The company’s Group Department is a_ recent 


development and in this report 
been combined with the general 
group policy for the benefit of 
from $1,000 to $5,000. 
of Directors 


the figures of its operations have 
totals. The company 
its employees in amounts varying 
Officers who are not members of the Board 
are also eligible. This policy is carried on a contri 
butory basis and the cost to each employee is $.60 per $1,000 per 
month. The amount of insurance is graded in 
the amount of salary received. 


carries a 


accordance with 


Mortality Experience 
“The mortality experience of the company has been favorable, as 
is shown by the following table of the ratio of actual to expected 
mortality according to the American Experience Table of Mortalily. 
taken from the annual statements for the period covered by this 
examination. 


Ratio of Actual 





Year to Expected Mortality 
ee ee a é 46.4% 
ea wikis al eile 37.7% 
De Akebacweteene eee . 413.7% 
Real Estate 
1. Book value ........ ican biebeanas Rie ar esaes Tacs SiOre Re panel aaxeee $1,696,480.99 
““The real estate consists of the Home Office Building, «nd 
twenty-four properties, twenty-three of which were acquired from 
mortgage loans and one taken in settlement of a deposit in a 
bank that closed. The properties are located as shown in he 


following schedule: 





Location Parcels Book Value 
San Francisco, California 1 H. O. Building. . 1,120,26.:.62 
Sand Point, Idaho 1 city property .. 5,896.10 
Elko, Eureka & Lander Co. 

Nevada D SEM. soc 00:0 es 81,94...19 
Bannock Co., Idaho DE Sexist eens 15,72 |.48 
Butte Co., California PWD. oka nescence 14,32.) 59 
Glenn County ie I cate aniedoesacees 84,54 | .06 
Fresno County 4 farm lereteeca 62,652.13 
Kern County 2 farm eisteres 37,380.26 
Kings County ee 83,721.82 
Madera County SE bn nee 39,75: 70 
Merced County NN eos a tlam 82,41: .10 
Stanislaus County i ere 53,341.00 
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‘ulare County TT access 14,505.94 

Totals 25 , $1,696,480.99 
Home Office Property 

“The company’s home office property is a modern “Class A”, 

fteen floor office building located on a rectangular corner lot 

ronting fifty-three feet on Market Street and ninety feet on 

sixth Street, commonly known as the Hewes Building, and a 


hree floor addition constructed as an integral part of the original 
uilding, on a contiguous rectangular lot with a frontage of eighty 
eet on Sixth Street and seventy-eight feet Stevenson Street, 
n the city of San Francisco. The Hewes Building was purchased 
y the company in September 1919, for a consideration of $650, 
000.00. During the interval between the date of purch: and 
December 31st, 1925, the company expended the sum of $37,296.42 
1 renovation and betterments, the bulk of which was immediately 


on 


ise 





ecessary in order to prepare the property for occupancy as a 
ome. office. 
“During February 1921 the company acquired by purchase, at 





cost of $182,843. the adjacent property located on Sixth and 
Streets referred to above. In January 1923, work 
on the three floor addition was begun. The completed construction 
this addition amounted to $260,829.47, exclusive of the 
of $23,725.28 expended and added to the investment cost of 
the Hewes Building in providing interconnection between the build- 
ings. Other miscellaneous betterments representing expenditures 
in the amount of $9,759.30, were made during the period between 
January Ist, 1926 and June 30th, 1927, which, deduction 
for depreciation written off in the amount of $44,168.60, accounts 
or the value of the home property 30th, 1927, 
in the amount of $1,120,265.62. 

“In the financial statement of this report there is 
non-ledger item under the caption “Market Value of 
in Excess of Book Value,” in 


stevenson 


ost of 





sum 


less a 


book office June 
included a 
Real Estate 
the sum of $43,000.00. This ap- 
preciation item is also shown in the company’s annual report 
as of Sist, 1926. The officers of the company state 
the item to be an arbitrary non-ledger appreciation of the value 
of the Home Office property. In effect this entry serves to offset 


December 


$45,000.00 of the $44,168.60 written off as depreciation of the 
home office building during the years 1925 and 1926. With the 
above qualification the company expressed the desire during the 


examination, to ignore, for the present, any further allowable 
appreciation of the value of this real estate asset. However, an 
independent appraisement of the home office property made 


through Honorable Charles R. Detrick, Insurance Commissioner of 
California, places the value of the property as follows: 





BNE Gar nh tye. do Stee goes abana was Ree $955,500.00 
Buildings (less depreciation) ...... 708,680.00 
UR 5-9: 066 Ga dae as ore Sew army acace ee $1,664,180.00 


This valuation represents an excess in the amount of $500,914.38 
compared with the present book value and non-ledger appreciation 
\egregating $1,163,265.62. 

“The company itself a 
pace occupied for home office purposes. 
is rented to other tenants. 


charges for the 


the building 


rental 
rest of 


commensurate 
The 


“The year 1926 is the first full year of operation of the entire 
Ilome Office property, and the following tabulation of results for 


that year is self-explanatory. 
Rents from Building Tenants ............0006 06608 $110,970.70 
Company’s credit for occupancy .............00- 32,135.25 
EE TRCN DUNES ok ois eve wer Siw eesti ones $143,105.95 
Operating expenses not including taxes and depre- 
UII ies castes ora c-o eecncte Gro sal oy veo ean eatery station 38,151.67 
DUO: CRO PCNINEE: TONG «psig. ive nine ecb eae a ual $104,954.28 


Less 
Taxes on home office property ..............e00- 
Se ee a eee 
Total Deductions 
profit 


DEIR SRI spascisen er oie dow wal Bins jos ta yds Salta oy sep alg Wie eae 
POR IN TN ANE on 6a aac ecgrncs 02550 Oe 
er cent of net earnings to value year 1926 

“As pointed out above, in effect no depreciation on Home Office 
Building has actually been written off on the either 





book 


basis of 





etal 
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ERNE TE aenesitiaunieestemned 

the company’s annual report under date of December 31, 1926, 
nor -in the balance sheet contained in this report. If this ad 
justment is considered, the net earning return on home oflice 
building ownership for the fiscal year 1926 equals 7.0°7 instead 


of 5.2% as shown in the tabulation just preceding. 


In passing, attention is directed to the statutory provision in 


the Civil Code of the State of California allowing a deduction of 
all general real estate taxes levied by any California taxing au 


thority, from the annual premium taxes due the State of California, 
and the company’s premium tax is, therefore, reduced by the taxes 


on home office property shown above. 

“The company’s deeded title to the Hewes Building is insured 
in the principal sum of $650,000.00 under a policy of title insur 
ance. The deeded title to the real estate on which the addition 
was constructed is insured in the principal sum of SJS0,000.00 
under a policy of title insurance. Both of these policies were 


inspected during the examination and found to be in proper form. 
Fire insurance policies aggregating $700,000.00 were inspected and 
found to be in on the 
insurance in the amount of 
be in 


force ottice 


$745,000.00 


home property. Earthquake 


was likewise found to 
force. 
Other Real Estate 
“The real estate acquired from mortgage loans is carried on the 
company’s books at the actual cash being the custom of 
the company when foreclosure proceedings are ordered to figure the 


cost, it 





overdue and accrued interest on the mortgages up to the date 
the foreclosure is ordered, but this interest is not taken into the 
real estate account. The book value of the properties is, there 
fore, the actual cost to the company without any capitalization 
of overdue or accrued interest. 

“The uncertain market value of farm properties in the com 
pany’s territory makes it very difficult to place a definite value 


on this class of property. An inspection of nearly all the property 
was made for the examination by representatives of the 
Department of the State of California. From their report 
from the appraisements on file in the company’s office it 
that there is more than sufficient 


Insur 
and 
appears 
value to the properties to war- 
Continued on next page 
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WESTERN STATES LIFE INSURANCE CO.—Continued 
rant the company’s book value, which as before stated, is the 
actual cost. Therefore, this real estate is allowed in the financial 
statement in this report at the company’s book value. 

“Realizing that the expenses for upkeep on the foreclosed prop- 
erties such as taxes, water assessments, ete., are in excess of 
income therefrom, and having in view a sale of the properties 
in the very near future, the officers of the company are having 
title insurance policies brought down to date and an attorney’s 
opinion obtained to show that the company has a clear and market- 
able title to each parcel. 


Real Estate Sold on Contract 

> Jy TRI Bian k ndiamgan dine aeeGiniceeg Wislraatdesate $16,812.62 

“There are nine parcels of real estate (previously acquired from 
mortgage bans) which have been sold on contract. 
balances on these contracts amounts to $69,326.08. 
$43,609.56 is represented by mortgages to the company on the 
properties sold, taken in settlement of the contracts, and is in- 
cluded in the mortgage accounts. The unpaid balances on the 
other contracts amount to $25,716.52 

“Only in a few 


The unpaid 
Of this amount 


instances has any substantial sum been paid 
on these sales and in some cases it has been necessary for the 
company to take back a mortgage on the property for the full 
amount of the contract. As the sales price is considered to set 
the value of the property a question might arise as to the pro- 
priety of the company carrying these mortgages in its assets at 
par value. However, in view of the fact that the company has 
set up a fund of $120,000.00 as a Reserve for Investment Con- 
tingencies to provide for any possible depreciation in its invest- 
ments it is not considered to be necessary in the financial state- 
ment in this report to deduct as not admitted any portion ot 
these mortgage loans other than the amount the company itself 
$9,206.77 for two of the mortgages which it 
good assets. 


has deducted, viz., 
does not consider 

“On one of the sales the company received as part payment a 
residence, the unpaid balance 
This is also deducted as not admitted. 

“When properties are sold under contract, the company charges 
itself with any loss on the sale, but postpones taking credit for 
any profit until the contracts are fully paid. As shown above, 
the unpaid balance on the contracts (other than those secured 
by mortgages) amount to $25,716.52, which is carried at a book 
value of $16,812.62 


small second mortgage on a city 
of which is $2,496.74. 


Mortgage Loans 
Oe NE 50tabisiemamtaatwaedtenend dadehaneece des 
“There are 164 loans, nearly all on property in the State of 
California. The interest rates vary from 514% to 8%. 
“Schedules follow showing the loans by States, 
Interest Rates: 


$5,741,909.75 


Classes and 


By States 





State No. of Loans Amount 
SIND 5a: hus gh dune ww ever a ern e rd Sd rca 147 $4,976,568.79 
IN aS) 0 Wi eareiie smarn wie weeds ea emacs 6 327,358.44 
DE «évnddawecgetenvendeacieewwns 5 289,004.98 
SL - aiid ba tae e Kae wae catered 3 124,788.09 
ED. pe niaab tr4e SHG RW EVGed BEL Hae 2 16,000.00 
WL. Seb derdeviewaceeseioneane 1 8,189.50 

8 eT eT Ce Te re 164 $5,741,909.75 


By Classes 
The schedule that follows shows in a general way the 








classes 
of properties mortgaged to secure the loans: 

Class No. of Loans Amount 
Mercantile Buildings .............. 66 $3,529,326.52 
POSS PROOF ciccccviceccscesess 69 1,054,737.98 
Automobile Buildings ............... 4 276,100.00 
Association Buildings ......cccccccee 4 255,000.00 
De CD kn 0600 ece ea meteeeens 6 259,800.00 
Apartments Buildings .............. 5 179,518.75 
ED -canweneevdveeseewens 1 100,000.00 
DOOD 6 hia siwenseded eases daweree 8 32,625.50 
Rs Serer er rere 1 54,800.00 

PO cretivntceceretanscnevereean 164 $5,741,909.75 


Interest Rates 
“This schedule shows the rates of interest on the loans. 


No. of Loans Rate Amount 
F CAPORALE RS 514% $180,000.00 








D, sade eeweeres an we edele 534% 153,000.00 

Me wee <ul ne aera arate 6 2,953,526.49 

} saiaers ~ patina ee =, ee 614% 415,333.42 

wy. Maven eee was ae 6% % 809,959.69 

| re pa mere ices 634% 35,000.00 

DE tcaweasaxenees oe eerie 7% 1,111,615.85 

RS er a er ‘ 744% 75,284.80 

DD ictieoenea dat tharactaietce 8% 8,189.50 

0 See ee a a ea $5,741,909.75 


“The larger portion of the loans | are on deposit with the Stat: 


of California for the reserve on registered policies. This deposi 


t 


was verified by a check of the records in the Insurance Depart- 


ment. The balance of the loans are kept in a safe in the com 
pany’s office and were checked and found to be as represented. 

“There are fourteen loans in process of foreclosure for a tot 
of $161,219.66. (This is the unpaid balance of the loans an 
does not include any interest). Twelve of these for a total o 
$110,252.48 are on farm lands in California. One for $46,170.0: 
is on a large cattle ranch in Nevada, and the other for $4,788.0‘ 
is on a small mercantile building in Smithfield, Utah. 


] 
t 


1 
I 
’ 


“As explained in the comment on Real Estate, it is the custom 


of the company to figure overdue and accrued interest on mor 
gage loans that are to be foreclosed up to the date the fore 
closure is ordered. This is for foreclosure purposes only and thi 
company does not take credit as an asset for any such interest 
either before or after foreclosure. 


The overdue and accrued in- 


terest on the fourteen loans in process of foreclosure at this time 


amount to $14,602.48. 


Following the company’s custom this is 


not included in the amount of overdue and accrued interest on 


mortgage loans shown as a non-ledger asset in the financial state 
ment in this report. 

“A number of inspections of the properties mortgaged were mac 
through the California Department for the examination, and th 


reports of these inspections and the appraisements on file in the 
company’s office are used as a basis in allowing the loans fo: 


the book value in the financial statement in this report. 


“At the time of the last convention examination held three 


years ago the company had a loan of $750,000.00 on a large offic 
building in Salt Lake City, Utah. This amount in one loan wa 
in conflict with the laws of one of the states in which the con 


pany was admitted to do business and it was necessary to reduce 


the loan. This was done by the company selling to a bank $600 


000.00 of the loan and retaining $150,000.00 which amount has 


since been reduced by the payment of $50,000.00, leaving the con 
pany with a loan on the property of $100,000.00. 


Bonds 
| A ID atin c.ecsiaiy: 0: acbwleraeuteda.e SO wb Ole sie oon kc ecood 


“The following schedule shows the bonds by classes 





$5,218,156.36 


’ 





Class Par Value Book Value Market Valu 
Government ...... $60,000.00 $59,950.00 $60,500.01 
State, County & 

Municipal ...... oe 26.30 470,912.18 
jo eee 932,000.00 870,445. = 
Public Utilities ... 2,345,500.00 2,259,116.72 
Miscellaneous ..... 1,557,887.00 1,557,732.25 

WOtale: avcdiccs $5,367,913.30 $5,218,156.36 $5,350,778.1> 


“A large portion of the bonds are on deposit with the Sta 
of California for the reserve on registered policies. 
was verified by a check of the records in the Insurance Depa: 
ment. 
in San Francisco. These were counted and checked. 

“The majority of the bonds are Public Utility and miscellaneo 
industrial bonds of issues local to California and particulai 
San Francisco. The company is well advised on the bond situati 
and the bond investments have proven highly 


on 


satisfactory. 


Quotations on the bonds were obtained and these prices sh 


the bonds to have a market value as of June 30th, 1927, 
$132,621.82 in excess of the book value, for which the compa 
prefers not to take credit. 

“The company holds $15,000.00 Town of Cowley, Wyomin 


Water Bonds and $10,000.00 Central California Traction Compa: 


This depos! 


The balance held by the company are kept in safety vaul's 


he bonds are carried on the books at the amortized value. 


Bonds. Both of these issues are in default of interest, and 1 
deduction of $4,672.58 has been made from the book value in 
order to place the bonds at the present market value. This d 


duction is shown in the financial statement in this report. 


Novem 
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WESTERN STATES LIFE INSURANCE CO.—Continued 


General 
“As is shown by this report, Western States Life Insurance 
Company is in a strong financial position and is continuing to 


make satisfactory progress as an insurance institution. During 


the three years since the last examination, insurance in force has 
increased from $81,247,007 to $121,630,249, a gain of practically 
50c, 
50%. 


Admitted assets have increased 
a gain of 63°. Its financial statements reflect a 
servative policy and reserves, capital and unassigned 
give ample assurance of protection to policyholders.’ 


from $9,986,330.51 to $16,- 





con- 


its funds 





WISCONSIN LIFE INSURANCE COMPANY, 
MADISON, WIS. 
Report of Examination Reviewed 

The Wisconsin Life was examined by the Insurance Department 
of Wisconsin as of 1926. The report, which is 
The financial statement prepared 
by the examiner coincides with that published in our Life Report 
although several slight adjustments were made in the liability ac- 
count. 


December 3 


favorable is reviewed hereafter. 


History 

“The early history of the company was fully covered in the 
Report of Investigation of 1906, while the report of examination 
by this department as of December 31, 1915, covers the period 
between the two dates in considerable detail. 

“On November 13, 1923, a decision was handed down by the 
Superior Court of Dane County in the case of Frank W. Hall vs 
the Wisconsin Life Insurance Company in which the plaintiff 


(Hall) brought suit to collect the installments provided for under 
his old assessment policy upon attaining the age of 69 years which 
was, in this the age of “‘expectancy.”” The decision estab- 
lished the liability of the company at an amount equal to the present 
value of ten equal annual installments of one-tenth of the face 
amount of the poliey as the company’s contention 
that its liability consisted of the amount apportioned to the credit 
of the policyholder by the accumulation method of valuation. The 
number of affected by this small per- 
business. constantly 
31, only 


ease, 


opposed to 


cases 
the 
until on 


decision 
The 
1926 


was only a 
number 
there 


centage of company’s has 


decreased December were six of 
these policies still in force. 

“In 1925, the old policyholders were required to 
pay increased rates which are adequate on the basis of 
bined Experience Table of Mortality with 4% 

“The progress of the 


ation 


assessment 
the Com 
interest. 

company since the date of the last examin 


has been very satisfactory. 


Management 
vested in a Board of directors who 
elected at the annual meeting and serve for a period of three 
They have a meeting directly following the annual meet- 
ing in addition to regular quarterly meetings and special meetings 


“The management is seven 
are 


years. 


upon call. The directors at the date of this examination were 
as follows: <A. C. Blackburn, C. B. Chapman, S. H. Goodnight, 
M. S. Dudgeon, R. TB. Anderson, N. J. Frey, and Dr. Philip Fox. 


They received 810 for each meeting. 

“The Executive Committee consists of four members, A 
burn, N. J. Frey, C. TB. Chapman and 
$2.00 for attendance at 


. C. Black- 
Gordon D. They 


meetings. 


Adams. 


receive each 


“The officers of the company are elected for a period of one 
year, and on December 51, 1926, were as follows: 

Name Title Salary jond 
N. J. Frey Ne Tee *Contract $5,000 
A. C, Blackburn Vice-President ......... none none 
Cc. B. Chapman POE ce ceiietawwas *Contract 15,000 
Gordon B. Adams Secretary .........cc00. $6,000 5,000 
M. N. Hanson Assistant Secretary 2,700 5,000 
L. A. Regan Assistant Secretary 2.700 5,000 
Schubring, Ryan, 

Clarke & Peter 

son COED. 6 cxctascomeeeos 900 none 
Dr. Philip Fox Medical Director ...... 2.400 none 


Drs. Philip R. Fox 


Il. Ek. Pureell Assistant Medical Directors 
R. E. Burns 
“The Assistant Medical Directors receive no salary. 
Mr. J. H. Nitchie, Consulting Actuary, is the adviser of the com- 


pany in actuarial matters. 











“* On December 8, 1921, the Board of Directors entered into a 
ten year contract with N. J. Frey and C. B. Chapman whereby : 

1. N. J. Frey receives a salary of $6,500 per year plus one- 
half percent on first year’s premiums and nine renewals on all 
business written during the life of the contract and, 

2. C. B. Chapman receives one third per cent of the total ad- 
mitted assets less the amount of policy loans of the previous Decem- 
ber 31, during any year. 

“Additional salary in 
granted to N. 
year 1926. 

“A schedule bond issued by the American Surety Company of 
New York covers the officers, except the Treasurer, and also J. B. 
Fleckenstein and Charles D. Miller, office employees, for $5,000 
each. It also covers all agents in amounts of $250 to $2,000 each. 
The treasurer’s bond was written by the United States Fidelity and 
Guaranty Company, Baltimore, Maryland. 

Audit 

“The annual statements for the years 1923, 1924 and 1925 were 
checked with the company’s books. Test checks were also made 
of income and disbursements since the date of the last examination. 

“Tt was noted that only the difference in the amount of money 
borrowed and the amount repaid is shown in the ineome and/or 


the amount of $1,200 and $800.00 was 
J. Frey and Gordon D. Adams respectfully for the 





disbursements for any year. The total amount borrowed or re- 
paid should be shown. 
“The accounts of the company were found to be well and ac- 


curately kept. 
Ledger Assets 

Real, Estate, $141,480.14 

“The real estate consists of the Home Office Building which is 
carried on the books at $107,500 and nine parcels secured through 
foreclosure which are carried at the actual cost to the company. 
The Home Office Building is insured against fire for $50,000 and 
tornado $50,000. Insurance is also carried on other buildings listed 
under real estate. 
Mortgage Loans, $1,335,793.41 

“The notes, mortgages, and other papers in connection with mort- 
gage loans were checked. It was found that there were thirteen 
mortgages for $122,000 on deposit with the State Treasurer; the 
balance being kept in the safety deposit box of the company at 
the Commercial National Bank. The Mortgages are secured prin- 
cipally by Wisconsin farm and city property 

“There were nine foreclosure. 
connection with the foreclosure proceedings were 


eases in process of Papers in 
examined. 

“In some cases it appears that the company secured high valua- 
tions on certain properties. 

“Loan No. 650 under mortgages on the company’s books is in 
reality not a mortgage investment. The history of the case is 
that the company secured title to some Virginia property under its 
former mortgage No. 198 for $5,750. This real estate was carried 
on the company’s books at $8,812.02, but was sold for $8,000, there 
remaining unpaid under the trust deed sale $6,000 at the present 


time. The trust deed sale partakes of the nature of a land con- 
tract sale and also, in some respects, of a mortgage. Had the 
company decided to carry this investment in the real estate ac- 


count, there would have been no reason for deducting any part of 
it as a 


non-admitted asset. It, therefore, is evident that there 

should be no deduction by reason of the fact that the company 
earries this item in its mortgage loan account. 

“In practically all cases there were on file abstracts, reports 


of appraisal, and attorney’s opinions. 
for all abstracts that were missing, 

“It was noted that in increasing 
and mortgages are executed for the increased amount only. These 
obligations are only to the company’s original mortgage, 
and I believe, comply with the provisions of the statutes which 
permit investment in “mortgages upon unincumbered 
property.” 


There were receipts on file 
as these had been loaned out. 
loans on properties new notes 


second 


real 
There were, however, in many cases, no reports of ap- 
praisal filed when the loans were increased. 
cured in case of any later increases. 


These should be se- 


Policy Loans, $182,027.63 and Automatic Premium Loans, $46,578.15 
“An inventory was made of the policy loans, and the company’s 
eard record was used in obtaining the total of the automatic pre- 
These loans were found to be within the loan values 
The policies were filed with the policy loans. 
“A few errors were found in the endorsement of payments of 
Continued on page 356 


mium loans. 


of the policies. 
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Assets and Liabilities in detail 
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principal and interest on the policy loan notes. These were cor 
rected by the company. 

“It was also noted that in some cases the amount was not 
stated in the body of the note. This was true in the case of loans 
Numbered 7921, 9123, and 10312. In the ease of loans numbered 





7242, 8129, 9790 and 9791, the company’s records shows the rate 
of interest to be 5¢ while the note calls for 6%. The note in 
case of loan No. Gi is for $190, while the company’s records 
show the amount to $196. Interest payments are based on a 





principal of S196. 
Treatment of Policyholders 

examination of the affairs of the company shows that it 
payment of claims, and also accords its policy 
with reference to surrender values, 

The present dividend 
since 1911 is composed 
and an interest factor of 1% of the 
initial reserve. On the five year term policy the mortality factor 
is 10%. An additional loading included in the dividend 
on policies issued after Jan. 1, equal to the difference in 
the premium rate those policies and the policies issued 
from 1911 to 1919 


“An 
is prompt in its 
holders 


equitable treatment 


conversions, reinstatements, and dividends. 


seale which has been in use continuously 


of a mortality factor of 20% 


factor is 
1920, 
between 

inelusive. 


Reinsurance 

“The Wisconsin Life reinsures all of its double indemnity busi- 
ness with the Southern Surety Company of Des Moines, Iowa, 
under an automatic contract at a flat rate of $1.40 per $1,000. 
Some of the double indemnity is still reinsured in other companies, 
having been written under previous contracts. 

“Reinsurance of the excess life insurance is taken care of under 
contracts with the National Guardian, the Wisconsin National, the 
Old Line, the Lincoln National, the American Central, and the 
Peoria Life Insurance companies. Some of the contracts are auto- 
matie, semi-automatic and some facultative. The contract 


with the Lincoln provides for substandard risks on the facultative 
basis. 


some 


“Some of the reinsurance contracts are reciprocal, the Wisconsin 
life accepting reinsurance from the other company on the same 
as it cedes reinsurance. 


basis 
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“The reinsurance contracts contain the usual provisions. 
Acquisition Cost 

“The acquisition costs of the company are moderate. Only three 
salaried field men are employed, two at $250.00 per month and 
one at $300.00. The Agency Builder Contract is the only agent’s 
contract form now in use, and provides for commissions graded 
on the basis of production, the maximum first year rate being 
65%. A few of the old general agent contract forms are still in 
force, but only the Agency Builder form is being used for new 
agents, or agents renewing connections with the company after 
having previously ceased writing for the company. 


General Remarks 
“Your examiner feels that the affairs of the company are well 
conducted, and that the company is in a good condition.” 


Statement of the ownership, management, circulation, ete., re- 
quired by the Act of Congress of August 24, 1912, of “Best's 
Insurance News,” “Life Edition,’ published monthly, at Albany, N. 
Y. for November, 1927. 

State of New York, County of New York 

Before me, a notary public, in and for the State and county 
aforesaid personally appeared Marion F. Millar, who, having 
been duly sworn according to law, deposes and says that she is 
the Secretary of the Alfred M. Best Company, Ine., publishers of 
“Best’s Insurance News,” and that the following is, to the best 
of her knowledge and belief, a true statement of the ownership 
management, ete., of the aforesaid publication for the date shown 
in the above caption, required by the Act of August 24, 1912, 
embodied in Section 443, Postal Laws and Regulations, to wit: 

1. That the names and addresses of the publisher, editor, manag 
ing editor and business managers are: 

Name of 

Publisher, Alfred M. Best Company, 

Fulton Street, New York, N. Y. 


Post Office Address 


Ine., executive offices, 75 


Editor, Alfred M. Best, 75 Fulton Street, New York, N. Y. 

Managing Editor, Alfred M. Best, 75 Fulton Street, New York, 
a 2 

Business managers, none. 

2. That the owners are: 

J. C. Ammermuller, 79 John St., New York, N. Y.; Wm. Otis 
Badger, Jr., 75 Fulton St., New York, N. Y.; Alfred M. Best 
75 Fulton St., New York, N. Y.; C. B. Chadwick, State & 60th 


Sts., Chicago, Ill; Albert M. Johnson, 29 So. LaSalle St., Chicago, 
Ill.; Chester B. Kellogg, 67 Wall St., New York City; Reliance 
Securities Corporation, 92 William St., New York, N. Y.; Alfred 
I. Scott, 4624 Sheridan Road, Chicago, Ill.; Raymond T. Smith, 
10 So. LaSalle St., Chicago, Ill. ; Louise R. Whilden, 777 East 17th 
St., Brooklyn, N. Y. 

5S. That the known bondholders, mortgages and other security 
holders owning or holding 1 per cent or more of total amount of 
bonds, mortgages or other securities are: 

National Park Bank, 214 Broadway, New York City. 

4. That the two paragraphs next above, giving the names of 
the owners, stockholders and security holders, if any, contain not 
only the list of stockholders and security holders as they appeat 
upon the books of the company, but also, in cases where the 
stockholders or security holders appear upon the books of the 
company as trustee or in any other fiduciary relation, the nam: 
of the person or corporation for whom such trustee is acting, 
is given; also that the said two paragraphs contain statement 
embracing affiant’s full knowledge and belief as to circumstance 
and conditions under which stockholders and security holder: 
who do not appear on the books of the company as trustees, 
hold stock and securities in a capacity other than that of a bona 
fide owner; and this affiant has no reason to believe that an 
other person, association or corporation has any interest direc! 
or indirect in the said stock, bonds, or other securities than a 
so stated by her. 

ALFRED M. BEST COMPANY, INC., 
Marion F. Millar, Secretary 

Sworn to and subscribed before me this 27th day of September, 
1927. 

A. Dexter Best. 
York County Clerk’: 
Commissions expire 


Notary Public, Kings County No. 522. New 
No. 1480. New York County Reg. No. 8014A. 
March 80, 1928. 
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CONSIN. CHEING OTRAMIKE) oo 6.56.00 0650 dswscs March. ....... 359 | (Farm & City Loans in 1997) 
Farmers National Life Ins. Co., Chicago, Ill... | John Mitchell “Mut Life Ins 
(Examination Reviewed) BO” acceawene 18 | " Pa (Mates) ; sina 
Federal Life Insurance Co., coe Sees Wee a a ave eet seg: RS at 
“ow RR 2 : hes 99 Judea Life Ins. Co., New York, N. 
(New Endowment at Age July vote tee es 1 (About Ready to Start)..... se March Pc rante 364 
ie  @£. Bo ol) Bee eee October (Further Date lay .. 2 
(Newspaper Endowment Policy)............ November _(Further Data)........ Neti os ee er te 
Federal Reserve Life Ins. Co... Ikansas City, Kansas City Life Ins. Co., Kansas City, Mo. og 
p «Kans. (See Editorial—Participation or What (Report of examination reviewed) ........... DeROONE sees. 
Coto Stee ea aa a nn eS 17 | Kaskaskia Life Insurance Co., Shelbyviile, iil 
(Participation Explained) .................. i eens 104 Formerly Mississippi Valley Life Ins. Co., St. a 
(Ea TRE, DN oicsicsssiccisisivcieaicwesesawess November .... 348 | | Louis, Mo. ...... a aac ae ig le oe AUS... eee sees 178 
Fidelity. Mutual Life Ins. Co.. Phila... Pa. Kentucky Central Life & Acc. Ins. Co., Anchor- 
(New Retirement Income Policy)............ October ...... 283 | age, Ky. (Report of Examination Reviewed) January ..... 256 
‘irst National Life Ins. Co.. Boise, Ida. (Declares 50% Cash Dividend).............. eee 364 
CNG ENNIS nce eo cinisigs So swe eae es | a ere 122 | Knights of Columbus, New Haven, Conn, (Old : 
Fi rst Texas Prudential Ins. Co... Galveston, Age Benefit Concessions) ........5...<.6<... ADT ..0:60:0.050% 418 
omen Cer TRAD oo. cok sos c0sescavces | re 235 | La Salle Life Insurance Co., Chicago, Ill. 
Flo rida State Life Ins., Miami, Fla. (Charter | CHEW COMPANF)  o:ccecsccecccscviencvccicesecies Sept. ......... 235 
cn EERE RISER AG ENS SE: OREN a AEE PERE cccccosce 77 Law Life Insurance Co., Chicago, Illinois. 
Florida Life & Ace. Ins. Co., Miami, Florida | TTOE CRAIN oi oi sine 5 Kc Reina aaiaw macs Moo aaa ae 173 
i a... ee eee « sanuary ..... 254 | Liberty Life Assur. Society, Philadelphia, Pa. 
(Receiver Annointed) ..... 5c écccscscccsnases November .... 334 (Report of Examination Reviewed) ere January ..... 257 
Franklin Life Ins. Co., Springtield, Ill (New (Bioves to Bismivigiagd «.. .o.ccccccwncsve cess October ...... 292 
Be ee en eee a 416 | Life Ins. Co. of Va., Richmond, Va. (John G. 
(Report of Examination Reviewed).......... tases cwales 122 Walker resigns Presidency) =a ane a January eiarete 260 
Friendly Service Society, Minneapolis, Minn. | (Declares 17% Cash Dividend).............. November .... 334 
Oe a aa et SEE aSsceelnc's 127 | (Pays Cash Dividend of 7%)........ccceeees MarGh .eccccic 364 
Gem City Life Ins. Co., Dayton, O. New | Lineoln National Life Ins. Co., Fort Wayne, 
PONE pote aan ins Oa seta ache eum amennies BN ecicneecad Ts Ind. (Adopts American New Table)......... DOES siscs'sasiviss 129 
Geo rge Ww ashington Life Ins. Co., Charleston, | amen TS Ree October ...... 292 
Va. (New 1D. I. Rates & New Income En- Louisiana State Life Ins. Co., Shreveport, La. 
NE TPONNORN 2 So oo cic madateoeen sce January (Mr. Russell P. King ‘Transferred)......... February .... 308 
ee a oe ee MING sciereniccat et 5 | CCW: WOM TRACOI 5 isesiceieisrere vierocorereinie eivisin'sie March ....... 364 
Girard Life Ins. Co., Phils Iphia, Penn. ° | Louisville Life & Ace. Ins. Co., Louisville, Ky. SY Sdscniereioreinta 235 
(New Underwriting Rules).............cse0. Co re 353 | Manhattan Life Insurance Co., New York, N. 3 
CTCRORBUOR CRUD on 6.05 5a'o vin 5s aivicrei erases innceareis DN Sane enee 18 | Examination Report Reviewed.............. 1 178 
Gleaners, Ancient Order of, Detroit, Michigan Mammoth Life & Accident Insurance Co., 
= PROD, Since ba an ewie a clans omtieee 6 WY aiadancas 127 Louisville, Ky. 1926 Statement............. Cc Twee ee 
at Northern Life Ins. Co., Milwaukee, Wis. Maryland Life Ins. Co., Baltimore, Md. (New 
aT xamination Report Reviewed) ............ 416 .. ss. Pag ree er 420 
4 (To Absorb A & H Companies)............. | ae 18 | Masonie Life Assn., Buffalo, N. Y. (Changes 
(New Disability Clause and Rates)......... October ...... 283 | Name to Buffalo Life Assn.)................- January ..... 260 
\ Great Republie Life Ins. Co., Los. Angeles, Massachusetts Mutual Life Ins. Co, Springfield, 
» Calif. (Issues Non-Medical Business)....... November .... 334 Mass. (Temporary Term Insurance)...... March «20.600 364 
|} Great Southern Life Insurance Co., Houston, | (Examination Report Reviewed) ............ GENEID csicicieikcersiera 420 
PF ‘Texas (Report of Examination Reviewed)... July ......... 127 Massachusetts Savings Bank Life Insurance, 
Great West Life Assur. Co.. Winnipeg, Mani- | Boston, Mass. (Miscellaneous Dividend Data) March ....... 364 
toba (Improved Scale for 1927).............. February .... 296 | (New immediate annuity rates)............. October ...... 294 
Guaranteed Securities Life Ins. Co., Topeka, | Merchants Life Ins. Co., Des Moines, Iowa 
Kaneas. (New Company) «oo. c.00ccesccccceces NS ae q7 (Rates for 10 Year Endowment Policy).... ad oawae 260 
Guirdian Life Ins. Co., New York City........ | CIURAMINGION TREVICWER) «6:50:63 cciervsccseseee DRY e:0c:c0:c000 26 
(Nudes for Policy Changes) ......ci.cccccscccces | erence 18 | RIO WHC PORINOMED scdcrincccewssucusccanee GME Askeecas 129 
WU ER Bes eae A eee 78 | Mercury Life Ins. Co., Chicago, 
(Poliewieiera: MUGGED) 6.46. 6:0'cr0 2.50010 saaeeewies SS eee 128 | COMPARY) osiscvcnsccrcscesedscyeusivenevesice COPE. 25000100 204 
(T. Louis Hansen Passes Away)............ October ...... 28% | Methodist Ministers Relief ‘ 
(Inerease im September)... ......ccccccseves November .... 354 | Mass. (Charter Broeadened)......ccccccccsccecs MOF ccccccces 29 
Guerdian Mutual Life Ins. Co., Houston, Tex. Metropolitan Life Ins. Co., New York City 
eS eae eee October ...... 283 (1927 Industrial Dividends)................. February .... 308 
Gul’ States Mut. Wife Ins. Co.. Dallas, Tex. (Complete 1927 Ordinary Dividends)........ FMUE icsvaiwwiero:e 423 
fe Ud... ee rere NE eons 78 (Increased Disability Rates)................ , ee 425 
Hartford Life Insurance Co., Hartford, Conn, AISGU FEOSGTGIORY Gee .c. 0's 0l0 00 5,550 610. 50:00 90ici0 ca gan ae ee 80 
BURRIS: NEN oo ooo oS esse etree ats oe eines PN Sec ative 167 Michigan Ture Ene. Co. CHEW): o.0.0:0:0.c:ceccieccense November .... < 32 
Ha vester Life Ins. Co., Dallas, Texas (New Michigan Mutual Life Ins. Co., a Mich. 
ESS Se rr MATCH .icsees 353 (Bought by National Life of, eS eee |. 364 
(Increnses Canttatlization) ....6...ccccesecses | ere 417 Midland Mutual Life Ins. Co., Columbus, Ohio 
a eee ae ee 169 (New Dis. & Ace. Death senefits) Dininta eienianene February 309 
Hone Friendly Ins. Co.. saorsionstece Md. (Tal- CEARORRD CORO CINIOED 56-0 :5520.d:66-0:n::ac1s.040:9i00 Ee 80 
l-y Becomes President)............+- esecese SENG sccsees 354 (xtra Mortality Dividend).......cccceccscese BS sis cenen'e 178 
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Minnesota Mutual Life Insurance Co., St. Paul, 
Minn. New Rate Book and Non-Medical 
DE. -tntheuadmneneanbend see ewsesanennedus Kun 
CHOW Rates & TATIGGGe) cccccinsnvcccessvces 

Midwest Life lus. Co., Lincoln, Neb. (Rates) 
Care TEE DINOOD o-o:0:0 60.60.06. 6650066046600:0 

Mississippi Valley Life Ins. Co., Madison, IIl. 
COW COMMENT) ceccsccsiesscuce eoceccccceccs 

Mississippi Valley Life Ins. Co., St. Louis, Mo. 
Formerly Kaskaskia Life Ins. So., Shelby- 
|, BARES er eee aren re entre 
SF eres 

Missouri State Life Ins. Co., St. Louis, Mo. 
(Capital Stock Imcrease) ....ccccccceccecccces 
(Purchase Payment Completed) 
(Life Ins. Accounts by States) 
(Several Developments) 
(New Accident Policy) 
Se Eo Sela cetuss miekinee cnn seaws 
(October Policyholders Month) 
(Periodic Examinations) 
(Newspaper Campaign) .....ccceccccccccoces 

Modern Life Insurance Co., St. Paul, Minn. 
(Mxzamination Heviewed) ..cccccccescveccees 

Modern Woodmen of America, Rock Island, 
DL. Wbenbuse wees cnndenewences’ Cis arbevasades 

Monarch Life Ins. Co., Springfield, Mass. 
Oe ee 

Montana Life Ins. Co., Helena, Mont 
(Announces New Policies) 
UN IND ordc ns -wraé-saaie awine eeaedew eu 
OE nee reer 
CHOW CRIMIPOR'S PORCIEE) «oc vccccewccccescese 

Mountain States Life Ins. Co., Denver, Colo.. 
(Removes Head Office to Hollywood)........ 

Mutual Benefit Life Ins. Co., Newark, N. J. 
CeCe WeOees TAS COO si ccccceccdesieceos 
(Issues Yearly Renewable Term with Spe- 
cial Benefits) and 1927 Dividends........... 
Oo BB ee nee 
(Vice-President S. W. Baldwin Dies)........ 

Mutual Life Ins. Co., New York City (Raises 
DEEL bikie cenicbkeato-wsees 
(Recent Announcements) ................e8- 
(Chas. A. Peabody Resigns Presidency) CANE 
(Increases Waiver of Premium Benefits).... 
(Appoints Joseph F. Congleton, Agency 
ER ee ere 

Mutual Life Ins. 
(Changes Name) 
COW EAMES) cccncescces 

National Beneltit Life Ins. Co., Washington, 
I. C. (Reinsures Standard Life) 
(Receivership Suit Unsuccessful) ........... 

National Equity Life Insurance Co., Little 
Rock, Ark. (Changes to Stock Basis)........ 

National Fidelity Life Ins. Co., Kansas City, 
Mo. (Increase Capital Stock) 
Cg re err er eee 

National Guardian Life Ins. Co., Madison, Wis. 
(New Business Policy) 
CEOUr TORNENEY BONED co ncccccecececascevedes 

National Life Assur. Co. of Canada, Toronto, 
Ont. (New Combination Policy)............ 

National Life & Ace. Ins. Co., Nashville, Tenn. 
ee a err 

National Life Association, Des Moines, Iowa. 
(Examination Report Reviewed)............ 

Nat'l Life Ins. Co. U. S. A., Chicago, Ill 
(Purchases Control of Michigan Mutual).... 
CP PUPUNOME DUO vcccccvcciscicdagcciceces 

National Life Ins. Co., Montpelier, Vt. ’ 
tn 2 Ds 6 ce cebbernisctuntanese 
(Life & Endowment Plans at Ages 10-14).. 
(Limits of Amofints Written)............... 

National Security Life Insurance Co., Wichita 
Falls, Texas. New Company.............+- 

National Temperance Life Ins. Co., Chicago, 
oe Cee OED. og cscecavscsrariovdvonds 

Nebraska National Life Ins. Co., Omaha, Neb. 
(Articles of Incorporation Filed)........... 

Neighbors of Woodcraft, Portland, Ore. (Val- 
Gn. DED ‘wascceecvessdeesdenbeeunetée 
(Report of Examination Reviewed)........ 

Nevada State Life Ins. Co., Reno, Nev. 
ll. Ae re 

New England Mutual Life Ins. Co., Boston, 
Mass. (1927 Dividend Scale shows Increase). 
(A Significant Change) 
 - “2 . * een ere 
NY I I sn cogs ona adnawaeeweae 
(Report of Examination teviewed).......- 

New World Life Ins. Co., Spokane, Wash 
(Adopts New Rate Book) 
(Examination Reviewed) ............s.seee. 

New York Life Ins. Co., New York City 
(Special Notice Re: Disability Rates) 
(Ine. Div. for 1927. Issues C. R. Ann.) 
(Examination Report Reviewed) 
(Legal But Not Equitable) 
(TMamhttity PrIMeipies) ...cccccccccvecescsssce 
ABGEVIVOTERID ARMUIEICE) «0c ccvccccesccesies 
(Premium Waiver on Joint Policies on Two 
Lives) 




















Cee CID ogo vccén can eeexcnwevaeers 
(Par. Deferred Survivorship Annuity)....... 
North American Life Assur. Co., Toronto, Ont., 
Canada (1927 Dividends and Dis. Rates). 
North American Life Ins. Co., Chicago, Ill. 
(Report of examination Reviewed) eam pase 
North American National Life Ins. Co., Omaha, 
Neb. (Transformation Set Aside) 
(Case Goes to Supreme Court) ............ 
(Transformation to Stock Basis Approves 
North American Union Life Assur. Soc., Chi- 
cago, Ill. (Examination Reviewed).......... 
Northern Life Ins. Co., Seattle, Wash. (Ex- 
ED c weugeuchebidenéwn besentaeneeua tenes, 
Northern States Life Ins. Co., Hammond, Ind. 
(Reinsures Roosevelt Life, St. Paul, Minn.) 
(Capital Gteck ENcrense) ...0.ccccvscccwcccess 
Northwestern Mutual Life Ins. Co., Milwau- 
kee, Wis. esesenseee 
(Reduces Limit with Premium Waiver). 
(Birds Eye View 1926 Statement) 
(Death by Ages and Diseases) 0... scscceccs 
Northwestern Nat’] Life Ins. Co., Minneapolis, 
Minn. 
— 7-3 Special Optional deine (23 Year 
MINE Sie Caters Ua cd. waec ew eas eadiekow 
(To Become Mixed Company) 
(Quarterly Statement) 
Fo ee ee ee 
Northwestern Union Life Ins. Co., Ottawa, Ill. 
(Capital Steck Imcreaas) .....ccceccccccessccce 
Occidental Life Ins. Co., Albuquerque, N. Mex. 
(Head Office moved to Raleigh, : Sa 
(Examination Report Reviewed)........... . 
Occidental Life Ins. Co., Los Angeles, Cal. 
(Capital Stock Increase) 
ee ee 
(Lee Becomes President)... .......ccccccccsccce 
(New Joint-5-Year Term Policy)............ 
Ohio National Life Ins. Co., Cincinnati, Ohio 
Chpemes Tew. Beate Tile) i6.é:s.iiosckccsccdcsces 
Oklahoma Life Ins. Co., Okla. City, Okla 
| ere ere 
Omaha Life Ins. Co., Omaha, Neb. (New Rates) 
Oregon Life Ins. Co., Portland, Ore. 
(New Disability Rates) 
(Abbett L. Mills Dies)..... 
(Chas. F. Adams Elected 
Our Home Life Ins. Co., 
(Correction Notice) 
oe | EP Ee a en nr ee 
Paramount Mutual Life Ins. Assn., Los Ang 
eles, Cal. (New Company)............. ees 
Pacific Mut. Life Ins. Co.. Los Ange les, Cal. 
(New Life Expectancy Policy) 
(Increases Capital Stock) 
CEWONET TORE BEUCOTIOR) «cca ccccesiceccccsecs 
(Continues 1926 Div. Scale) 
EE  Bebivdcksbéscnakvaserenee vacates 
(Examination, new rates and other changes) 
(New Commercial Accident Policy)......... 
Pan-American Life Ins. Co... New Orleans, La. 
(Rates for Non-Can.)....... ale 
Penn Mutual Life Ins. Co., Philadelphia, “Pa. 
(Second Year Loan Values Ss) 
CN IN ori pc iow scrape ere eeictnmonibieres 
(Twenty Year Histories) 
(Hart Elected Vice-Pres.) 
(New Vice-President) ............. 
Philadelphia Life Ins. Co., 
III sig .o'5-1. dato one ipcaiacke 6G eeaeb ae dracenteecw mauve 
Phoenix Mut. Life Ins. Co., Hartford, Conn. 
(New Non-Medical Regulations) 
(Estimated Cash Dividends)................. 
Pilot Life Ins. Co., Greensboro, N. C. (New 
PR UN IID aos 6.500 s ak benasenerbnct 
Pioneer National Life Ins. Co., Topeka, 
Se, GND nn 6:50:06 intesckevensses seus 
Protective Life Insurance Co., Birmingham, 
Ala. (Merger of the Alabama National).... 
(Officers & Directors & Non-Medical)........ 
Provident Life & Ace. Ins. Co., Chattanooga, 
Tenn. (Reduction in Regular Rates and In- 
creased Disability Rates)................. 
Provident Mutual Life Ins. Co., Philadelphia, 
Pa. (Reduces Rates on Life & End. Policies) 
(Plan for Rew riting a ae 
Prudential Insurance Co., Newark, N. J.... 
> 4 " ae ce eee 
(Industrial Dividends—1926-1927) 
(Aid to Flood Victims) 
oe RP re ree ee 
(John T. Dorrance Elected to Board) 
Public Life Ins. Co., Chicago, Il. 
CE SD. ced chnweesscewaescueeees ona 
(Assistant Secretary Appointed) 
ee eee 
Public Savings Insurance Co., Indianapolis, 
Ind. (Reins’d in Western & Southern) 
tegister Life Insurance Co., Davenport, Iowa 
rere 
Reliance Life Ins. Co., Pittsburgh, Pa 
SES ED pacccucenwosunen Re eRERO Sees 
(New Non-VPar and Dis. Rates) .. wens ei 
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November 1, 1927 BEST’S sRSURASCS news (ie asaanaai 61 

Reserve Loan Life Ins. Co., Indianapolis, Ind. CW... Of BD. Banaed Bannwarels) «66sec ccscctaes EN 90 
ERE re pee e ete SE 24505 cease 86 (Policy Provision Changes)............0.... er 135 

Rh. ckford Life Ins. Co., Rockford, Ill. (New oe ee ae eee Ss. awletenues 249 
So) MEE Teer WRG wicdecnciean 247 Union Labor Life Ins. Co., Washington, D. C. 

Kk osevelt Life Ins. Co., St. Paul, Minn. (Re- 0B eee eee a 370 
nsured by Northern States, Hammond, NED cochkwenenabetnndcnnapheasudke-nme OS ee 90 
EERE CR te ene eee February .... 315 (Writes in New York)............-.sssesees July ......... 135 

Security Life Ins. Co., Chicago, Ill (Schedule of Premiums Rates).............. November .... 348 
increases Capital Stock)......ccccccseseces February 318 Union Life Ins. Co., Rogers, Ark. (New 

S curity Life Insurance Co., Toronto, Canada Monthly Income Policy)..................0. February 317 
CI SUID hiv iss ci cicinin ec remirasineaicemence WE becca Sicncs 132 Union Mutual Life Ins. Co. Portland, Maine 

S-curity Mutual Life Ins. Co., ar meng Se ar rere re 370 
. Y¥. (Report of Examination Reviewed). January ..... 263 Union National Life Ins. Co., Kansas City, 

New Double Indemnity and Dis. Rates) . |. ee 368 Ransas (Again Reinsured) .... ......scccccece February .... 317 

S-urity Life & Trust Company, Winston- Union National Life Insurance Co., Kansas 
alem, N. C. (New Disability Clause)...... March ...... 368 A ee a — 249 

Seotinel Life Ins. Co., Kansas City, Mo. Pol- Union Pacitic Life Assurance Co., 

RCE EERE near ee ee 89 DROW SOONG soo 50.0 5.0 1eoninie'sioicinicle pitin'e «ces sisia's BED. sieves 250 
Management & Reputation)...............6. WO cc acerae 187 Union Standard Life Ins. Co., 

Sh nandoah Life Ins. Co., Roanoke, Va oe ere rere ner ee January 265 
DOOWHIORE PPOUIIUTIND  ccc.ccwcccdssonescéees February 316 United Benefit Life Ins. Co., 
ixamination Report Reviewed) ............ [ eee 432 CHCORVER LACOMMED occ ciccccvncvccecvcess January 265 

Sheridan Life Insurance Co., Evanston, Ill. (ODOLE OF TIZAIMNINATION) .... ...0.0:0:0000s000caees March ....... 370 
In process of organization)................ October ...... 296 United Fidelity Life Ins. Co., Dallas, Tex. ; 

Southern Insurance Company, Nashville, Tenn. COD ig 5 sini ctnie'e visie we emeiaweiwistere i a 370 
eee ere re ee PO caviavves 132 Cew Bectdent POUCH) .ooivicicceccccviccccsscccess eee 135 

Southern Life & Health Ins. Co., Birmingham, United States Veterans Bureau, Wash., D. C. 
la. (Report of Examination Reviewed).... January ..... 265 (Diva. and Fin. Statement) ....... o.o.6<<c0000000¢ Coe oe 32 
Reinsures Birmingham Life).............. March ....... 369 (Issue of Converted Policies May Be De 

Southeastern Life Ins. Co., Greenville, 8. C 3 <A RUNS ocoioda are RaniitreieeieeRnie acre Ree SS ee 191 
Capital Stock PECeeaee) <<. 6065 s0v:060:0'000% February . 3li United Workman, Ancient Order of, St. Paul, 

Southern States Life Ins. Co., Atlanta, Gi Minn. (Reserve Valuations) ............-.-- November 48 
New Policies to be Issued)........csseceess A 90 United Workmen, Ancient Order of Wheeling. 

New rates and contracts) ........ssccecssee October ...... 296 W. Va. (Report of Examination Reviewed) October 24 

Southland Life Ins. Co., Dallas, Texas (Capi 5 Ps Universal Life Ins. Co.. St. Louis, Mo. (Rein- aids 

D PRRGOOE 6 saciccctsacdgvescepewnsqaesese BR cccsscess 247 sures Chicago Mut. Life Ins. Co., Chicago, 

Springfield Life Ins. Co., Springfield, Ill I cieoeeries. ear canons veeech Saensiecmlmer January ..... 207 
(TORVIICTID ONO ied 6c. 02g sabe dimes snneeeanies BROTH: csciecee 369 (Reinsurance Contract) ...........0-eceeeees Mae 33 
(New Ber ee reer MONE  scere wes 31 Victory Life Ins. Co., Chicago, III. ‘ at 9 

Stindard Life Ins. Co., Eureka Springs, Ark. (Enters New York State) SASS esc y | Sita March 371 
(Reinsured by Nat’l Lenetit) ELE EPI RE res orcs Oe 90 (Brings Out Two New Policies)............ See meat "33 

State Life Ins. Co., Indianapolis, Ind. (New Poe es | (Nates for New Vol.) ........ TESTERS OOS 1 Tune Ps 91 
DUI MIND. 21 paa cn cn cameniecasensanmece February .... 217 (Adopts Insured Savings Plan)............ ino... 191 
(1927 Dividend Scale) Mareh 2... 347 Victory Life Ins, Co., Topeka, Kansas (Cor ni dea ale 7 

State Mutual Assur. , os POGUONY MACOE Ne caicsiouaciswicccienesaascceaess July 33 
Oe ee eee February 317 Volunteer State Life Ins. Co.. Chattanooga. ge eae ~ 
(1927 Dividend Scale) March ....... 348 Tenn. (Increases Retention Limit).......... February 311 
(Executive Changes and Annuity Contracts). July ......... 132 Washington Fidelity National Ins. Co., Chi- ‘ 
Temporary Term Premiums)...............- October ....... 296 | cago Ill. (Harry R “Zendall Mlected Chair- 

Sun Life Assur. Co., Montreal, Canada (Act | man of tho Board) ‘ ‘ ‘ ih March 7] 
f Incorporation to be amended)............ February .... 317 {Naw Ordinary Conteactsi ......... ST ee aig 1-4) 
(1927 Complete Dividends) .........+++++++++ April ......... 430 (Reinsures industrial business of Federal == 
(Gain and Loss Exhibit) ....-....++++ssseee: June .......+. 20 Reserve Life Ins. Co., Kansas City, Kansas) November 18 
(New Envestment Poltey) <i... icccccscccciccsccie ee iS8 Wiestds Tit Anuncanes Gat Aetna ti 
(New Weeiness 80: Gate) oxi. oc.ciieisccecsscwesee October ...... 296 R Pe “a oa 3 : oar ie : Vv le ih Sept on) 
(Remamner. of ‘Stock to” be’ Paid) eg Bang vag Big ge gaan " 

Sun Life Insurance Company, Baltimore, Md., on | _. (Report of Examination Reviewed).......... January ..... 207 
Examination Report Reviewed.............. CS ee 199 Western and Southern Life Ins. Co. Cinn 

Thrift Foundation, New York City........... fe 191 Ohio (Reinsures Public Savings) tis = 

Travelers Equitable Ins. Co., Minneapolis, Western Mutual Life Ass’n.. Los Angeles, Cal 
Minn. (Examination Reviewed).............. ne eee 31 (To Change to Old Line Basis)............. ‘ 

fravelers Insurance Company, Hartford, Conn. | Western Reserve Life Ins. Co., San Angelo 
ee aera rrr one ee 348 | TWerwse (Mew COmpGngy) .icccccccccccccavewss October ...... 297 
(Changes in Regular and Disability Rates). March ....... 369 (Rates and Policy Provisions).............. November 49 
(New Accident “Policy) Sraceibib/at eleva! hieie aiscoue ws tals * oe, ee 13 | Western States Life Ins. Co.. San Francisco, 
eS Fe eee | een 191 (Report of Examination revised)............ November .... 349 

Two-Republics Life Insurance Co., El Paso, | Western Union Life Ins. Co., Spokane, Wash 
DORR. ‘TRO SROOE es oso ce viweciest aed cadens MS. ediesescce 191 Oe ee eee ee er ee October 27 

Twentieth Century Life Co., Chicago, Il. Wisconsin Life Ins. Co., Madison, Wis 
(New Company) ee 369 (New Policies and First Year Div.).......... eee 33 
(TORGMRIGGTIOR) osc vdcscciccceccicn PET 247 EE WIRTH HO TID ow. 5nic aievecn cee.e Gvaisracee seasre Aug 197 

Union Central Life Ins. Co., Cincinnati, Ohio (Report of Examination, Reviewed)........ November 34 
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Home Office Building Sun Life Assurance Company of Canada, at 
Montreal, which, when completed, will house 10,000 employees. 








SUN LIFE ASSURANCE COMPANY OF CANADA 


—~ Incorporated 1865 — 


Insurance in Force Over ............. $1,250,000,000 
0 RT ne 370,000,000 
Surplus and Contingency Fund Over... 45,000,000 








5 *% % 


Interest on Policy Proceeds, Dividends etc. left with the Company 
during the current policy year. 








The Company has attractive opportunities for capable and 
ambitious men. 








SUN LIFE ASSURANCE COMPANY OF CANADA 
HEAD OFFICE : MONTREAL 
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©\ INDEMNITY | | 
SA, COMPANY / 


London & Lancashire 
Indemnity Company 


Admitted Assets 


Liabilities 
Capital 
Surplus 
Surplus to Policyholders 









Pelican aan is a eateries $4,928,512.00 





eT eee eT ee $3,030,685.86 
bisa nal eae aade ae $ 750,000.00 
Pe ee 1,147,826.14 
Soe ey 1,897,826.14 





$4,928,512.00 


ATTENTION LIFE INSURANCE AGENTS 


















Write to 
ADMINISTRATION OFFICE, 
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Favored By 
Institutions 


669 Banks, Trust Companies, Insurance Companies 
and Charitable Institutions hold our 


Guaranteed First Mortgages and Certificates 


Our unconditional guarantee of payment of principal 
and interest and rigid self-imposed “Safety Limits” 
make this one of the safest of investments. Maturi- 
ties 3 to 5 years. Yielding 5% or 514%. 


Full particulars and latest report on request 


Ask for BNS- 519 


,AWYERS MORTGAGE (0. 


RICHARD M. HURD, President 
Capital and Surplus $17,000,000 
56 Nassau Street, New York 184 Montague Street, Brooklyn 
JAMAICA MT. VERNON 
No Loss to Any Investor in Our 34 Years of Operation 
and We Guarantee There Never Shall Be 


Probably your policyholders’ OUTGO is protected 
by the disability feature. 


You should protect their INCOME by an 


INCOME ACCIDENT POLICY 


HARTFORD, CONN. 








PROVIDENT MUTUAL 


Life Insurance Company of 
Philadelphia, Pennsylvania 
Founded 1865 


Provident agents have the advantage 
of special ratings at extra premiums for 
certain impairments which otherwise 
could not be considered. ‘Vhe practical 
value of this is enhanced by the con- 
spicuously low premium rates of the 
Company. 

The Home Office service afforded 
Provident agents is prompt, reliable 
and sympathetic. 

Training Course—National Adver- 
tising—Direct Mail. 
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THE NORTHWESTERN MUTUAL LIFE 
INSURANCE COMPANY 


has been in business for seventy years and during all that time it has adhered strictly 
and faithfully to the purposes of its founders to make of it purely a life insuring com- 
pany. It has resisted the temptation to enter other fields of insurance because it be- 
lieves that it can, under its long-observed policy, render more efficient and economical 
service to its patrons. 


The Company recognizes that a limited number of definite needs prompt men to 
buy life insurance, and it has been its constant aim to develop both an organization 
and a service to meet those needs in the most complete and satisfactory manner. 


The following specific needs, and the most effective way to meet them, have had 
special attention: 

Income for wife or other dependents; 

Funds for the education of children; 

Cash to pay off mortgages, etc.; 


Cash to pay debts, including administration, last illness and funeral expenses, and 
for family adjustment; 


Cash to pay taxes of all kinds; 

Bequests to hospitals, etc.; 

Birthday, Christmas and other remembrances; 

Funds for old age and retirement; 

Corporation insurance; and 

Partnership insurance. 

The Northwestern holds that those who use life insurance to meet any or all of 
these needs, ought to have the assistance and advice of an intelligent and responsi- 


ble agent at the time of the sale and throughout the life of the policy, if maximum 
results from insurance are to be procured. 


In consequence, the Northwestern accepts business from none other than its own 
agents (except legitimate surplus from a regular agent of another company which has 
its limit on the applicant) ; 

It accepts no business from brokers; 

It does no group or wholesale selling; 

It does not contract with, or license, banks or other corporations, as agents. 


The Northwestern considers that practices which differ from the above are incon- 
sistent with its theory of the business, and, furthermore, it believes 


The loyalty of its agents entitles them to this protection. 


THE NORTHWESTERN MUTUAL LIFE INSURANCE COMPANY 
Milwaukee, Wisconsin. 


(Note: This is the first of a series of twelve statements on this subject.) 
































